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F O R E W O R D

As EDITOR of The Living Age since 1929, it has been my
job to present a monthly selection of translations and re-
prints from the foreign press, together with comments of
my own on foreign politics, foreign literature, and world
affairs in general. The purpose of World Diary: 1929~
1934 is to do in book form for the past five years what
The Living Age does in magazine form for each passing
month.

By devoting about half this book to quotations from
foreign sources, I have tried to give American readers the
foreign view of foreign affairs, and the other half I have
devoted to exposition and interpretation. Even a book
wholly given over to the opinions of others reflects some
prejudices on the part of the editor, and when it comes
to interpretation, impartiality flies out the window. Com-
mon honesty therefore compels me to disclaim any pre-
tensions on this score. The book itself will reveal what
prejudices I may possess; here I shall merely indicate one
or two points that deserve special emphasis.

First of all, the book is written in the conviction—per-
haps the most commonplace conviction of our time—that
applied science has created a world-wide revolution in
agriculture, industry, and society. Second, it is written in
the almost equally wide-spread conviction that this revo-
lution has made Germany, Japan, and the colonial na-
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tions the most important countries to watch just now.

This, however, is not the only reason why I have de-
voted more attention to foreign sources and to foreign
countries than to American sources and to American
problems. In The United States in World Affairs the
Council on Foreign Relations provides an annual survey
of events abroad from the American point of view. Nor
is there any dearth of material on the New Deal and on
the possibilities of revolution and reaction. What I have
tried to provide is information about developments out-
side the United States, developments that may smash
Roosevelt’s New Deal as effectively as the World War
smashed Wilson’s New Freedom.

Just a word about the material covered here. I have
kept as far as possible to a strictly chronological account
—not day by day, but month by month—with the single
exception of the closing three months of 1933, which I
have telescoped into one section. Every episode has fig-
ured so prominently in the newspapers that it requires
nothing more than an acquaintance with the headlines of
the past five years to follow the story. I have not, how-
ever, attempted to include all the chief news items of
these five years. Many of them fell outside the scope of
the narrative; others did not give rise to significant in-
terpretation. In so far as the purpose of the book can be
expressed in a single sentence, it is to tell the story of the
past five years in the only way it can be told—on a world
scale. In addition to the sources of material mentioned in
the course of the narrative I have also drawn extensively
for factual background on the New York Times, the
World Almanac, and the reports of the Foreign Policy
Association.

X
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P R O L O G U E

In THE Wall Street crash of 1929 the United States lost
what it had fought for in the World War. Beginning in
1914, Allied orders for food and munitions created a
boom in American agriculture and industry that continued
until March, 1917, when the British Treasury, the last
source of Allied credit, exhausted its borrowing power.
At that point the United States had to decide between
calling a sudden halt to the boom or supporting the Allies.
President Wilson chose the second course, and the Amer-
ican Treasury with its Liberty and Victory Loans took
up the burden that the British Treasury had dropped.
The country thus avoided a sharp depression by bowing
to events beyond its own frontiers. American isolation
had come to an end.

The slump that the War had postponed again threat-
ened to creep over the land in 1920. This time, however,
the automobile industry, installment buying, and foreign
loans based on war-time profits turned the tide. The fac-
tories built since 1914 shifted from war-time to peace-
time production, and for the next ten years the world
marveled at American prosperity. Then, during the sum-
mer of 1929, consumption began to lag, stock prices.
wavered, and on October 24 came the worst crash in the
history of the New York Stock Exchange, when nearly
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thirteen million shares went overboard in a panic of
selling.

Less than a year had passed since Herbert Hoover in-
formed his fellow countrymen that poverty had been for-
ever abolished in the United States, promised them a
chicken in every pot, and received the largest popular
vote ever recorded by a candidate for the American Pres-
idency. The events on Wall Street disturbed him not at
all. “The fundamental business of the country is on a
sound and prosperous basis,” he declared on October 25.
After two more sharp breaks in the market he announced
on November 15 that “any lack of confidence in the basic
strength of the United States is foolish.” On November
21 the leaders of industry, banking, and commerce met
at the White House and promised to codperate with the
Government and not to reduce wages. Among those pres-
ent was Henry Ford, who announced that wages in his
factories would be raised. On December 3 the President
declared, “I am convinced that we have reéstablished con-
fidence.” And the best opinion in England agreed with
him. The Manchester Guardian regarded the Wall Street
crash as “a pure gambling crisis,” and the London Times
went so far as to declare that “in the main speculation
rested on a sound basis.” The fact that brokers’ loans had
reached the record figure of eight billion dollars—one
tenth the national income for the year—shows how far
this speculation had gone. What had happened was that
thousands of gamblers had purchased stock on margin—
that is to say, they had put up a fraction of the purchase
price and the broker had supplied the rest. If the gam-
blers could sell the stock at a higher price than had been
paid for it, they pocketed the entire profit, but if the stock
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fell by as much as they had invested, it reverted to the
broker, who either demanded more money from the gam-
bler or sold the stock himself.

Now the crash of 1929 not only wiped out the entire
proceeds of thousands of gamblers; it even left many
brokers holding stock that was worth less than what they
had put into it. And since the brokers in their turn had
borrowed from the banks, using the stocks as securities
for their loans, the entire financial system of the nation
suffered. Nor were brokers the only people who had bor-
rowed from the banks on securities that had suddenly
fallen from twenty to fifty per cent in value.

Shortly before American finance suffered this blow, the
leading bankers of the world had prepared a scheme to
rescue the finances of Germany. Because the Versailles
Treaty had declared Germany solely responsible for the
War, the Allied Powers had presented that country with
a reparations bill of a hundred and thirty-two billion
marks—the estimated cost of the War—in May 1921,
Three years later the Germans agreed to begin making
payments through the medium of the Dawes Plan, which
had no date of expiration and which put German finances
under the supervision of a foreign Agent General for
Reparations with headquarters in Berlin. The payments,
however, came out of foreign, not German, pockets, and
a handful of international bankers instantly collected
handsome profits. In.the United States, for instance, a
banking syndicate sold Dawes Plan bonds to the Ameri-
can public and turned over the proceeds, minus the usual
commission, to the German Government. In that way
Germany raised enough money to pay reparations for a
few years and to stabilize the mark.

6
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During 1929, however, a new scheme came into being.
From February to June the leading bankers of Belgium,
France, Germany, Great Britain, Italy, Japan, and the
United States worked out the so-called “Young Plan,”
which reduced the total reparation claims of the Allies to
thirty-two billion gold marks, removed German finances
from foreign control, and provided for payment in full
by the year 1988. But most important of all, the Young
Plan called for still another bond issue, similar to the
Dawes bonds and carrying still another rake-off for the
bankers. And as luck would have it, two American mem-
bers of the Young Plan committee—]. P. Morgan and
Thomas W. Lamont—belonged to the very banking firm
that had helped to float the Dawes bonds and that was
preparing to float the new issue.

In August the statesmen of sixteen nations and three
British Dominions therefore met at The Hague to discuss
the settlement drawn up by the bankers. Not only did they
agree to hold a second Hague Conference during January
1930 for final ratification with a2 few minor changes; two
of them collaborated further.

Aristide Briand, Premier and foreign minister of
France, and Gustav Stresemann, foreign minister of Ger-
many, came to an understanding whereby the French
army occupying the Rhineland was to be withdrawn by
June 30, 1930, five years in advance of the date set by
the Versailles Treaty. They also began negotiating for
the return of the Saar Valley to Germany before 1935,
when, again according to the Treaty, a plebiscite was to
occur. But these two conciliatory moves by Briand and
his constant public mutterings about a United States of
Europe landed him in trouble. For the powerful confedera-
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tion of the French iron, coal, steel, and armaments indus-
tries known as the Comité des Forges opposed both the
evacuation of the Rhineland and the return of the Saar.
It feared that better relations with Germany might lead
to a reduction of French military expenditures, and that
the return of the Saar would deprive France of valuable
coal fields. As for the United States of Europe, such a
project threatened to impair the dominance that French
heavy industry had won from German heavy industry as
a result of the War.

The newspapers that the Comité des Forges controlled
therefore launched a systematic campaign against
Briand’s alleged treachery, and on October 21 his gov-
ernment fell, just two weeks after the death of his friend,
Stresemann. On November 2, André Tardieu formed a
more conservative Cabinet, retaining Briand, however,
as foreign minister.

Whereas the fall of the Briand Cabinet marked the end
of further French concessions to Germany, the meeting
between President Hoover of the United States and
Prime Minister MacDonald of Great Britain during the
same month augured well for Anglo-American relations.
Both men had war records that aroused the hopes of
pacifists. Hoover had fed the Belgians, MacDonald had
remained a conscientious objector from start to finish,
risking physical violence for the sake of his convictions.
But Hoover’s previous record in China and MacDonald’s
subsequent record in office indicated that neither man
would let his principles stand in the way of his real am-
bition. Hoover, the trained engineer, had spent twenty-
five years abroad, most of them in the Far East, peddling
mining stock and on one occasion falling foul of the law

8
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in China, where the foreign courts are notoriously lenient
toward foreign prospectors. And England’s Socialist
Prime Minister had twice reveled in the sweets of office
as leader of minority governments that could not possibly
adopt a single piece of Socialist legislation. Love of
money and love of power had dominated the lives of
these two men.

The purpose of their meeting was to prepare the
ground for a five-power naval conference between their
countries and Japan, France, and Italy. At the Washing-
ton Conference of 1922 these same five powers had estab-
lished ratios of 5:5:3:1.75:1.75 for British, Ameri-
can, Japanese, French, and Italian capital ships, respec-
tively, but they had not set any limits on ships of less
than 10,000 tons. The Geneva Conference of 1927 not
only failed to reach any agreement on smaller vessels; it
made bad blood between America and England, largely
because the two countries had failed to confer in advance.

On October 4 England’s newly installed pacifist Prime
Minister therefore arrived in the United States to confer
with America’s newly installed Quaker President, and on
October 7 invitations went out to the five countries that
had attended the Washington Conference to attend an-
other conference in London the following January. Two
days later Hoover and MacDonald issued a joint state-
ment accepting the Kellogg-Briand Anti-War Pact “as a
positive declaration to direct national policy in accord-
ance with its pledge” and agreed to assume that “war be-
tween us is banished.”

Nor was the Hoover-MacDonald statement the only
bright spot on the world horizon. During 1929 the eighty-
billion-dollar national income of the United States consti-
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tuted an even more remarkable record than the eight
billion dollars in brokers’ loans. Never before had the
country produced, or—what is more important—con-
sumed, such a vast quantity of wealth. And the internal
affairs of several other nations looked almost as promis-
ing. In spite of more than two million unemployed, Eng-
land was using over two million passenger cars, producing
more crude steel than it had before the War, and devel-
oping such new industries as chemicals and artificial silk.
American money had built a2 new industrial plant for Ger-
many, which had almost regained its pre-war share of
world trade, and S. Parker Gilbert, Agent General for
Reparations under the Dawes Plan, declared: “Funda-
mentally confidence has been restored and Germany has
been established as a going concern on a relatively high
level of economic activity.”

In France, Tardieu had inberited a budget surplus of
nineteen billion francs, and French export trade had
never been better. In Russia, the first Five-Year Plan was
mechanizing agriculture and building the largest indus-
trial plant in the world outside the United States. Of the
major powers, only Japan had failed to experience any
revival since the War, but a new liberal government as-
sumed office on July 2 and announced on November 21
that the currency would be brought back to par on a gold
basis early in January. Furthermore, Baron Tanaka, head
of the fallen conservative government, who had urged
the military conquest of Asia, died on September 29.

How had so many nations revived so quickly from the
War, written off their losses, and attained the highest
level of well-being they had ever known? The answer is
to be found in the accelerating advance of applied science.

11
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In spite of war debts, reparation payments, and the phys-
ical destruction of the War itself, world trade and world
production had increased between 1914 and 1924 and
again between 1924 and 1929. The familiar story of
America’s rising prosperity was being duplicated in many
other parts of the world.

But not in all, for during 1929 disturbing symptoms
had begun to appear in India, China, and South America,
three areas that specialized in farm products, the prices
of which had begun to decline. This decline arose from
two causes: the increased efficiency of mechanized agri-
culture, and the revival of the Danube Valley. Between
1913 and 1928 the United States, Canada, Australia, and
Argentina had increased their acreage under wheat by
forty-five per cent, an amount equal to half the wheat
acreage of Europe in 1928, and had nearly tripled their
yield. Now they had found a market for this wheat only
because during and after the War Southeastern Europe
and Russia ceased exporting wheat to the industrial na-
tions of Western Europe. But in 1929 the Danubian
countries suddenly appeared on the West European mar-
ket at a time when the rest of the world was increasing
both its acreage and its production per acre. And it was
the same story with many raw materials as well,

Even in China, where agriculture remained completely
primitive, the increasing efficiency of other lands pro-
duced revolutionary effects. Because world prices had
fallen, the landlords, who wanted a fixed cash income,
were compelling the tenant farmers to surrender as much
as eighty per cent of their crops. This marked a sudden
departure from a practice that has prevailed in every
primitive agricultural community since the time of the

12
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Pharaohs, whereby the tiller of the soil receives half the
produce of his labor. The results were revolutionary.
China had nearly gone Communist in 1927, and by 1929
some fifty million peasants had established Communist
rule in precisely those agrarian districts that had suffered
most acutely from the fall in the price of their products.

