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Today in Business
with Reuters

Shell's pension underfunded

By Tom Bergin and Cecilia Valente

Royal Dutch Shell's Dutch pension fund has fallen into deficit as share
market turmoil knocked 40 percent off the fund's value, forcing the oil
major and employees to increase contributions.

The fund said in a letter sent to its members this week that its funding
ratio -- a measure of how well a pension scheme can meet its
liabilities -- was 85 percent at the end of November, down from 180
percent at the end of 2007.

A spokeswoman for Shell confirmed the letter had been sent but could not say how much the
new arrangements would cost Shell. She said Shell's UK defined benefits fund was
fully funded.

A Dutch pension fund manager estimated the company would need around 2 billion euros
(1.78 billion pounds) to bring the funding ratio to 100 percent or 2.5 billion euros to hit the 105
percent level Dutch law requires such funds to maintain over time.

The drop in ratio is a result of the fund's focus on equities
and the fund said it would now decrease its share
investments and shift into government bonds to reduce risk,
the letter, seen by Reuters, said.

A full copy of the letter is published on activist
website royaldutchshellplc.com.

The scheme's annual accounts show that at the end of
2007 the fund had assets at 19.2 billion euros, and liabilities

of 10.6 billion euros.

At the time, equities investments accounted for 12.2 billion euros and bonds for 5.5
billion euros.

An agreement between Shell and the fund requires Shell to provide additional funding up to a
funding ratio of 105 percent, if the funding ratio regularly is below 105 percent over a six-
month period, the letter said.

Under Dutch law, a pension scheme whose funding ratio is under 105 percent has three years
to fill the deficit. The scheme must notify the regulator and submit a recovery plan.

Shell's pension fund has commissioned a report to establish if its long-term strategy needs
changing and will submit a recovery plan to the Dutch Central Bank, which is also the
country's pension regulator, next year.

The fund's 70 percent equity focus is in the upper end of the range Dutch and UK defined
benefit schemes usually operate within while similar funds in Germany, France or Italy
typically have a clear bond focus.

The Dutch central bank responded to the current market downturn last month by allowing
underfunded pension schemes to postpone recovery plan submission until April next year.

White House plans to use bank
bailout funds to aid automakers

Auto-aid pleas are rising globally

EU leaders drastically weaken their
emission ambition

Video See all  videos »

Business with Reuters

AMERICAS EUROPE ASIA/PACIFIC AFRICA/MIDDLE EAST  TECH/MEDIA STYLE HEALTH

TRAVEL PROPERTIES BLOGS DISCUSSIONS SPECIAL REPORTS AUDIONEWS

iht.com Business Culture Sports Opinion Morning home delivery - save up to 72%

SEARCH Advanced
Search

Euro stocks fall on auto
deal woes
European shares slump after
talks for a rescue of the
troubled U.S. auto sector
collapsed.

