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LONDON, Dec 12 (Reuters) - Royal Dutch Shell Plc's (RDSa.L: Quote,
Profile, Research, Stock Buzz) Dutch pension fund has fallen into deficit
as share market turmoil knocked 40 percent off the fund's value, forcing
the oil major and employees to increase contributions.
The fund said in a letter sent to its members this week that its funding
ratio -- a measure of how well a pension scheme can meet its liabilities - was 85 percent at the end of November, down from 180 percent at the
end of 2007.
A spokeswoman for Shell (RDSb.L: Quote, Profile, Research, Stock Buzz)
confirmed the letter had been sent but could not say how much the new
arrangements would cost Shell. She said Shell's UK defined benefits fund
was fully funded.
A Dutch pension fund manager estimated the company would need
around 2 billion euros ($2.65 billion) to bring the funding ratio to 100
percent or 2.5 billion euros to hit the 105 percent level Dutch law
requires such funds to maintain over time.
The drop in ratio is a result of the fund's focus on equities and the fund
said it would now decrease its share investments and shift into
government bonds to reduce risk, the letter, seen by Reuters, said.
A full copy of the letter is published on activist website
royaldutchshellplc.com.
The scheme's annual accounts show that at the end of 2007 the fund
had assets at 19.2 billion euros, and liabilities of 10.6 billion euros.
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At the time, equities investments accounted for 12.2 billion euros and
bonds for 5.5 billion euros.
An agreement between Shell and the fund requires Shell to provide
additional funding up to a funding ratio of 105 percent, if the funding
ratio regularly is below 105 percent over a six-month period, the letter
said.
Under Dutch law, a pension scheme whose funding ratio is under 105
percent has three years to fill the deficit. The scheme must notify the
regulator and submit a recovery plan.
Shell's pension fund has commissioned a report to establish if its longterm strategy needs changing and will submit a recovery plan to the
Dutch Central Bank, which is also the country's pension regulator, next
year.
The fund's 70 percent equity focus is in the upper end of the range
Dutch and UK defined benefit schemes usually operate within while
similar funds in Germany, France or Italy typically have a clear bond
focus.
The Dutch central bank responded to the current market downturn last
month by allowing underfunded pension schemes to postpone recovery
plan submission until April next year. (Reporting by Tom Bergin and
Cecilia Valente; Editing by Hans Peters and Rupert Winchester)

MOST POPULAR ON REUTERS
Articles
1.

Recommended

2.

Madoff's alleged $50 billion fraud hits other
investors

3.

1950s pin-up queen Bettie Page dies

4.

Jim Rogers calls most big U.S. banks "bankrupt"

5.

Homelessness rising as economy slides

6.

Madoff's alleged $50 billion fraud hits other
investors |
Video

7.

Nude Virgin Mary cover prompts Playboy
apology

8.

Obama picks N.Y. official to run housing dept

9.

Energy shares rank among top picks in '09

10.

© Thomson Reuters 2008 All rights reserved

Video

Nude Virgin Mary cover prompts
Playboy apology

UPDATE 3-US FDA panel: Two asthma drugs
risky but Advair OK
Most Popular Articles RSS Feed

http://www.reuters.com/article/marketsnews/idINLC63507620081212?rpc=33

Page 1 of 2

UPDATE 4-Shell's pension underfunded, contributions rise | Reuters
SHARE:

Del.icio.us

Digg

Mixx

13/12/2008 16:54
My Web

Facebook

LinkedIn

Reuters Deals

ALSO ON REUTERS

The global destination for
corporate leaders, deal-makers
and innovators
Knowledge to Act
Slideshow

Slideshow: The Big Easy
gets a rare dusting of snow

Video

Parents talk money in
recession-hit America

Video: Unrelenting rain puts
Italy under water

IN DEPTH NEWS

Catholics and Muslims to fight terror and defend faith
Bells, chants launch Bhutan's first daily newspaper
More In Depth News...

Ads by Google What's This?
KLM Royal Dutch Airlines
Fly safe, easy and convenient: Check our special offers online!
www.klm.com
Pensions
Pensions info. Compare prices & reviews
www.pensionlite.co.uk
Pension Cash for over 50s
Looking for cash from your pension Unlock Your Cash
www.policyservicing.co.uk
What is Pension Annuity?
Get a retirement income with an Annuity. Independent advice. No Fee
www.cus4annuities.co.uk

Reuters.com:

Help and Contact Us | Advertise With Us | Mobile | Newsletters | RSS

Thomson Reuters Corporate:

| Interactive TV | Labs | Reuters in Second Life | Archive | Site Index | Video Index

Copyright | Disclaimer | Privacy | Professional Products | Professional Products Support | About Thomson Reuters | Careers

International Editions: Africa | Arabic | Argentina | Brazil | Canada | China | France | Germany | India | Italy | Japan | Latin America | Mexico | Russia | Spain | United Kingdom |
United States
Thomson Reuters is the world's largest international multimedia news agency, providing investing news, world news, business news, technology news, headline news, small business news, news alerts, personal
finance, stock market, and mutual funds information available on Reuters.com, video, mobile, and interactive television platforms. Thomson Reuters journalists are subject to an Editorial Handbook which requires fair
presentation and disclosure of relevant interests.
NYSE and AMEX quotes delayed by at least 20 minutes. Nasdaq delayed by at least 15 minutes. For a complete list of exchanges and delays, please click here.

http://www.reuters.com/article/marketsnews/idINLC63507620081212?rpc=33

Page 2 of 2