India, the next most populous territory in the world
and also a primarily agrarian country, had begun to move
in the same direction. On December 28 the Congress
Party, the largest political organization in the land, voted
to launch a campaign of civil disobedience in behalf of
independence from British rule.

No revolution had yet occurred in South America, but
subsidized inefficiency had ruined both the coffee growers
and the finances of Brazil, and, since 1928, Argentina’s
favorable trade balance had been dropping to the accom-
paniment of a strike wave. The declining prices of copper
and tin were also reducing the incomes of Bolivia and
Peru, a matter of vital concern to British and American
investors who had purchased bonds issued by those
countries.

At least half the world’s population therefore faced
the probability of continued uncertainty during 1930—a
circumstance that was already affecting more prosperous
lands. The Western powers, for instance, had aided the
Chinese Nationalist Government in its losing fight against
Communism, and the Indian independence movement
struck a blow at England’s most valuable colonial posses-
sion. Nor could the United States and Great Britain, with
about six billion dollars apiece invested in Latin America,
remain indifferent to the growing unrest in that quarter.
Furthermore, the decline in the price of foodstuffs that

13
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was encouraging revolution in primitive China and India
had, since 1920, halved the cash income of America’s
farm population. And the modernized industrial plants of
Germany, Japan, and the United States were taking busi-
ness away from the more antiquated plants of Great Brit-
ain and adding to the ranks of the British unemployed.

Although the world partnership that had spread and
grown stronger during the 1920’s included more than one
weak member, the problems that confronted the men in
positions of power at the close of 1929 differed from the
problems of the past in degree rather than in kind. The
revolution in agriculture had a precedent in the industrial
revolution of the nineteenth century. The social revolu-
tions in China and India had precedents in Russia,
France, and the United States. And national rivalry was
no new thing under the sun. But never before had events
in one part of the world produced such swift, such pro-
found repercussions everywhere. The world had become
one, and—if historic precedents mean anything at all—
it faced on a world scale the same problems that individ-
ual countries in the past had faced on a national scale.
What the results might be, only the next few years could
tell.

14
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NINETEEN THIRTY opened hopefully with an international
conference that bound the world still more tightly to-
gether. The statesmen of the same sixteen nations and
three Dominions that had met at The Hague during
August, 1929, assembled in the same city on January 3,
1930. By January 20 they had agreed to ratify with a few
minor changes the Young Plan that the bankers had
drawn up in an effort to settle German reparations once
and for all. The political leaders had faced economic
facts and heeded the warnings of international high
finance, as delivered by the London Statist: “It seems
inconceivable that the politicians will dare to question the
conclusions that have been born of such painstaking and
prolonged labor or to impede their early realization.”
Lord Beaverbrook’s more popular Evening Standard
enlightened a larger public as to the function of the
banker in the modern world: “Bankers are the economic
statesmen of the country, but, unlike their counterparts in
the political sphere, they do not allow themselves to be
tied by party habit to any political doctrine. Their busi-
ness is to know all the facts and to deduce their meaning.
They have at their disposal all there is to be known about
17
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world economics. Their long experience enables them to
interpret with exactitude this accumulation of knowl-
edge.”

To which the New Leader, organ of the Independent
Labor Party, replied: “There is little doubt about the
banks’ detachment from politics. They have that fine
aloofness which marks the man who has got all he wants.
They have that complete indifference toward the political
problems of the day which a good pickpocket has toward
the pocket he has just emptied.”

Mr. Wickham Steed, a former editor of the London
Times, however, put the case with greater moderation:
“Broadly regarded, the Young Plan is a complicated piece
of make-believe. It solemnly enumerates the annuities
which Germany shall pay during the next fifty-nine years,
and divides them into first and second periods of thirty-
seven and twenty-two years respectively. Nobody in his
senses imagines that, fifty-eight years hence, Germany will
still be paying those annuities; nor does anybody think
that the European war-debt settlements to the United
States will smoothly run their concurrent course. As Mr.
J. M. Keynes has observed, the most interesting features
of the Plan are the suggested creation of an international
bank, and the Special Memorandum drawn up by the
European experts at the instance of Mr. Owen D. Y oung,
though not signed by him.”

The two features of the Young Plan that had caught
Mr. Keynes's trained economic eye demand a word of
explanation. The proposed international bank referred
to the Bank for International Settlements, which was to
serve as the financial link between the Germans and their

creditors. It immediately aroused the most intense alarm
18
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among London bankers, who feared that an international
clearing house for reparation payments might become a
dangerous rival of their own institutions or, worse yet,
fall into the hands of those upstart Americans, four of
whom had played leading parts in framing the Young
Plan. But the Special Memorandum showed London how
little it had to fear the wizardry of Wall Street, for this
document amounted to nothing more or less than an invi-
tation to the United States to cancel the Allied war debts
if the Allies would cancel German reparations.

When Lord Balfour had made the identical suggestion
in his famous note of 1921, many of his own countrymen
expressed the belief that he had asked too much, but this
time the suggestion had come from an American, not a
British, citizen. Whereas the Christian asks to be for-
given his debts as he forgives his debtors, Mr. Young
proposed that his country, which owed Europe nothing,
forgive a European debt of some ten billion dollars if the
European debtors forgave each other their own debts.
The London press discreetly refrained from commenting
on the quality of Mr. Young’s statesmanship and the
" Times merely expressed the mild fear that London might
not be selected as the seat of the new bank:

“It is clear that the future usefulness of the bank will
largely depend on the facilities which it enjoys of close
codperation with the financial organs of international fi-
nance, and London is still the most important money
market of Europe, if not of the world. Meanwhile those
who are alarmed at the prospect of an international bank
armed with such extensive powers may perhaps derive
some comfort from the reflection that the formidable list
of .operations specified in the Young Report is perhaps
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best interpreted, like the articles of association of a newly
formed company, largely as pious aspirations.”

No sooner had the Young Plan been ratified than Paul
Moldenhauer, Germany’s finance minister, made an an-
nouncement that added little to the prestige of the men
who had just estimated his country’s ability to pay repara-
tions. On January 24 he declared that Germany would
face a cash deficit of two hundred and thirty-seven million
marks unless the Reichstag granted Ivar Kreuger of
Sweden a monopoly of the German match market in ex-
change for a loan of one hundred and twenty-five million
dollars. Awed by similar deals that Kreuger had made
with other financially embarrassed countries, the Reich-
stag on January 28 eagerly voted to accept the offer, and
the prudent London Economist was presently praising
Kreuger “as the originator of a system (fairly compar-
able with the League idea of international loans) whereby
security for international borrowing in the disturbed
aftermath of the War could be wedded with commercial
advantage for the lender.” It also gave Kreuger credit
“for a real idée géniale springing from a mind deter-
mined to overcome difficulties, and fruitful of notions
when lesser men are inclined to shrug shoulders over the
insurmountable.”

One reason why Germany turned to Kreuger for cash
was that Dr. Schacht, the President of the Reichsbank,
had forced the resignation of Dr. Hilferding, Molden-
hauer’s predecessor in the German Finance Ministry, who
had tried to raise a short-term loan through Dillon, Read
and Company of New York. Dr. Schacht had worked
closely with J. P. Morgan and Thomas W. Lamont dur-
ing the Young Plan negotiations and had also dealt with
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S. Parker Gilbert, the former Agent General for repara-
tion payments, who was presently taken into the Morgan
firm. According to Georg Bernhard, editor of the liberal
Vossische Zeitung, Dr. Schacht had come to see eye to eye
with the Morgan group on certain problems of world
finance and had therefore protested against Hilferding’s
plan to deal with Dillon, Read. Here is the way Bernhard
described the transaction at the time:

“Dillon, Read and Company is being bitterly opposed
in America by the firm of J. P. Morgan, of which Mr.
Parker Gilbert, the present Agent General for Repara-
tions, is to become a partner, and it now seems that
Dillon, Read will not be given the option it had hoped for
on all foreign loans. Indeed, Morgan opposed the pro-
ject. He alarmed French public opinion by announcing
that such loans would make it difficult for him, as the
representative of French interests, to turn the first Ger-
man loans to the advantage of France. Against such pow-
erful and unexpected opposition the German Ministry of
Finance could not put through its plans. It had to bow to
the will of Schacht in order to raise money for use at
home and it had to provide a sinking fund out of ordinary
national income. This victory of Morgan's—for that is
what it amounts to—will cost a pretty penny in the form
of the increased interest rates which the Reich must pay.
Dillon, Read’s loan would have been raised at 734 per
cent, but the Reich must pay the German banks 8.8 per
cent.”

The failure of the German banks to provide all the
money that was needed explains why Ivar Kreuger had
to be rushed into the breach.

And now for a plunge from the sublime names of
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Morgan, Kreuger, Dillon, Gilbert, and Schacht, to the
ridiculous anonymity of an unemployed German who set
down in the liberal Berliner Tageblatt this monologue
that he and two million others like him were repeating to
themselves after a vain search for work:

“You have two legs, two arms, two very long arms in
fact, two large hands, two clear eyes without glasses, a
sound, healthy skull, and yet you cannot manage to scrape
together food for three people. You are not succeeding in
your efforts. The field is barren. You are working power-
fully but you miss your aim every time. You are accom-
plishing nothing. You might just as well grub up the soil
with your ten fingers, or tear up the pavement of the
streets with your teeth and your feet and hands, hoping
by magic to cause it to bring forth bread and fruit and
life itself. You feeble, impoverished rat! You are getting
nowhere. The sparrows have their refuse, the bees have
their pollen, and the earth-worms have their crumbs of
black mould, while you sit in their midst vainly wracking
your brains. Man is great. He is able to send his spirit
on journeys far beyond the stars, where the day of his life
is merged with the night of God. He can dispatch his
spirit to Hell, fight with the Devil and overcome him.
Man is mighty. He can do everything. Yet he cannot
compress his stomach and command it not to growl. This
most insignificant miracle is denied him. Let him lie flat
upon the road, wringing his hands and peering with his
eyes until they start from their sockets; if he is condemned
to poverty, there is no God and no power of any kind to
send him twenty pfennigs for a bit of bread or a piece of
sausage. You are a helpless rat. Go home where your
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wife stands gazing into the great, worn pocketbook. Go
home. You are achieving nothing!”.

Similar complaints could be heard in other parts of the
world. British unemployment had never fallen below one
million since the War and had gradually risen under
MacDonald’s rule to more than twice that figure. Here
is the way an “Industrial Correspondent” of the New
Leader, organ of the Independent Labor Party, de-
scribed the condition of Lancashire, the center of the
British textile industry, in 1930

“The average wage of a Lancashire textile weaver at
the present time is not more than 25 shillings [a week].
And it is estimated that in Burnley alone over one and a
half million pounds have been paid out in unemployment
benefits—enough to have provided modern machinery for
almost all of the mills. The manufacturers are now flatly
despondent. There is no hope of a return to prosperity . . .

“In all the Lancashire towns shopkeepers are doing
little or no trade. Bankruptcy and liquidation are the
order of the day. Building societies are feeling the pinch
because people can no longer afford to buy, and will not
buy, houses if it is at all possible to rent them. Rates are
high, as is also the percentage of those unable to pay. ..

“Tt is the moral effect of all this, however, that will
prove most disastrous in the long run. Before the decline
children left school and went to the mill as a matter of
course. Now that avenue is largely closed, and in any .
case parents are loath to send children into a trade that
is badly paid and irregular. Many children wander about
the streets for years—though now and then a job is se-
cured for a few weeks. These children, with such a train-
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ing, will never really settle down to work during the
whole course of their lives.”

But it was Spain, not England or Germany, in which
the discontent of the people took the most concrete form.
On January 28 General Primo de Rivera resigned the
position of dictator that he had held for the past six and
a half years, although his death from diabetes a few
weeks later suggests that ill health may have had some-
thing to do with his departure. His rule had failed to
improve economic conditions, it had steadily undermined
the prestige of the monarchy, and it had led to a growing
demand for more democratic government. According to
William Martin, foreign editor of the Journal de Geneéve,
Primo’s dictatorship was “conquered by democracy, and
it can also be fairly said that this struggle has been going
on unceasingly ever since the first six weeks of his régime.
But only during 1929 did it become inexorable.”’ Another
general, D’Amaso Berenguer, at once formed a provis-
ional cabinet, and on February 15 King Alfonso signed a
decree dissolving the National Assembly, a collection of
trained seals that Primo had set up in place of the regular
Parliament.