javascript:textSize('up')
javascript:textSize('down')
javascript:pop_me_up('/bin/email.php?id=18630013&code=0&type=Article','email','height=600,width=600,scrollbars=yes,resize=yes');
http://www.iht.com/articles/reuters/2008/12/12/business/OUKBS-UK-SHELL-PENSION.php#
javascript:printFriendly();
javascript:pop_me_up('/bin/3-col.php?id=18630013','3col','width=980,height=694');
http://www.iht.com/articles/reuters/2008/12/12/business/OUKBS-UK-SHELL-PENSION.php#
http://www.iht.com/articles/reuters/2008/12/12/business/OUKBS-UK-SHELL-PENSION.php#
http://www.iht.com/articles/2008/12/12/business/auto.php
http://www.iht.com/articles/2008/12/12/business/bailout.php
http://www.iht.com/articles/2008/12/12/business/union.php
javascript:pop_me_up('http://link.brightcove.com/services/player/bcpid959009704','IHTcomVideo','scrollbars=no,resizable=no,status=no,width=917,height=606');
http://www.iht.com/
http://www.iht.com/pages/business/index.php
http://www.iht.com/pages/europe/index.php
http://www.iht.com/pages/asia/index.php
http://www.iht.com/pages/africa/index.php
http://www.iht.com/pages/healthscience/index.php
http://www.iht.com/pages/technology/index.php
http://www.iht.com/pages/americas/index.php
http://www.iht.com/pages/style/index.php
http://audionews.iht.com/
http://blogs.iht.com/
http://www.iht.com/pages/properties/index.php
http://www.iht.com/indexes/specialreports/index.php
http://talk.iht.com/
http://www.iht.com/pages/travel/index.php
http://www.iht.com/pages/arts/index.php
http://www.iht.com/pages/business/index.php
http://www.iht.com/pages/index.php
http://www.iht.com/pages/sports/index.php
http://www.iht.com/pages/opinion/index.php
https://subs.iht.com/
javascript:document.nav_search_form.submit();
http://www.iht.com/cgi-bin/adv_search.cgi
javascript:pop_me_up('http://link.brightcove.com/services/link/bcpid959009704/bclid1026280058/bctid4668503001?src=mrss','IHTcomVideo','scrollbars=no,resizable=no,status=no,width=917,height=606')
javascript:pop_me_up('http://link.brightcove.com/services/link/bcpid959009704/bclid1026280058/bctid4668503001?src=mrss','IHTcomVideo','scrollbars=no,resizable=no,status=no,width=917,height=606')


12/12/2008 21:49Shell's pension underfunded - International Herald Tribune

Page 2 of 3http://www.iht.com/articles/reuters/2008/12/12/business/OUKBS-UK-SHELL-PENSION.php

iht.com/sports

Does Viagra give athletes an advantage?
More from sports:

A good tennis year for traveling Spaniards
Favre shows Titans what they lack
Downturn brings World Cup worries

Ads by Google

Sell your Pension Now
Release Cash from your Pension Now, Fast Service & Expert Advice
online
www.Open-Door.com

What is Pension Annuity?
Get a retirement income with an Annuity. Independent advice. No Fee
www.cus4annuities.co.uk

Pensions Advice
We'll Recommend Qualified Local Financial  Advisers-FREE service
www.IFABrokers.co.uk

Release Cash Quickly
Free independent, no obligation pension advice
www.pensionlite.co.uk

Back to top

(Reporting by Tom Bergin and Cecilia Valente; Editing by Hans Peters and
Rupert Winchester)

Home  >  Business with Reuters

IHT.com Home »

More Headlines
Jury rebuffs U.K. police in
mistaken killing of Brazilian
Legendary Wall Street trader
arrested on fraud charges
Illinois attorney general moves
to force governor out

Latest News
Pink Panthers' global
trail glitters with jewels
After a brazen robbery in Paris,
detectives on several continents
pondered a trail of more than
€100 million in jewelry heists
over the last four years and
wondered whether the so-called
Pink Panthers had struck again.

In Opinion: Saying too much

Ed Alcock for The New York Times

* updated See all  headlines »

9:55PM* Madoff's alleged fraud hits other investors

9:53PM* World stocks end lower as U.S. dollar slumps

9:48PM Museum to Chile's Pinochet sickens victims

9:37PM* Hugh Jackman to host new-look Oscars

8:29PM* Rome's Tiber river on flood alert

Most E-Mailed
24 Hours  |  7 Days  |  30 Days

1. As draft ends, Polish army faces struggle to modernize

2. U.S. Senate abandons auto bailout bid after Republicans
balk

3. Bettie Page, queen of pinups, dies at 85

4. EU leaders dramatically scale back their ambition on
emissions

5. Wall Street legend arrested on fraud charges

6. Daschle to lead effort to overhaul health care

7. Taking another pass at Easter Island's story

8. Vatican issues document on bioethics

9. U.S. report blames Rumsfeld for detainee abuses

10. With loan, a chance to clean up polluted Indonesian river

Blogs: Managing Globalization
Join the IHT's Daniel Altman in a lively
discussion of the day's economic news
with an eye on globalization.