February

DurING the month of February two more political up-

sets occurred, one in France, the other in Japan. On

February 17 the French Socialists and Radicals, who had

refused to unite and uphold the Briand Cabinet against

Tardieu the preceding October, joined forces and voted
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the Tardieu Cabinet out of office. But their triumph
lasted barely a week. Camille Chautemps, who had held
subordinate Cabinet posts in the past, formed a Cabinet
drawn almost entirely from his own Radical Party, but
retaining Briand as foreign minister. On February 25 the
new Premier asked the Chamber for a vote of confidence
only to be immediately overthrown by the Socialists,
whereupon Tardieu formed a second Cabinet, more re-
actionary than his first one, with Briand still in the For-
eign Office but reduced to a cipher.

Few statesmen of eminence had more unsavory records
than André Tardieu, 2 former protégé of Clemenceau’s.
“I do not dispute M. Tardieu’s ability to give me lessons
in politics and morality,” the ironic Poincaré had written,
and a fellow deputy once told the Chamber, “There are
certain individuals whose dishonesty is universally recog-
nized but who remain unpunished. You, M. Tardieu, are
the last man in the world who has the right to accuse an-
other man of being a thief.”

This charge had more than one foundation. Before the
War Tardieu not only received money from secret Rus-
sian funds for writing favorable articles for the Temps;
he had figured in two major scandals—one in Africa,
the other in Turkey. Suffice it to say that in the first af-
fair he published false dispatches in the Temps about
German activities in the Congo, and that in the second
he supported an Anglo-Franco-Turkish company that was
planning to build a railway across Syria. When he failed
to win German support for the scheme—which the
French Government opposed—he published secret docu-
ments containing the French railway plans. His secretary
and two other men were then imprisoned for two years
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because they stole the documents from the French For-
eign Office. It was not only because he had the sharp

L0 Ry
Cébrol in Humanité, Paris
M. ArisTIDE BrIAND

features of a scavenger that Tardieu had long been nick-
named “Le Requin,” the shark.
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Nor was Aristide Briand, Tardieu’s chief opponent in
the Chamber, an injured innocent. The Socialists had dis-
trusted him ever since he quit their ranks twenty years
before to accept a Cabinet post and break a railway
strike. As for the Radicals, his record between 1914 and
1918 did not commend him to the more sincere pacifists
in their ranks. During the war years he had not followed
the example of Caillaux and risked imprisonment and
even execution by advocating peace; as head of one of the
war-time governments he won the title of the “Man of
Saloniki” by urging an attack on the Central Powers from
the south and by helping Sir Basil Zaharoff to draw the
unfortunate Greeks into the war.

After the French voters swung sharply to the left in
the 1924 elections, the ex-Socialist Briand took command
of the Foreign Office and spent the next six years trying
to fasten the Versailles system on Europe for all eternity.
He did much to strengthen the French domination of the
Continent by making a few concessions to Germany so
trifling that only the German Social Democrats expressed
the slightest gratitude. But his voice like a violincello and
his studied slovenliness won him a European reputation.
No international conference could be considered complete
without the “Man of Saloniki,” now transformed into
the “Man of Peace,” invariably looking as if he needed
a scrubbing behind the ears, a hair cut, and a shave.

The scene now shifts to Japan. On February 20 the
voters of that country elected a new Parliament giving
Premier Hamaguchi’s Minseito Party an overwhelming
majority. This supposedly liberal party had always en-
joyed the financial support of the leading bankers in
Japan, whereas its more conservative rival, the Seiyukai,
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drew most of its funds from the Japanese industrialists.
Specifically, the Minseito Party was the political arm of
the great Mitsubishi trust, and the Seiyukai the political
arm of the still more powerful Mitsui interests.

In a book entitled Survey of Crimes Committed by Po-
litical Parties, the Japanese economist, T. Tachibana, has
drawn this distinction between the Mitsubishi and Mitsui
trusts and hence between the Minseito and Seiyukai par-
ties: “‘Mitsubishi is more engaged in financial operations
and heavy industry than in commercial deals. It controls
only a few commercial firms, whereas it directs a de-
cidedly larger number of banking institutions and insur-
ance companies. Consequently, Mitsubishi always covets
a financial policy that affords more protection to the finan-
" cial capitalist than to the industrial capitalist. But this
partiality to the financial capitalist is unwelcome or even
detrimental to the interest of Mitsui, which has its pre-
dominant concern in commercial enterprise and controls
a very large number of major and minor industries of
various kinds. It is for this reason that Mitsui has re-
course to more intense protection of home industry and
that the Seiyukai Party proceeds with such protectionist
policies as directly or indirectly benefit domestic produc-
tion.”

In foreign affairs Mitsubishi and the Minseito Party
favored the peaceful penetration of Asia and had sought
the aid of foreign capital to develop Manchuria. Mitsui
and the Seiyukai Party, on the other hand, preferred the
so-called “positive policy” of the late Baron Tanaka,
whose last government had fallen in July 1929. Conse-
quently, the Minseito election victory augured well for
the cause of naval limitation and indicated besides that
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the international bankers who had devised the Young
Plan for Germany could count on the aid of Japan's new
rulers.

But the Tokyo earthquake of 1923 and the decade of
unbroken depression that followed the War had left their
marks. While magnates and politicians struggled for
power, popular discontent ran high. Unemployment stood
at one million, the national debt had doubled since 1920,
and forty per cent of the people lived off the land, which
was more densely crowded than that of any farming coun-
try in Europe. Henry Hellssen, 2 German visitor to
Japan in the spring of 1930, reported in the liberal #elt-
biihne of Berlin:

“The fear of dangerous ideas hangs over Japan like a
surplice. Out of politeness to Russia nothing is ever said
against Bolshevism, just as one never mentions the mur-
der of Chang T'so-lin, which is merely referred to as as ‘a
certain serious episode in Manchuria.” The Japanese love
this kind of circumlocution, yet they have reason to fear
Bolshevism, for Karl Marx has more readers in Japan
than in any other country except Russia. Up to a few
years ago about sixty per cent of the university graduates
were able to get safe positions immediately after grad-
uation, but now barely twenty per cent can be assured of
employment. The result is a steadily growing academic
proletariat, and as hunger and undigested learning form
a chemical mixture in certain hot-heads, explosions inevi-
tably follow.

“Dangerous ideas find their most fruitful soil among
the unemployed, - disillusioned students. Formerly the
Government used to urge professors and learned people
to visit Europe, but this advice is no longer given because
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all these men came back confirmed radicals. Secret-service
organizations have been installed in nearly all the Japan-
ese universities, for espionage is in the Japanese blood.
Nobody feels sure of himself. Perhaps his neighbor or
even his best friend is a spy.”” The report concluded with
these words : “The country seems to have no soul. Every-
thing is nervous, forced, exaggerated. Harmony is lack-
ing. Neither Marxian theories nor exaggerated selfishness
and hysterical patriotism indicate a steady pulse. Japan
has a fever. Its temperature is running high.”

March

THROUGHOUT March Germany attracted wide attention.
On the seventh of the month Dr. Schacht showed his con-
tempt for the reparations settlement that he had helped to
prepare by resigning from the presidency of the Reichs-
bank, and five days later the Reichstag voted its approval
of the Young Plan. But on March 26 Hermann Miiller’s
coalition Cabinet resigned, having held office since June
1928 under the chancellorship of a Socialist and a signer
of the Versailles Treaty. The next day Heinrich Briining,
leader of the Catholic Center Party, formed a more con-
servative coalition Cabinet from which the Socialists were
excluded but which retained Dr. Curtius, Stresemann's
successor, as foreign minister. “The performance of The
Rhinegold has ended,” moaned the liberal Possische Zei-
tung of Berlin, “and The Twilight of the Gods is about
to begin.” ‘
The new Chancellor, a bachelor of forty-five, and an
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ascetic and devout Catholic, had risen to the rank of in-
fantry captain during the War, having taken his Ph.D. at
the age of thirty with a thesis on railways. He had lived
in both France and England and held the statesmanship of
the latter country in especially high regard. “The experi-
ences of the War,” he wrote in an article for young people
shortly after the Armistice, “‘generally strengthened the
realization of those who participated in those great and
terrible events—unless they were spiritually unsettled by
them—that the great tasks in the world are accomplished
only by sacrifice, unselfishness, and voluntary discipline.”
In 1920 he told the students of Géttingen: “Our time
needs a hard, determined, and, above all, an uncom-
plicated kind of man. I trust that the generation that took
part in the War possesses all the qualifications for becom-
ing this strong and hard race of men.” He thereupon
threw himself into politics, and when he became tempo-
rary editor of the Deutsche, the organ of the Catholic
trade unions, his friends nicknamed him ‘“Reich Chan-
cellor.” But it took half a dozen years for their prophecy
to come true.

While Germany was replacing a Socialist with a Catho-
lic as Chancellor, the London Naval Conference came to
an end. It had opened on January 21, the day after the
Young Plan had been signed, and lasted until March 22.
Because the Italians had insisted on being allowed to build
as many ships as the French, although they could not pos-
sibly afford them, these two nations did not sign the final
agreement, but the more important issue at stake between
the United States and England had been settled. An ar-
ticle in the Conservative Empire Review written by an in-
fluential Tory journalist, W. A. Hirst, showed how
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strongly many Englishmen felt at the time the Conference
opened:

“Intimately connected with our trade are our other im-
perial interests. It is more necessary that we should show
our flag as much as possible in South American waters,
and, above all, that we should not allow ourself to take
second rank as 2 naval power. In this matter publicists are
engaged on an almost hopeless task. There is a strict
censorship exercised over all the newspapers published in
London. Every reference to the United States that is not
laudatory or conducive to its interests is ruthlessly struck
out. But weakness as compared with that nation is quite
as dangerous as weakness in relation to Germany. The na-
tions of South America are friendly to us and hostile to the
United States or, at least, suspicious. But they cannot af-
ford to be friendly with a weak power, and if we show or
profess weakness, they will look to the United States as
the paramount power in South America.”

The final settlement did not, however, leave England in
the weak position against which Mr. Hirst had warned.
The American, British, and Japanese delegations agreed
to halt all capital-ship construction until 1936 and to ex-
tend the 10: 10: 7 ratio that the Washington Conference
had fixed for their larger vessels to aircraft carriers,
cruisers, and destroyers. England also succeeded in hav-
ing an “escalator clause” included, permitting the three
parties to the treaty to increase their tonnage in the event
of additional building by France or Italy. Furthermore,
both the total cruiser tonnage and the total capital-ship
tonnage of Great Britain exceeded the corresponding ton-
nages permitted to the United States. Less than ten years
had passed since Secretary Hughes had made Great Brit-
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ain a present of naval equality at the Washington Naval
Conference, and the British Navy remained, as ever, the
most powerful in the world.

But British finance had not fared quite so well. On the
same day that England gained naval supremacy in small
as well as large vessels, Mr. Gates W. McGarrah, former
chairman of the Federal Reserve Bank of New York, took
command of the new Bank for International Settlements
with headquarters at Basel—not, as the English had
hoped, in London.

April

OuRr ATTENTION during the first quarter of 1930 has
focused on five of the so-called great powers—England,
France, Germany, Japan, and the United States. No men-
tion has yet been made of another great power—Russia—
or of the two most populous areas on the earth’s surface—
China and India. Yet Russia, China, and India—all of
them predominantly agrarian countries—had been pre-
paring to make a splash that would soak other parts of
the world. The All-India Congress Party, for instance,
had been laying plans for a campaign of nonviolent non-
codperation directed against the British Government un-
der the leadership of one of the ablest agitators the world
has ever seen.

Since 1919 Mahatma Gandhi, born a high-caste Hindu,
had been developing tactics of passive resistance, as well
as advocating Moslem and Hindu unity and equal rights
for the sixty million “Untouchables” whom the Hindus
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shunned. But just as Briand posed as the “Man of Peace”
in order to give France control of Europe, so Gandhi
preached nonresistance in order to give the Hindus control
of the Indian independence movement. In like manner he
made propaganda for home spinning and hand industries,
not with a view to setting the hands of the clock back a
hundred years but in order to aid Indian industries at the
expense of the British. In 1920 the Calcutta session of his
party went on record as advocating hand spinning only be-
cause “the existing mills of India with native capital and
control do not produce enough yarn or material to satisfy
the needs of the nation.”

Early in April Gandhi launched his campaign of cdivil
disobedience. On March 2 he had written to Lord Irwin,
the British Viceroy, threatening to make salt from sea
water in violation of the law that laid a tax on this most
necessary of all commodities, a tax that fell like the rain
onrich and poor alike. What he demanded was that either
the Viceroy or the British Cabinet immediately pledge full
Dominion status to India in advance of the Round Table
Conference to be held in London that autumn. Gandhi’s
letter to the Viceroy defined his methods =

“I cannot intentionally hurt anything that lives, much
less fellow human beings, even though they may do the
greatest wrong to me and mine. While, therefore, I hold
the British rule to be a curse, I do not intend harm to a
single Englishman or to any legitimate interest he may
have in India.”

Here is the way he described his doctrine of nonvio-
lence : “Many think that nonviolence is not an active force.
My experience, limited though it undoubtedly is, shows
that nonviolence can be an intensely active force. It is my
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purpose to set that force in motion against the organ-
ized violent force of the British rule as well as against the
unorganized violent force of the growing party of vio-
lence.”

The Conservative W eck-end Review of London ex-
pressed alarm: “The illicit manufacture of salt may be
on a very small scale, the salt so produced may be in-
edible, the inability of Mr. Gandhi to achieve martyrdom
may have comedy in Western eyes. The East is seeing all
that very differently. How far and in what way it will
respond to his symbolical defiance of the Government re-
mains to be seen.”

Here is the acknowledgment that Gandhi’s lengthy let-
ter brought him:

Drar Mr. GANDHI:

His Excellency the Viceroy desires me to acknowl-
edge your letter of the second of March. He regrets to
learn that you contemplate a course of action which is clearly
bound to involve violation of the law and danger to the public
peace.

Yours very truly,
G. CUNNINGHAM,
Private Secretary

On April 5 Gandhi carried out his threat. After march-
ing two hundred miles to the Arabian Sea, he and a small
group of companions began making salt in defiance of the
law. Within a week British soldiers throughout India were
using their swagger sticks to flick the white cotton caps off
the heads of Gandhi’s supporters, who were obstructing
traffic by lying down on railway tracks and public thor-
oughfares, boycotting British goods, and refusing to obey
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British laws. On the twenty-third of the month troops at
Peshawar, in Northern India, shot down twenty National-
ists, and on April 30 Gandhi’s son was sentenced to a year
in prison, charged with sedition. On May 3 Gandhi him-
self was seized and imprisoned near Bombay, and troops
began raiding several provincial headquarters of the Con-
gress Party.

Shortly afterward the Laborite journalist, H. N. Brails-
ford, wrote this description of the condition of Bombay:
“A week ago when I landed in India I saw what no one is
likely to see again—Bombay obeying two governments.
To the British Government with all its apparatus of legal-
ity and power there still were loyal the European popula-
tion, the Indian sepoys who wear its uniform, a few of the
merchant princes, and the older generation of the Moslem
minority. The rest of Bombay had transferred its al-
legiance to one of the British Government’s too numerous
prisoners, Mahatma Gandhi. . . . In his name Congress
ruled this city. Its lightest word was obeyed.” Thanks to
the Congress Party’s passive-resistance policy, little vio-
lence occurred, and this strange dual régime lasted
throughout 1930.

During the same month that the British Government
was suppressing one revolution in India, the Soviet Gov-
ernment was suppressing another revolution in Russia.
On January 6 the Central Executive Committee of the
Russian Communist Party had issued a decree calling for
more rapid collectivization of the farms than the Five-
Year Plan required and embodying ““a policy of the liquida-
tion of the kulaks (well-to-do peasants) as a class.” These
words had been written by Joseph Stalin, Secretary of the
Party, who had finally adopted the same farm policy that
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his rival, Trotzki, had been exiled for advocating in 1927.
The next year three other Communist leaders—Rykov,
Tomski, and Bukharin—attacked Stalin from the other
flank, criticizing him for moving too rapidly. But when
they too were threatened with expulsion, they saw the
error of their ways and recanted in November 1929.
Stalin then continued along the middle of the road.

Although Stalin held no position in the Russian state,
he occupied the most important post in the party that ruled
the state, and his previous history showed that he pos-
sessed the necessary qualifications for the job. Not only
had the Tsarist government imprisoned him in Siberia as
a revolutionist; he had always shown a flair for violence,
his exploits having included a bold bank robbery to ac-
quire funds for his revolutionary comrades. Lenin once
expressed misgivings about Stalin’s ruthlessness, but this
trait had proved more valuable than Trotzki's greater in-
tellectual attainments when a period of reconstruction fol-
lowed a period of revolution.

During January and February the Communist author-
ities set about confiscating the property of the kulaks,
whose equipment was actually worth only seven hundred
dollars per capita on the average—a significant indication
of the sheer poverty of the Russian farming class. The
kulaks retaliated by murdering Soviet officials, setting fire
to granaries, and finally slaughtering and devouring their
live stock rather than letting it fall into the hands of the
collectives.

On March 2 Stalin therefore warned the ‘“‘comrade col-
lectivists” to go slow, and on April 3 he told the Central
Executive Committee that the “middle peasants” had suf-
fered along with the kulaks. “Repression,” he declared,
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“necessary and useful as it may be in the struggle with our
class enemies, is not permissible with respect to the middle
peasant, who is our ally.” He did not yet know that the
rapid collectivization, and the “class war in the villages”
that went with it, not only had antagonized millions of
peasants but had caused the destruction of half the live
stock in the country—a loss that it would take years to
repair.

The repression of the kulaks also led to reports that
antireligious propaganda had been resumed, and in Jan-
uary Pope Pius was denouncing ‘‘the horrible, sacrilegious
wickedness perpetrated in Russia against God and the
souls of men.” “His soul, it is evident,” remarked the Con-
servative Morning Post of London, “burns within him,
as he describes not the persecution only but the perversion
of youth against religion and morals which is the delib-
erate policy of the Terrible Sect.” The Archbishop of
Canterbury followed the Pope’s lead and asked his flock
to pray for Russia’s deliverance, whereupon the Laborite
Daily Herald began attacking the motives of the Tories
in their sudden zeal against persecution: ‘‘During the reign
of the Tsar, when pogroms were the order of the day,
the voices of Toryism were as silent as the graves to which
the victims were hurried.”

The course of events justified this criticism. In April the
British ambassador at Moscow reported : “No trace could
be found of the punishment of a priest, or any other per-
son, for the practice of the Christian or any other re-
ligion, or for the performance or observation of religious
rites and services. Priests have been shot for counter-
revolutionary crimes. Other foreign diplomatists have
made similar inquiries with the same results.” But the
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Tories of every country who tried to make political cap-
ital out of religious persecution in Russia did not anticipate
a collapse of the Five-Year Plan; what they feared was
that it might succeed and make Russia a more important
factor in world affairs.

And their misgivings had cause. On April 28 the Soviet
Government completed the eleven-hundred-mile ‘“Turk-
sib” railway six months ahead of schedule and at less than
estimated cost. This line not only joined the rice and cot-
ton regions of Turkestan to the meat, grain, and timber
regions of Siberia; it brought the enormous Chinese prov-
ince of Sinkiang within the Soviet sphere of influence.
Since Sinkiang also touches British India, where Gandhi
was launching his civil disobedience movement at that
time, it was not surprising that British troops closed the
Khyber Pass leading from India to Afghanistan the day
after the Turksib railway had been opened.

A British correspondent of the New Statesman who vis-
ited Moscow in the spring of 1930 reported that the state
of mind of the people reminded him of his own country
during the War. “There now, as in England during the
later years of the War, there is a national fervor express-
ing itself in similar ways but for a different purpose. The
Great War, we were told at that time, was a war to end
war. Consequently, we gladly suffered ourselves to be
rationed and submitted to other privations. In Russia the
industrial development envisaged by the Five-Year Plan
will make further industrial development unnecessary. The
millennium will as surely dawn on its completion as it
dawned over Europe on the conclusion of the Treaty of
Versailles.”

He then quoted a Russian radio announcer who said:
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“When you miss your eggs and butter, you have the satis-
faction of knowing that they are being sold abroad to
France, Germany, or Great Britain and are returning to
our country in the form of nuts and bolts.” He also quoted
this legend which he saw underneath a girl’s photograph
on the bulletin board of an office: “/All hail Olga Stephan-
ova, who gave up her month’s holiday to make her depart-
ment more efficient! She has been awarded a month’s
bonus of fifty rubles by the Board. Sixty thousand rubles
have been paid out in such bonuses by this department.”

May

WHILE India and Russia each had one civil war going on,
China had two. During May heavy fighting began be-
tween 50,000 Nationalist troops, representing the Nank-
ing Government, and the combined forces of two inde-
pendent war lords to the north—Yen Hsi-shan and Feng
Yu-hsiang, who opposed Nanking’s attempt to unify
China and crush their own provincial governments. Simul-
taneously the Communists launched an attack on the
provinces of Kiangsi and Hunan in the south. At this
point it becomes necessary to jump ahead of our story
and report that on June 25 the northern coalition seized
the capital of Shantung Province from the Nationalists,
and that the Communists seized the capital of Hunan a
month later. Here, however, American, Japanese, and
British gunboats intervened and drove out the Commu-
nists, thus enabling the Nationalists to concentrate all
their forces on the northern coalition, which they finally
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defeated on August 15.According to Nationalist estimates
these and other battles cost their own forces 30,000 killed
and 90,000 wounded and the two opposing forces 150,-
000 killed.

Chiang Kai-shek, generalissimo of the Nationalist
forces, over-shadowed all other individuals in China at
that time. In a wartorn country his military genius made
him the number-one man. After attending Tokyo Military
College he married the sister of Dr. Sun Yat-sen’s wife,
thus establishing a family connection with the revered
founder of the Kuomintang (Nationalist Party). From
1923 to 1927 the Kuomintang had worked in close asso-
ciation with both the Russian and Chinese Communists,—
Chiang Kai-shek had visited Moscow for six months to
study military affairs—but when the Kuomintang troops
were sweeping northward during the summer of 1927
Chiang broke loose and occupied Shanghai against the
orders of his party. Here he established connections with
some of the richest native bankers, smashed the local
labor unions, and transformed what had begun as a revo-
lutionary uprising of workers and peasants into a middle-
class movement for a strong central government.

Sun Yat-sen’s widow denounced her brother-in-law as
a traitor, but her own brother, T. V. Soong, followed
Chiang, as did Dr. H. H. Kung, who had married an-
other of the Soong sisters. With these and other influen-
tial recruits, with a well-trained army, and with the sup-
port of the Shanghai bankers, Chiang Kai-shek gained,
finally, complete control of the Kuomintang and estab-
lished the Nationalist Government with headquarters at
Nanking in 1928. Many radical members of the old
Kuomintang then joined the Communists, who built up a
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strong mass party and gained control of several impor-
tant districts in the southern provinces—notably Kiangsi
—with a total population of some fifty million inhabitants.
Here they established local soviets on the Russian model
and collective farms.

Dr. L. von Ungern-Sternberg, a Far Eastern corre-
spondent of the Berliner Tageblatt, described the condi-
tion of the Chinese people at this time as follows: “Mil-
lions have died of hunger in recent years. Thousands of
little girls have been sold for prices ranging between one
and fifteen dollars in American money. Cannibalism pre-
sents a temptation that these famished people are not
always able to resist. . . . Even in Shanghai, the most
expensive city in China, a workman can feed himself on
the equivalent of two and a half or three dollars 2 month,
and a family needs much less than that per head. The
Shanghai laborer spends about a dollar a month for
clothes, whereas the peasant needs but a dollar a year.
The coolies maintain life at the lowest possible level, a
level that has sunk still lower in recent years, for, al-
though wages have risen, prices have gone up- even
higher.”

New ideas, new customs, new commodities, all im-
ported from the Western nations, had made the Chinese
increasingly dissatisfied with their wretched lot. “The
people want all kinds of novelties that a few dollars can
buy and, in consequence, the traditional Chinese attitude
of resignation no longer remains possible. For poverty
and privation are no longer endured as they used to be.
China’s increasing consciousness of her misery has
brought about unexpected results, and all the social struc-
ture of the country has changed. The big family is break-
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ing up, for the father or son of the family can no longer
support a great number of relatives, and hence they must
depart to places where employment can be found. This
change is not due to a new philosophy of life; it is the
result of rising prices and the desire for new goods and
new experiences, and particularly an eagerness for nov-
elty, which has become the outstanding phenomenon of
modern China. And with the disappearance of the big
family has come the end of the support it could lend to
its members; there is nobody to help the unemployed dur-
ing hard times.” Western products had already trans-
formed the life of China; what effects would the new
China have on the West?