Latest News Business Sports

http://www.iht.com/?WT.mc_id=glob_mrktg_home&WT.mc_ev=click
http://www.iht.com/pages/sports/index.php?WT.mc_id=glob_mrktg_lead&WT.mc_ev=click
http://www.iht.com/articles/2008/11/23/sports/viagra.php?WT.mc_id=glob_mrktg_lead&WT.mc_ev=click
http://www.iht.com/articles/2008/11/23/sports/viagra.php?WT.mc_id=glob_mrktg_lead&WT.mc_ev=click
http://www.iht.com/articles/2008/11/24/sports/TENNIS.php?WT.mc_id=glob_mrktg_lnk1&WT.mc_ev=click
http://www.iht.com/articles/2008/11/24/sports/NFL.php?WT.mc_id=glob_mrktg_lnk2&WT.mc_ev=click
http://www.iht.com/articles/2008/11/24/sports/SOCCER.php?WT.mc_id=glob_mrktg_lnk3&WT.mc_ev=click
http://pagead2.googlesyndication.com/pagead/iclk?sa=l&ai=BfCq5m9tCSaroHoy0iQLZ2bDeB_ecmYYBlauk9wnAjbcBwLlVEAEYASDu6fsCKAQ4AFC4srrn-_____8BYLuun4PQCqABiZTL7wOyAQt3d3cuaWh0LmNvbcgBAdoBUmh0dHA6Ly93d3cuaWh0LmNvbS9hcnRpY2xlcy9yZXV0ZXJzLzIwMDgvMTIvMTIvYnVzaW5lc3MvT1VLQlMtVUstU0hFTEwtUEVOU0lPTi5waHCAAgGpAlfCpSZrG7k-qAMB6APrBOgDa-gDkwXoA6oC9QMCBAIE9QMEAAAAmAQA&num=1&adurl=http://www.open-door.com&client=ca-iht_js
http://pagead2.googlesyndication.com/pagead/iclk?sa=l&ai=BfCq5m9tCSaroHoy0iQLZ2bDeB_ecmYYBlauk9wnAjbcBwLlVEAEYASDu6fsCKAQ4AFC4srrn-_____8BYLuun4PQCqABiZTL7wOyAQt3d3cuaWh0LmNvbcgBAdoBUmh0dHA6Ly93d3cuaWh0LmNvbS9hcnRpY2xlcy9yZXV0ZXJzLzIwMDgvMTIvMTIvYnVzaW5lc3MvT1VLQlMtVUstU0hFTEwtUEVOU0lPTi5waHCAAgGpAlfCpSZrG7k-qAMB6APrBOgDa-gDkwXoA6oC9QMCBAIE9QMEAAAAmAQA&num=1&adurl=http://www.open-door.com&client=ca-iht_js
http://pagead2.googlesyndication.com/pagead/iclk?sa=l&ai=BXlHAm9tCSaroHoy0iQLZ2bDeB9vY1zuHmPG_BMCNtwGAkE4QAhgCIO7p-wIoBDgAUJ7mtuj4_____wFgu66fg9AKsgELd3d3LmlodC5jb23IAQHaAVJodHRwOi8vd3d3LmlodC5jb20vYXJ0aWNsZXMvcmV1dGVycy8yMDA4LzEyLzEyL2J1c2luZXNzL09VS0JTLVVLLVNIRUxMLVBFTlNJT04ucGhwgAIBqQJXwqUmaxu5PqgDAegD6wToA2voA5MF6AOqAvUDAgQCBPUDBAAAAJgEAA&num=2&adurl=http://www.Cus4Annuities.co.uk/%3Fsource%3Dgoogle_pension_fund_xcont3&client=ca-iht_js