June

WHILE THAT question awaited an answer, things began
happening in other parts of the world. On June 6 Prince
Carol of Rumania, who had renounced his throne in 1926
rather than separate from Magda Lupescu, the plump,
red-haired, green-eyed daughter of a Jewish garage pro-
prietor, arrived in Bucharest by airplane from Paris,
while his mother, Queen Marie, was attending the Ober-
ammergau Passion Play. Two days later Parliament
voted to nullify his renunciation of the throne and made
him King. On June 12 he signed a decree giving Helen,
his former Queen, the title of “Her Majesty,” and on the
same day the Rumanian Holy Synod annulled the divorce
it had given her in 1928.

The return of this chinless Hohenzollern displeased the
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French, who had been lending money to Rumania since
the War without improving the country’s economic situa-
tion. Germany and Italy, on the other hand, welcomed
the new development and began subsidizing Fascist
groups to pry Rumania loose from French influence. The
Balkan correspondent of the London Times summed up
Rumania’s troubles by quoting the French proverb, “Trop
dintelligence a la ville, pas assez au village.” “The Uni-
versity of Bucharest,” he wrote shortly before Carol’s
coup d’¢tat, “‘alone has twenty-five thousand students, and
there are three other universities in the country—and this
in a country where agriculture is the principal occupa-
tion.”

While Asia was reverting to imperialist intrigue and
the Balkans to opéra bouffe, the United States set the
hands of the clock back to the early Middle Ages, when
each walled town was sufficient to itself. On June 13 the
Senate passed the Hawley-Smoot Tariff Act, which Presi-
dent Hoover promptly signed, ignoring the objections of
1028 American economists, scientists, and financiers, and
of forty foreign countries. This measure increased tariffs
on cattle, hogs, bacon, lard, corn, wheat, sugar, and other
farm products, as well as on a few manufactured goods,
notably shoes, gloves, matches, and china. It also con-
tained a “flexible tariff provision” giving the President
the right to alter rates of duty.

President Alfred P. Sloan, Jr., of General Motors
warned: “You cannot ship out of the country a terrific
amount of goods without getting goods back to pay for
them,” and foreigners sang the same refrain. The Man-
chester Guardian said: “The Tariff Bill has probably
done more to discredit Mr. Hoover's Administration than
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anything else.” The London Daily Telegraph warned that
“fiscal reprisals are a certainty.” The Temps of Paris
bitterly remarked: “Under all circumstances the United
States endeavors to expand its ideas and products
throughout Europe but does not wish to receive anything
in return.” But it remained for the Neue Ziircher Zeitung
to catch the real point: “The bulk of American farm
products are now sold on the domestic market rather than
on the world market, and the American farmer has in
consequence been transformed from a fanatical free
trader into a fanatical protectionist. Those whose pros-
perity depends on high prices for pigs, corn, and wheat,
want to maintain these high prices by means of high
tariffs.”

How large a stake had Mr. Hoover risked both at
home and abroad by choosing this device to raise Ameri-
can farm prices? In 1930 the United States exported
more goods than any country and imported more than any
country except Great Britain. It took more than two-
thirds of all the exports of Mexico, Cuba, and Colom-
bia, and between one-quarter and one-half of the total
exports of Brazil, Japan, Canada, Chile, Peru, and Vene-
zuela. The United States also depended on foreign coun-
tries for all its rubber, silk, tin, coffee, and cocoa, and
had to buy from abroad a large amount of copper, wood
pulp, wool, sugar, furs, and hides. Even before the
Hawley-Smoot Act had been passed, only Spain had
higher tariffs than the United States, and the new rates
meant an average increase of forty-one per cent on all
dutiable articles. Mr. Hoover’s statesmanship led to an
immediate retaliation on the part of Canada and gave
fresh impetus to the Empire free trade campaign that
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Rothermere and Beaverbrook, the two big press barons
of Great Britain, had been promoting to make the British
Empire economically self-sufficient by imposing prohibi-
tive tariffs against all other lands.

China, India, and Russia had already experienced do-
mestic strife during the first half of 1930, and in the clos-
ing weeks of June, South America began to follow suit.
On June 22 a revolution in Bolivia forced the resignations
of President Hernando Siles and General Hans Kundt,
German commander of the army. Since 1920 Siles, aided
by Dillon, Read and Company and a one-man brain trust
in the form of Professor Kemmerer of Princeton, had
increased the indebtedness of the country from less than
four million to over sixty million dollars. By 1930 nearly
sixty per cent of the budget went into military expendi-
tures or interest payments to foreign bondholders. Fi-
nally, Siles had attempted to prolong his term as Presi-
dent in defiance of the Constitution.

Another factor in his overthrow was the rumor that
he had been negotiating with North American oil inter-
ests, which were said to have offered money both to
Bolivia and Paraguay if they would settle their boundary
dispute in the Chaco district and enable petroleum to be
shipped out of that area. The Sol of Madrid reported:
“The revolutionary movement in Bolivia, according to
one of its leaders, is directed against imperialist despot-
ism, and one of its purposes is to nationalize the oil wells
and mines. In fact, the United States has hastened to as-
sure the Government of its support in crushing the up-
rising.” But neither the military junta that governed Bo-
livia after the overthrow of Siles nor the new President,
Daniel Salamanca, who was elected on January 1, 1931
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and reéstablished constitutional government two months
later, took this step.

July

THE SECOND half of 1930 began with the French troops
completing their evacuation of the Rhineland in accord-
ance with the Briand-Stresemann agreement of the pre-
vious year. Great Britain also kept its promise to sur-
render its mandate over Irak by signing a treaty whereby
one of the richest oil lands in the world would enter the
League of Nations in 1932 as an independent state.

But on July 18 more signs of trouble appeared in Ger-
many. The Reichstag rejected Chancellor Briining’s econ-
omy decrees, made necessary by foreign borrowings,
Young Plan interest payments, and social-insurance
charges. An ex-Socialist Minister of Labor put through a
seven and one-half per cent wage cut affecting two hun-
dred thousand workers, but the Socialist deputies refused
to support him. President Hindenburg therefore issued
an edict dissolving the Reichstag and called for new elec-
tions on September 14, Until that time, Briining governed
by decree.

August

DuriNG AUGUST Peru underwent the same kind of revo-
lution that had struck Bolivia in June. President Leguia,
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like his neighbor, Siles, had borrowed heavily from the
United States and between 1919 and 1929 had increased
his country’s foreign debt from ten million to over one
hundred and eleven million dollars. Whereas Siles had
raised funds through Dillon, Read, Leguia had made use
of the good offices of the Guaranty Trust Company and
of Dr. W. W. Cumberland, former foreign trade ‘“‘ex-
pert” for the American Department of State. The Ameri-
can ambassador, Alexander P. Moore, had once declared
that “Leguia has the courage of Casar, the power of
Napoleon, and the diplomacy of Richelieu” and “would
go down in history as one of the world’s greatest men.”
These qualities, however, failed to keep him in office or
even out of jail when a military junta seized power in a
bloodless coup d’état on August 25. Three days later its
leader, Lieut. Col. Sanchez Cerro, set himself up as Pro-
visional President and governed the country the rest of
the year.

The same week a different kind of revolution broke out
in Argentina, which had lived since 1916 under the vir-
tual dictatorship of Dr. Hipélito Irigoyen. This quixotic
figure had led the Radical Party to victory in 1916 and
acquired enormous popularity by refusing to declare war
on Germany. His autocratic methods, however, split his
party in two, his own followers calling themselves Per-
sonalistas. Because the Argentine Constitution does not
allow the same man to occupy the presidency for two
terms in succession, Irigoyen went into partial retirement
in 1922 but returned to office in 1928. He then refused
to send any ambassador to Washington but put through
an important trade agreement with Great Britain and
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arranged for the Prince of Wales to visit Buenos Aires
in 1931 to open a British trade exposition.

One of the most popular native journalists, Ratl Scala-
brini Ortiz, has given this description of Irigoyen’s char-
acter:

“Until the moment he assumed power Irigoyen had
never spoken in public. Neither were any of the writings
known in which he had outlined his programme or defined
the central ideas that he would follow. His opinions were
surrounded by the same mystery that surrounded his life.
Nobody knew anything about the way he lived or even
what he looked like, for until he was elected Irigoyen did
not permit himself to be photographed. He had the same
reluctance that Mohammed did toward having his person
represented in pictorial form, and the fact is that in re-
spect to his life, his conduct in office, his whole person-
ality, and his réle as a leader of the masses he bore much
more resemblance to the prophet of Arabia than to any
politician of a European type. Like Mohammed he had
spent thirty years in voluntary exile; like Mohammed he
represented himself to the public as an uneducated man
yet one who understood everything; like Mohammed he
practised a confused, bombastic literary style full of sibyl-
line images and had no hesitation in referring to himself
as a high point in human history if not as an emissary of
God. Finally, like Mohammed, he understood how to
win the affection and loyalty of his people.”

But Irigoyen’s popularity failed to survive the decline
of foreign trade and the combined opposition of the labor
unions and the big landowners. For the drop in foreign
trade compelled Argentina to ship gold abroad and thus
contract its currency and raise prices, while Irigoyen’s use
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of the army against railway strikers and his proposal to
confiscate the big estates cut into his mass support and
antagonized the well-to-do classes. When the Personal-
istas showed a loss of two hundred thousand votes in the
congressional elections of March 1930, Irigoyen’s op-
ponents prepared for action.

September

GENERAL JOSE F. URIBURU, son of a former Conserva-
tive President and an influential figure in the Argentine
Army, took charge of operations. After conflicts between
students and police in Buenos Aires had resulted in the
death of one student, martial law was declared, and Uri-
buru entered the capital on September 6 at the head of the
rebellious army. Twenty people were killed in street fights,
and Irigoyen resigned. T'wo days later a provisional gov-
ernment headed by General Uriburu took the oath of office
while twenty more people were killed in riots. The London
Times at once attributed the revolt to an unholy alliance
between American capital and the Argentine landowners.
As Irigoyen had refused to lease any of the nation’s pe-
troleum fields to the Standard Oil Company, this charge
probably had some validity. Furthermore, the government
that succeeded him promptly granted concessions to North
American oil interests.

In a book that sold enormously throughout Argentina
—FEl Hombre que esti solo y espera—Rail Scalabrini
Ortiz, whom we have already quoted, gave some pic-
turesque interpretations of the citizens of his native coun-
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try. Here is the way he described the effect of the pampa
on the immigrant from Europe:

“The European farm laborer enters the pampa with
fascination. The reality of its fertile expanses far exceeds
his wildest dreams. He works the soil, divides it up, plows
it, delighted with the prospect of the rich harvest that
will reward his pains. For a time the pampa flourished,
brought to life by the passionate strength of the Euro-
pean. Tireless activity seemed to be transforming its
surly appearance. On every rancho there was a bottle of
wine, 2 man who sang, and an accordion. But gradually
the earth came into its own. It lulled the unexpected noises.
It leveled the excrescences of physical well-being. Again
it enforced its despotic rule of silence and peace; it re-
verted to its original condition of perplexity and even
ecstasy. Man who had worked the soil finally found that
the rdles were reversed.”

He then gave an account of the middle-class inhabitant
of Buenos Aires—the Porteiio—that throws light on the
overthrow of Irigoyen:

“The Argentine man does not bargain for the fame that
representing the public brings with it. Although he be-
lieves that no personal profit or privilege should be de-
rived from public office, the politician can enrich himself
as much as he pleases without suffering for it, provided he
does not violate the spirit of the earth. Subconsciously, the
crowd knows that the earth is the essential element in the
Argentine and that man merely crawls on its surface. That
is why the citizen of Buenos Aires, who puts up with all
kinds of betrayals, judges political treason relentlessly.

‘“His eyes are so wide open that, no matter how fond he
is of his representatives in office, he will punish them ruth-
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lessly if they show any tendency to treat foreign capital
on a level of equality. The Portefio remains indifferent to
the enthusiasm of intellectuals and journalists, he does not
feel in the least exasperated by their arrogance, but he
never forgives the arrogant politician. He will be mistrust-
ful of anyone who talks a great deal in the first person.
He hates the words ‘I’ and ‘mine.’ The infinite pompous-
ness into which members of the government occasionally
slip robs them of all conception of responsibility.”

But South America had no monopoly on revolutionary
sentiment that summer. On September 14 Germany elected
a new Reichstag, and the Socialists, the National Social-
ists, and the Communists attracted more than half the
votes by demanding various forms of socialism. Both the
National Socialists and Communists had gained ground in
the past two years, the Communist vote having increased
forty percent since 1928 and the National Socialist vote
having multiplied many times over in the same period.
Adolf Hitler, the Austrian house painter who had made
himself a national laughing-stock when he attempted a
coup d’étar from a Munich beer hall in 1923, had become
overnight an international figure. Under his leadership the
National Socialists —or “Nazis”—had increased their
followers from six to six millions within seven years.

A contributor to the New Statesmen and Nation who
came to know Hitler in Munich shortly after the War
threw some light on his early career. During the War, ac-
cording to a companion in arms, Hitler “was neither pop-
ular nor the reverse with his fellows; they just smiled at
him and his vague, rambling speeches on everything in
the world and out of it. He acquired very swiftly the repu-
tation of being what in the British Army is called an ‘old
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ists, and the Communists attracted more than half the
votes by demanding various forms of socialism. Both the
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Adolf Hitler, the Austrian house painter who had made
himself a national laughing-stock when he attempted a
coup d'é¢tat from a Munich beer hall in 1923, had become
overnight an international figure. Under his leadership the
National Socialists —or ‘Nazis”—had increased their
followers from six to six millions within seven years.

A contributor to the New Statesmen and Nation who
came to know Hitler in Munich shortly after the War
threw some light on his early career. During the War, ac-
cording to a companion in arms, Hitler “was neither pop-
ular nor the reverse with his fellows; they just smiled at
him and his vague, rambling speeches on everything in
the world and out of it. He acquired very swiftly the repu-
tation of being what in the British Army is called an ‘old
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‘soldier.’ That is, he showed distinct talent in avoiding
disagreeable tasks, but he knew on which side his bread
was buttered. . . . Though he got the Iron Cross of the
second class, no one in the regiment ever looked upon
Hitler as any sort of a hero; indeed, they rather admired
him for the skill with which he avoided hot corners.

“In Munich,” continued this British observer, “I fre-
quently noticed in the street 2 man who vaguely reminded
me of a militant edition of Charlie Chaplin, owing to his
characteristic moustache and his bouncing way of walking.
He never wore a hat, but always carried a riding whip in
his hand which he used incessantly to chop off imaginary
heads as he walked. . . . My grocer informed me that
it was a Herr Adolf Hitler from Braunau in Austria and
that he was leader of a tiny political group which called
itself the German National Socialist Workers’ Party. He
lived quietly enough as a boarder in the apartment of a
small artisan, wrote articles for an obscure paper called
the Vélkische Beobachter, and orated in hole-in-the corner
meetings before audiences of a dozen or two.”

Hitler never drank or smoked, he ate no meat, he had
no liking for women, and his closest friend was Captain
Ernst R6hm, a notorious and self-confessed homosexual.
He had a passion for occultism, and in spite of his anti-
Semitism constantly consulted a Jewish hypnotist who had
changed his name from Steinschneider to Hanussen. Hit-
ler then adopted as the emblem of his party and of the
new Germany he planned to create a reversed swastika
which, unlike the true swastika, does not indicate endless
life but violent destruction. His English acquaintance also
reported : “I never met a German who was so entirely un-
German. His speech, his outlook upon men and things
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were far more Slavic than Teutonic.” But Hitler always
gave the impression of being “passionately, almost fero-
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“Death to lies,” the poster reads at the top, “For Justice and
Freedom,” it reads below. “Marxism” is inscribed on the
snake’s belly, “High Finance” on its back.

ciously sincere in all he says and does, even when it ap-
pears hypocritical and insincere.”

Gregor Strasser, a Munich chemist and one of Hitler’s
earliest followers, gave the new Reichstag a much clearer
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definition of National Socialist policy than his leader could
have offered. He said:

“We don’t want reaction, and we don’t want a revolu-
tion, but we want a new order of things. We don't want
civil war but the maintenance and development of the
healthy forces of the nation. We don’t want persecution of
the Jews but only elimination of the Jews from German
life. We don’t want a fresh war, for Europe and the world
can be restored to health only if the mutual relationships
of the old leading civilized nations become healthy. But
we shall not shrink from war if the mobilization of Ger-
man force should prove the only means to restore German
freedom.”

Because the man who had been paying most of Hitler’s
bills wanted action, many definitions of Nazi policy con-
tained more dynamite than this one. Since 1927, Fritz
Thyssen, head of the German Steel Trust (the Vereinigte
Stahlwerke) had belonged to, financed, and inspired the
Nazi Party, thus making possible its phenomenal growth.
As the successor to Hugo Stinnes, Thyssen was competing
against another group of German industrialists, most of
them Catholics, Jews, or Liberals, who had joined a Con-
tinental steel cartel under French auspices to fix the pro-
duction of steel, iron, and coal, and to divide the markets
of Europe.

Curiously enough, Thyssen himself was the son of a
member of the Catholic Center Party—August Thyssen
—who died in 1926 after building up within his own life-
time the largest vertical trust of rolling mills, blast fur-
naces, coal mines, and iron foundries in Germany. His son
Fritz, however, abandoned the Center Party for Hugen-
berg’s Nationalists and then went over to the Nazis in

56




1930
Lol el e ol ol el S
advance of any other big industrialist. The year his father
died he established and gained control of the Pereinigte
Stahlwerke.

In spite of Thyssen’s industrial power he never gained
the support of Stresemann or Briining. They preferred to
work with his smaller, better organized, and better
financed rivals in the hope, among other things, of con-
cluding a marketing and production agreement with
French heavy industry. By 1926—the year of August
Thyssen's death—such an agreement had already come
into existence, but within the next two years its three chief
instigators—Prince Radziwill of Monte Carlo; Alfred
Loewenstein, the Belgian banker; and Mayrish, a leading
industrialist of Luxembourg—all met violent and mys-
terious deaths. Writing in the nonpartisan Crapouillot of
Paris, Xavier de Hauteclocque, a specialist in international
exposés, accused the British Secret Service and Sir Basil
Zaharoff of murdering these three men and destroying
their Continental steel cartel, which lapsed shortly after
their deaths. He had no difficulty in discovering the mo-
tive that would have led Great Britain to oppose the car-
tel, but the rest of his case depended almost entirely on
circumstantial evidence. In any event, his charges have
never been answered.

While British industrialists were fighting against the
same group of German industrialists whom Thyssen also
opposed, the foremost British oil magnate gave funds to
Hitler. His eyes, however, were on Russia rather than
Europe. Sir Henri Deterding, director general of the
Royal Dutch-Shell Oil Company, had married a White
Russian wife and had lost valuable oil properties in Rus-
sia at the hands of the Bolsheviks. According to Antoine
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Zischka, author of The Secret War for Oil, a book that
carries the endorsement of Francis Delaisi, Deterding
maintained a special agent in Hitler's camp—Dr. George

Groene Amsterdammer

Hitler, or the baby who grew too fast.

Bell, a naturalized German of Scotch birth. “Through the

hands of Bell,” wrote Zischka, ‘‘enormous sums of money

flowed from Deterding and others as gifts to the National

Socialist Party.” M. Zischka talked to Dr. Bell in Berlin
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in 1932 after Deterding had withdrawn his support be-
cause he had become “a little worried about Hitler’s So-
cialist tendencies.” Up to that time, however, Deterding
“‘gave money to the Hitlerites, all that his agent Bell asked
for.”

What did the Nazis have to offer Deterding? Hitler’s
autobiography contains a passage that advocates attack-
ing the Soviet Union, prying the Ukraine loose from
Communist rule, and setting it up as a republic, financed
and exploited by Germany. Alfred Rosenberg, Hitler’s
chief adviser on foreign policy, had worked out the same
scheme in greater detail in the plan that bears his name,
and Deterding’s persistent hostility to Russia made the
Nazis his natural allies. But it was Thyssen who supplied
most of Hitler’s funds and determined his policy.

Since Americans held nearly half of Germany's five
billion dollars’ worth of foreign debts, the rise of Hitler
caused almost as much interest in the United States as a
domestic election. But other events abroad also attracted
attention. Thanks to the Hawley-Smoot Act, Canada
raised one hundred and thirty emergency tariffs on Sep-
tember 16, and on September 17 President Hoover recog-
nized the new governments in Argentina, Bolivia, and
Peru. On September 30 the Japanese Parliament ratified
the London Naval Treaty, which had already passed the
British House of Commons and the American Senate.

October

ON oCTOBER 1 the combined statesmanship of Messrs.
Hawley, Smoot, and Hoover came into its own when
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England’s Socialist Prime Minister found himself playing
host to an Imperial Conference at London attended by
the Prime Ministers of all the British Dominions. For
months past Lord Beaverbrook’s popular press, fired by
the example of America’s protectionist policy, had been
beating the drum for “Empire free trade,” and just be-
fore the Conference assembled, a group of the most
powerful bankers in the country issued a statement en-
dorsing the Beaverbrook proposals. “While we retain the
hope,” their statement read in part, “of an ultimate ex-
tension of the area of free trade throughout the world,
we believe that the immediate step for securing and ex-
tending the market for British goods lies in reciprocal
trade agreements between the nations constituting the
British Empire.” In conclusion they recommended that
Britain be “prepared to impose duties on imports from
other countries.”

“So that’s that,” commented the New Leader, speak-
ing for the left wing of the Labor movement. *“Nobody
questions the right of the banks to say whether we are to
have Empire free trade or not. The only discussion that
has arisen is as to whether or not the banks are unani-
mous.” But most of the trade unions were also endorsing
Empire free trade because, as Norman Angell said at the
time, ‘“‘the solution of the unemployment problem in Great
Britain has so far missed fire.” He then made this proph-
ecy: “If it was rain that rained away the corn laws, it
may be a state of unemployment that is destined to sweep
away a free-trade policy of nearly a century, and turn
Britain from being, as she has been during a whole cen-
tury, an internationalist influence, to being a highly nation-
alist one.”
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André Siegfried, writing on *“Dark Hours in England”
for the Petit Havre, said that British industry had fallen
fifty years behind that of the rest of the world, that “mass
production is necessary and for this America is better sit-
uated than the British Isles,” and that, “unable to main-
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Strube in the Dasly Express, London
AT THE Porrricar Magrcians’ DINNER

The Man Above: “They’re all very funny tricks, but where’s the
magician who can produce some work?”

tain her position in the world, England is sliding slowly
but undeniably toward protection as a solution.” But it
was the Conservative Premier Bennett of Canada, not the
Socialist Premier MacDonald of Great Britain, whose
persistent demands for Empire free trade started the
mother country sliding. Unwilling to raise the price of
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food, MacDonald refused to levy any more tariffs, but
he did agree to summon the economic section of the con-
ference at a later date in Ottawa.

The Imperial Conference had been in session four days
when the British dirigible, R-10I, the largest in the
world, crashed and exploded in France on its way to India.
The forty-seven victims included Lord Thomson, Secre-
tary of State for Air, and only seven of the passengers
and crew survived. More than one newspaper commented
on the analogy between this ill-fated trip and the career of
the Labor Government, on which such high hopes had
been placed only a year before. But the trouble lay deeper.
Major H. L. Nathan, a Liberal Member of Parliament,
pointed out that “Great Britain is only now beginning to
realize” the losses it suffered from the War, when “nearly
a whole generation perished.” The average age of the
men of Ramsay MacDonald's Cabinet was fifty-seven
when it assumed office, the average age of those of Stan-
ley Baldwin’s fifty-eight when it quit, and “‘every profes-
sion tells the same tale. In literature our prophets are the
same as in the Edwardian days. There are no rivals to
Shaw, Galsworthy, Wells, and Bennett. . . . As Cassius
said of Rome, ‘We have lost the breed of noble men.’ ”

One keen observer of British life, however, took an-
other view. Paul Cohen-Portheim, an Austrian artist who
had spent the war in a British concentration camp and had
written a widely praised book, England, the Unknown
Isle, contributed an essay on “England’s Unseen Change”
to the Literarische Welt of Berlin. “This is not a political
article nor am I a politician,” he wrote. “Nevertheless, it
is stupid to consider the literature of a country as some-
thing apart from the other material and spiritual phe-
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nomena that determine an epoch.” He then argued that
Norman Douglas, Aldous Huxley, David Garnett, and
William Gerhardi, had moved beyond such social reform-
ers as Shaw, Wells, and Chesterton. “They are all con-
vinced of the utter meaninglessness of everything that
happens and the attitude they take is one of grim humor.
But, remote as they are from the social reformers, they
have continued in a certain sense the same struggle against
conventionality. The difference is that they are fighting
different conventions with different weapons.” He con-
cluded that “nothing is left of Victorian England” but
that “a new order of society will never be definitely pro-
claimed.”

While the Imperial Conference went forward in Eng-
land, the fourth South American revolution of the year
occurred—this time in Brazil. It had its origins in the
presidential election of March 1, in which the Conserva-
tive candidate, Julio Prestes, with the support of the Con-
servative incumbent, Washington Luis, defeated the Lib-
eral candidate, Getulio Vargas. Because it took the Gov-
ernment almost three months to announce the result, the
Liberals raised the charge of fraud, but not until their
candidate for vice president was murdered by Conserva-
tives on July 26 did they raise the cry of revolution. From
then on the revolt spread, and by October 4 Liberal gov-
ernments and troops had gained control of several of the
Brazilian states, forcing the federal Government to de-
clare martial law and mobilize four hundred and twenty
thousand men.

Behind this struggle for political power lay an economic
crisis brought about by overproduction of Brazil's chief
article of export—coffee. The Luis Government, aided by
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the international bankers, had subsidized the coffee grow-
ers with the result that in 1929 Brazilian crops exceeded
the total world consumption, and by November 1930 the
state of S2o Paulo had more coffee in storage than the
whole world had consumed the year before. To meet this
problem the Conservative presidential candidate took ad-
vantage of an old Brazilian custom whereby the party in
power offers no platform whatever. The Liberals retal-
iated by urging domestic reforms and lower tariffs. Since
both parties looked for aid from foreign bankers, they
both advocated a stable currency, a balanced budget, and
a favorable trade balance—in other words, precisely what
they could not deliver.

On October 15, while the rebel troops were moving
from victory to victory, Secretary of State Stimson an-
nounced that the Brazilian Government had a right to buy
munitions from the United States. On October 22, at the
request of the Brazilian ambassador to Washington,
President Hoover declared an arms embargo on ship-
ments to the Brazilian revolutionists. Two days later a
group of rebel generals seized President Luis and set up
a provisional military and naval government which re-
mained in office until November 3, when the defeated can-
didate, Dr. Vargas, became provisional president.

November

But THE Hoover Administration had blundered even
more seriously at home than abroad. Despite a solid year
of assurances from the White House that prosperity lay
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just around the corner, all the production indexes and all
indexes of business activity continued to decline. On No-
vember 7, after a break in the stock market had carried
prices to new low levels, seven prominent members of the
Democratic Party, which had won control of Congress,
pledged themselves to drop partisanship and to ‘“‘steer the
legislation of the nation in a straight line toward the goal
of prosperity.” Ten days later banks in the states of Ar-
kansas, Kentucky, Illinois, Missouri, and Iowa, with as-
sets totaling ninety million dollars, closed their doors.
The same fall in agricultural prices that had helped to
bring about revolutions in South America had hit the
farm belt of the United States.

What had been depressing prices all over the world?
Professor Gustav Cassel, Sweden's great monetary au-
thority, blamed the central banks of every nation. “Recent
times have been characterized by a relentless struggle for
gold,” he wrote in the autumn of 1930, “rather than by
that conscious collaboration, aiming at a limitation of de-
mands, which would have been necessary to stabilize the
purchasing power of gold.” For ten years experts had been
issuing “warnings of the danger of too greatly restricting
the gold supply of the world,” and it seemed to him “espe-
cially remarkable that the Bank of France has consistently
and unnecessarily acquired enormous amounts of gold
without troubling in the least about the consequences that
such a procedure is bound to have on the rest of the world,
and therefore on the world’s economic position.”

Sir Henry Strakosch, a British bank director and a
member of the Financial Committee of the League of
Nations, said: “The gold standard has bound together the
civilized world in the greatest international partnership
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known to history. . . . and that transgressions by any oné
partner inflict hardships on the rest is hardly realized.”
He showed that from December 1925 to May 1930 the
value of gold increased 32.1 per cent and that 9.6 per cent
of that increase occurred during the first five months of
1930.

Sir Josiah Stamp, a director of the Bank of England
who had helped to frame the Young Plan, concluded that
“the process of exchange was in some way impeded. . . .
The theory of overproduction fails and we are driven for
an adequate explanation to the only remaining factor af-
fecting the process of exchange, namely, the adequacy of
the amount of money that is available to effect these
exchanges.” Great Britain at the time had fifteen and a
half dollars in gold per capita, the United States thirty-
two dollars, France forty dollars, and Argentina forty-six
dollars.

Lord D’Abernon, England’s first post-war ambassador
to Germany, who had recently headed a trade mission to
the Argentine, declared: “When on the one side you have
a vast volume of production and on the other side you
have millions of men insufficiently supplied with the re-
quirements of life, the obvious conclusion is that failure
proceeds from inadequate facilities of circulation and ex-
change rather than from excessive ability to produce.” He
too concluded that “the gold standard of the world has be-
come unstable,” and urged “a more intelligent utilization
of the reserves that exist.”

Neither the politicians nor the people, however, paid
the slightest attention to this advice. In Fascist Italy one
million industrial workers had their wages cut between
eight and ten per cent with the approval of Mussolini.
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And it was the same story in Communist Russia. “The
programme of reorganization laid out from October to

Veckerniaia Moskva, Moscow

The “eyes” of Fascism and Social Democracy levelled
at the Five Year Plan.

January in the second year of the Five-Year Plan,” wrote

Wilm Stein, Moscow correspondent of the P ossische Zei-

tung, “‘is being devoted to the special task of setting the
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country’s currency to rights.” It seems that “the second
year of the Five-Year Plan ended with a big deficit” and
that Russia faced the ‘‘danger of a period of inflation.”
The Soviet Government therefore ‘‘decided to try to stop
inflation in the same way the capitalists do and to induce
deflation by a strong, regulated, solid financial policy.”

Finally, the Briining Cabinet in Germany had obtained
the consent of the new Reichstag to govern by decree.
Emergencies arose so suddenly and party politics made so
much bitterness that parliamentary government had be-
come impossible. Whereas Russia was selling wheat abroad
in order to buy foreign machinery with the proceeds, Ger-
many had to export manufactured goods in order to meet
the interest payments on the Dawes and Young Plan
bonds. By October 1930 the country had a favorable trade
balance of three hundred and seven million dollars, as
compared with an unfavorable balance of three hundred
million dollars in 1928, and it was Briining’s business to
keep this balance as large as possible by cutting wages and
reducing government expenditures.

December

THE FINANCIAL embarrassments that had been assailing
Italy, Germany, and Russia, did not touch France until
the end of 1930, when the powerful group of Oustric
banks failed. Since several members of the government
had been identified with the Oustric interests, the Tardieu
Cabinet fell on December 4, whereupon Théodore Steeg
formed a new Cabinet of Radical Socialists which drew
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its support from the left. Here is the way the Manchester
Guardian’s Paris correspondent described the reception
that the new government received: “Not for thirty years
has any government been attacked with such virulence by
the conservative and reactionary press. One has to go back
to the days of the Dreyfus affair to find a parallel to the
campaign of personal abuse to which M. Steeg and his
colleagues have been subjected. Yet their victory was,
above all, a victory for clean politics.”

The same craze for speculation that had led first to the
Wall Street crash of 1929 and a year later to the failure
of the Bank of United States in New York brought about
the Oustric bank crash in France, with its resultant politi-
cal disturbances. And just as American monetary policy
had been the real object of the criticisms launched by
Stamp, Strakosch, and D’Abernon, so French monetary
policy likewise became unpopular in England. “The specu-
lative excesses that have led to the recent difficulties in
France,” wrote the London Statist in December 1930,
“can readily be understood. They are in large measure
one of the results of that monetary policy which hitherto
has saved France from the worst reaction of the world
depression. . . . By stabilizing the exchange value of the
franc (at one hundred and twenty-four francs to the
pound) France has not been called upon to adjust her cost
of living, her wages, and her costs of production to the
slump that has taken place in wholesale commodity prices
throughout the world. In fact, the cost-of-living figure in
France has been steadily going up, while it has been
steadily falling in other gold-standard nations.”

Meanwhile, the English delegates to the All-India
Round Table Conference that King George had opened
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in London on November 12 were practicing some of the
moderation that their countrymen had been preaching to
the world at large. Gandhi’s Congress Party had refused
to attend the Conference, and its leader and Jawaharlal
Nehru, his most important aid, were in jail. But even the
more conservative Indians who consented to deal with the
English demanded independence as vigorously as if they
were supporters of Gandhi. Muhammad Alj, the leading
Moslem delegate, warned the Conference, “If you had
listened to Burke you would not have lost America and
you would not be talking of naval parity to-day.” And
when a Hindu speaker, Dr. Moonje, said, “Our people
say, ‘Do your worst; we are ready to be shot down,””
Muhammad Ali exclaimed, “But you can’t shoot us all
down; you haven’t the morale to kill three hundred and
twenty million people.”

Statements from India while the Conference was in
session confirmed these warnings. Jawaharlal Nehru
wrote from jail: “The flag of England in India is an insult
to every Indian. The British Government to-day is an
enemy to us, a foreign usurping power holding on to India
with the help of its army.” Even the Indian princes shared
these views. They agreed to enter a federated India,
similar to the Dominions of Canada and Australia, uniting
their own states and the provinces hitherto under British
rule. Only the connection with the British Crown would
remain unimpaired. In short, India would attain virtual
Dominion status. On this basis an outline of a federal
constitution for India was prepared, and the Conference
adjourned on January 19, 1931, to consult Indian opinion
on what it had accomplished. Shortly afterward Gandhi
and all his associates were released from jail.
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While moderate statesmen were gaining the upper hand
in India, the extremists were carrying the day in China.
After Chiang Kai-shek’s Nationalist troops had subdued
the rebel armies of the Yen-Feng coalition in August,
their leader allied himself with Chang Hsueh-liang, who
had inherited the control of Manchuria from his father,
Chang T'so-lin, the most powerful war lord in China up to
the time of his death in 1928. The sheer military power of
this new alliance raised momentary hopes that the civil
wars had at last ended, but on November 18 the Central
Executive Committee of the Kuomintang passed a resolu-
tion calling for the complete extirpation of Communism
within three months.

The campaign began early in December, but the Com-
munist troops, after beating a strategic retreat, routed
the Nationalists and seized large quantities of arms and
ammunition. Chiang Kai-shek’s persistent and futile at-
tacks on the Communists also bred dissension in his own
ranks from top to bottom. His soldiers frequently de-
serted, and his associates opposed spending so much money
on military conquest at a time when millions of people
were starving.

George Bronson Rea, American editor of the pro-
Japanese Far Eastern Review, went so far as to demand
foreign intervention in China, perhaps forgetting that
during August foreign gunboats had repulsed the Com-
munists of Kiangsi and saved the day for Chiang Kai-shek.
Here is the way he put the case : “Sentiment in Wall Street
is now strongly and openly in favor of joint international
pressure upon China to put a stop to these exhausting
civil wars. . . . No nation covets her territory. Japan’s
policy toward China is in full accord with that of the
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United States. China has no real enemy in the world to-
day. . . . She has nothing but friends and well-wishers.
She has appealed for a square deal and has received it.
In return she has assumed responsibilities that cannot be
shirked. The inability of China to discharge her obliga-
tions to the rest of the world, the wrecking and ruin of her
country, and the plunging of millions into a state of civil
war, make her as much an instrument of Moscow as
though she were an integral part of the Soviet system of
Socialist republics. The prolongation of conditions that
close the markets of China to the manufacturing nations
of the world and intensify the present unemployment
problem abroad serves only to advance the cause of world
revolution.”

On December 27, 1930, thirty thousand people were
killed in a Mohammedan uprising against the Nanking
Nationalist Government in Kansu Province. Two weeks
later the War Zone Committee in Hankow, representing
the same Nationalist Government, stated that one hundred
thousand people had been killed by Communists in Ki-
angsi Province during the previous six weeks. The first of
these two events epitomizes the year 1930; the second
suggests a portent for 1931.

Reviewing the Record—rg30

THE YEAR 1930 had seen more fears than hopes fulfilled.
The most eminent group of bankers ever to sit down at a
single conference table had created the Young Plan to
save Germany for the Germans and Germany’s debts for
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themselves. The latter purpose they achieved, but not even
a Kreuger loan could balance the German budget. Chan-
cellor Miiller’s Socialist Cabinet therefore gave place to
a conservative one headed by Heinrich Briining, who cut
wages and government expenditures to a point that en-
abled Germany to export enough goods to pay its debts.
But as exports increased, so did the votes of the National
Socialists and the Communists, and by the end of 1930
more than half the German people supported parties that
advocated Socialism. Briining was governing by decree,
and unemployment had increased more than a million
since 1929.

The London Naval Conference led to happier results.
In February the voters of Japan elected a new legislature
that favored a peaceful foreign policy, and that followed
the example of the American Senate and the British House
of Commons in ratifying the treaty concluded at London.
But the Hawley-Smoot tariff created as much friction
abroad as the Naval Conference removed. The British
Empire followed the example of the United States and
decided to hold a special imperial conference to consider
raising tariffs against all comers. Other nations boosted
their rates immediately. And not only did the American
tariffs create bad feeling everywhere; they led to an im-
mediate decline in world trade and world production.

But President Hoover had a method in his tariff mad-
ness. American farm income had dropped more than fifty
per cent since 1919, partly because of the decline in
agricultural prices. Tariffs on cheap farm products from
abroad therefore seemed likely to benefit the American
farmer by raising both his prices and his income. What
cannot be emphasized too strongly in this connection,
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however, is that agricultural production during the twen-
tieth century had undergone a revolution comparable to
the industrial revolution of the nineteenth century. Aided
by machinery, artificial fertilizers, and special grains, the
average American farmer, who is not the most efficient
in the world, was raising enough food to maintain his
own family and eighteen city folks. Furthermore, during
1929 the countries of the Danube basin began exporting
wheat in large quantities for the first time since the World
War, :

The same agricultural revolution that helped to bring
the Hawley-Smoot tariff into existence also played an
important part in two political revolutions in South
America and in various disturbances throughout Asia.
In Brazil a relatively conservative government had bor-
rowed money abroad as eagerly as the bankers lent it,
whereas in Argentina an ostensibly radical government
had relied less on foreign aid. In both countries, however,
the declining prices of grain and coftee had increased the
discontent of the people and prepared the ground for
political overturns. And in Peru and Bolivia the declining
prices of copper, tin, and nitrates, produced identical
results.

India and China, the two most populous and backward
countries in the world, fell victim to civil wars. In both
cases the discontent of the people arose in part from the
fall in commodity prices, which, in turn, had arisen from
new methods of production in more advanced nations.
In Russia the Soviet authorities had taken the bull by the
horns and “liquidated” the small farms of the kulaks in
order to develop huge mechanized areas provided with
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the same equipment that Argentina, Australia, Canada,
and the United States were using.

The South American revolutions, having expressed
little more than popular discontent with the fall in prices,
led to little more than a mere shift of power from the
“ins” to the “outs.” In China and India, on the other
hand, popular discontent arose from many sources. Nei-
ther country had achieved real independence or even
national unity, but in both countries native industries
owned by a native middle class had expanded many times
over since 1914. Before the War, for instance, India had
bought three-quarters of its textiles from Great Britain,
and by 1930 it was producing exactly that proportion at
home. The same Indian middle class that owned the new
textile mills also supported Gandhi, just as the Shanghai
bankers who had grown rich developing the Chinese tex-
tile industry financed the campaigns of Chiang Kai-shek.

During 1930 these middle-class elements in India and
China asserted themselves in different ways. The Indian
middle class formed a solid front when the moderate
delegation to the Round Table Conference demanded
independence just as vigorously as Gandhi's outlawed
Congress Party had in India. The British delegation there-
fore suggested Dominion status, and the British Govern-
ment prepared to release Gandhi and his followers from
jail. The Chinese middle classes, on the other hand, not
only fell out among themselves but also had to deal with
serious Communist outbreaks. Chiang Kai-shek finally
succeeded in subduing his two most powerful middle-class
rivals and concluded an alliance with the Manchurian war
lord, Chang Hsueh-liang. But his campaign against the
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Communists ended disastrously and lost him many sup-
porters from among his own ranks.

All these disturbances in colonial countries made them-
selves felt in the centers of industry and finance. As Hans
Zehrer, political editor of the Fossische Zeitung, pointed
out, “It is hard to prophesy what will happen to foreign
investments as a result of this agricultural distress. Once
the tillers of the soil mobilize, whether they be Indian or
Chinese peasants, South American Indians, or East Euro-
pean farmers, all values at once become fictitious, and the
form of value that is chiefly threatened to-day is capital.
If the soil of Asia, South America, and agricultural
Europe opens up and swallows this capital, the whole
axis of the earth will be shifted.”

But the industrial and financial centers had troubles of
their own. A Labor Government had not reversed the tide
of unemployment in England, nor had France and
America been able to prevent bank failures and declining
business activity by accumulating more than half the gold
in the world. The signs of decay, already visible at the
close of 1929 in the agricultural nations, had led to revolu-
tion and civil war over half the earth’s surface. At the
close of 1930, similar evidences of decay were cropping
out in Germany, England, France, and the United States.

Would 1931 continue the unhappy history of the year
before?
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January

THE YEAR 1930 had begun to the echo of Mr. Hoover's
cheers for himself and to the murmur of conferences at
The Hague and London. The year 1931, on the other
hand, began with cries of distress from the people of
America and rumors of war in Europe. On January 3 the
news that five hundred farmers had stormed the business
section of the town of England, Arkansas, demanding
food, attracted national attention. Congress voted an
appropriation of twenty-five million dollars to be handed
to the Red Cross for feeding the unemployed, but John
Barton Payne, head of that organization, refused to
handle the money on the ground that it was not the func-
tion of the Red Cross to care for the jobless. Meanwhile,
the President’s Emergency Committee for Unemploy-
ment guessed that perhaps the number of unemployed
might be somewhere between four and five million, and
Mr. Hoover still insisted that private charity should
carry the entire burden of relief. He could not, however,
fail to know that the number of bank failures had nearly
quadrupled in a single year.

Then, on January 22, rumors of approaching war in
Europe became so disturbing that the foreign ministers of
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England, Germany, France, and Italy, issued a statement
from Geneva that “we are resolutely determined to use
the machinery of the League to prevent any resort to
violence.” T'wenty-four hours after Briand had committed
his country to this declaration, the Steeg Cabinet, which
supported his peaceful foreign policy, fell and was re-
placed by the so-called “Oustric Cabinet,” headed by his
political opponents. Steeg had been voted out of office
when his proposal to peg the price of wheat at the equiva-
lent of $1.93 a bushel turned the Socialists against him on
the ground that he was raising the price of bread. The
conservative parties then took advantage of the split to
reéstablish almost the identical Cabinet that had held
office under Tardieu. This time, however, Pierre Laval
occupied the Prime Ministry with Tardieu as minister of
agriculture and Briand as minister of foreign affairs.

The new forty-six-year-old Prime Minister of France
had followed the same course that Clemenceau and Mil-
lerand had taken before him. He began life as a Socialist
and almost turned Communist in 1919, but his radical
views lost him his seat in the victory election of that year.
By 1924 he had acquired not only an interest in various
provincial newspapers but also more moderate opinions
that enabled him to return to the Chamber. From then on
he rose rapidly, finally serving as minister of labor under
Tardieu. Like that other ex-Socialist, Briand, he had
proved useful in breaking strikes and had also avoided
identifying himself with any party. The Catholic Echo de
Paris prophesied that Laval could remain in power
indefinitely.
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February

A YEAR after General Berenguer had replaced Primo de
Rivera as dictator of Spain, King Alfonso restored the

4. B. C., Madrid
GeNERAL D’AMaso BERENGUER

Constitution, which had been suspended for seven years,
and ordered parliamentary elections in March. Within a
week, however, the same popular discontent that had
caused Primo’s overthrow threatened the monarchy it-
self. On February 14 the King called off the elections and
asked for the resignation of Berenguer, who promptly
joined a Cabinet of “strong men"” headed by Admiral
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Aznar, who ordered municipal elections in April.

José Ortega y Gasset, editor of the highbrow Revista
de Occidente and contributor to the popular press, fore-
saw trouble. After ten months of Berenguer’s rule he had
written: ‘“Public opinion is less disposed than ever to
forget the great outrage of the dictatorship. The régime
proceeds alone, segregated like a leper. . . . If it is true
that the dictatorship of Primo de Rivera was necessarily
irresponsible, that is all the more reason why the Govern-
ment, when it ended, should have said loyally to the
people, ‘We have suffered an incalculable misfortune. The
normal political life of Spain has been interrupted. The
Spanish Government does not exist. Spaniards, recon-
struct your state.’” Instead, they merely sought someone
who could carry on the policy of ‘All quiet in Spain’ and
gave the job to a pardoned general. As a result, the plain
people, who are not revolutionaries, should now say to
one another, ‘Spaniards, you have no government. Recon-
struct your state.’ Delenda est monarchia.”

Ramén Pérez de Ayala, another highbrow contributor
to the lowbrow press, was demanding outright socialism:
“The noble economic motive is.simply the will to create
new social goods; it does not pursue pennies but a pro-
gressive multiplicity of production. It is a sacred frenzy.
Obviously a socialist economic system would provide
abundant opportunities to give this healthful passion free
play. Only the greedy urge to accumulate would be forci-
bly removed and none of us would lose by such a change.”
Thus, while Europe was talking war, Spain was talking
revolution. As Trotzki remarked at the time, ‘“Europe
is turning red at both ends.”
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WHILE THE Spanish Government was crushing revolution
the Russian Government continued to crush counter-revo-
lution. On December 5 it had sentenced Leonid Ramsin
and four other prominent engineers to death on charges
of having conspired with Poincaré and Briand to launch
an airplane attack on the Soviet Union from Poland and
Rumania. Then again on March 9 it sentenced fourteen
former Mensheviks to five and ten years in prison for
anti-Bolshevist activities. Both trials received wide-spread
publicity through radio broadcasts, and although Briand
denied the charges against him the fact remains that the
Russian régime was in hot water at home and abroad.
The domestic troubles arose from the Government’s farm
policy; the foreign troubles from its drive for export
trade.

Because the rush to join the collective farms had cost
Russia more than half its live stock, the Government
began extending a few favors to peasants with live stock
of their own, who flocked to the collectives as soon as
they were assured that they need surrender only their
land, tools, and horses. Also, the proceeds of the collective
farms were divided in proportion to the amount of prop-
erty each peasant contributed. This, however, led the
poorer peasants to abandon the collectives and threatened
the Government with the danger of a labor shortage.
Nikolaus Basseches, who had represented the Neue Freie
Presse of Vienna in Moscow for ten years, wrote at the
end of 1930: “The labor problem will become increas-
ingly serious as far as the Five-Year Plan is concerned.
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The country will inevitably be compelled to resort more
and more to conscript labor, as was done during the
period of war-Communism. . . . The shortage of agri-
cultural labor is especially great.”

In spite of the labor shortage, Russia had nevertheless
managed to export wheat—and other goods———durmg
1930 to the fury of the outer world. “Russia is dumpmg
abroad,” remarked the New Statesman of London, “in
order to get the money with which to buy imports, and
there is no reason to believe that she is not getting the
best price she can under existing circumstances. When the
world is prepared to make arrangements to stop this sort
of thing, it will have the right to ask Russia to join and
censure her if she refuses.”

But Mr. A. A. Baumann, political editor of Lord
Beaverbrook’s Evening Standard, saw no reason to deal
with the Russians in the first place. “To me it seems that
morally we might just as well conclude a trading agree-
ment with the Chicago crowd of gangsters as with the
Russian Soviets.”” The Hoover Administration saw eye
to eye with this British Tory and had at once taken
advantage of the Hawley-Smoot tariff to forbid any
imports of Soviet lumber or wood pulp. On March 12
the All-Union Soviet Congress voted to retaliate, and
Russia began buying from Germany and other European
nations the machinery that America had supplied under
Harding and Coolidge.

Nor was American export trade gaining in South
America what it had lost in Russia. In spite of Mr.
Hoover’s good-will tour of the Latin-American nations
during the winter of 1928-29, British exporters were
winning back the markets they had lost to the United
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States since the War. Sir Eric Drummond, British Secre-
tary General of the League of Nations, visited Latin
America during the opening months of 1931 to explain

Will Dyson, Daily Herald, London
Philip, now Lord Snowden, Chancellor of the Exchequer.

the superiority of the League of Nations to the Pan-
American Union. He frankly urged the Latin Americans
to establish closer connections with the manufacturing
centers of Europe and not to organize among themselves.
And the statement of the four European foreign ministers
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that they would resort to the League before going to war
came in handy when he was informed that Latin America
feared a new conflict in Europe.

The British drive for Latin-American trade reached
its climax when the Prince of Wales opened the British
Empire Trade Fair at Buenos Aires on March 14. He
had already visited Chile and later stopped in Brazil on
his way home. Presently the Buenos Aires correspondent
of the London Times reported a swing from American
to British goods in Argentina, and the Conservative
Morning Post pointed out that England was gaining
ground in other parts of the world too: “For example,
in 1928 American car sales were seventy-five per cent
greater than British in Ceylon; in 1929 they were down
to thirty-three and one-third per cent larger, but in 1930
American sales in this market exceeded British sales by
only seven per cent. This general falling down of business
is found in most of the Dominion markets, America sold
twelve thousand cars to England in 1927, and again in
1928. It is doubtful whether she will sell two thousand
in this country in 1931. ... That is America’s tale of
woe.”

The London S§tatist attributed all of America’s diffi-
culties to the Hawley-Smoot tariff : ““A relaxation in Amer-
ican <ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>