http://pagead2.googlesyndication.com/pagead/iclk?sa=l&ai=BXlHAm9tCSaroHoy0iQLZ2bDeB9vY1zuHmPG_BMCNtwGAkE4QAhgCIO7p-wIoBDgAUJ7mtuj4_____wFgu66fg9AKsgELd3d3LmlodC5jb23IAQHaAVJodHRwOi8vd3d3LmlodC5jb20vYXJ0aWNsZXMvcmV1dGVycy8yMDA4LzEyLzEyL2J1c2luZXNzL09VS0JTLVVLLVNIRUxMLVBFTlNJT04ucGhwgAIBqQJXwqUmaxu5PqgDAegD6wToA2voA5MF6AOqAvUDAgQCBPUDBAAAAJgEAA&num=2&adurl=http://www.Cus4Annuities.co.uk/%3Fsource%3Dgoogle_pension_fund_xcont3&client=ca-iht_js
http://pagead2.googlesyndication.com/pagead/iclk?sa=l&ai=BZP4Xm9tCSaroHoy0iQLZ2bDeB-iBlneG0rrLCcCNtwHA9UEQAxgDIO7p-wIoBDgAUMuZ5o74_____wFgu66fg9AKoAGMjcv8A7IBC3d3dy5paHQuY29tyAEB2gFSaHR0cDovL3d3dy5paHQuY29tL2FydGljbGVzL3JldXRlcnMvMjAwOC8xMi8xMi9idXNpbmVzcy9PVUtCUy1VSy1TSEVMTC1QRU5TSU9OLnBocIACAakCV8KlJmsbuT6oAwHoA-sE6ANr6AOTBegDqgL1AwIEAgT1AwQAAACYBAA&num=3&adurl=http://www.ifabrokers.co.uk&client=ca-iht_js
http://pagead2.googlesyndication.com/pagead/iclk?sa=l&ai=BZP4Xm9tCSaroHoy0iQLZ2bDeB-iBlneG0rrLCcCNtwHA9UEQAxgDIO7p-wIoBDgAUMuZ5o74_____wFgu66fg9AKoAGMjcv8A7IBC3d3dy5paHQuY29tyAEB2gFSaHR0cDovL3d3dy5paHQuY29tL2FydGljbGVzL3JldXRlcnMvMjAwOC8xMi8xMi9idXNpbmVzcy9PVUtCUy1VSy1TSEVMTC1QRU5TSU9OLnBocIACAakCV8KlJmsbuT6oAwHoA-sE6ANr6AOTBegDqgL1AwIEAgT1AwQAAACYBAA&num=3&adurl=http://www.ifabrokers.co.uk&client=ca-iht_js
http://pagead2.googlesyndication.com/pagead/iclk?sa=l&ai=BUeiJm9tCSaroHoy0iQLZ2bDeB9nOlXzt_ezkCcCNtwHw0EgQBBgEIO7p-wIoBDgAUITj3L_5_____wFgu66fg9AKoAH7ooP9A7IBC3d3dy5paHQuY29tyAEB2gFSaHR0cDovL3d3dy5paHQuY29tL2FydGljbGVzL3JldXRlcnMvMjAwOC8xMi8xMi9idXNpbmVzcy9PVUtCUy1VSy1TSEVMTC1QRU5TSU9OLnBocKkCV8KlJmsbuT6oAwHoA-sE6ANr6AOTBegDqgL1AwIEAgT1AwQAAACYBAA&num=4&adurl=http://www.pensionlite.co.uk/pensionrelease.asp&client=ca-iht_js
http://pagead2.googlesyndication.com/pagead/iclk?sa=l&ai=BUeiJm9tCSaroHoy0iQLZ2bDeB9nOlXzt_ezkCcCNtwHw0EgQBBgEIO7p-wIoBDgAUITj3L_5_____wFgu66fg9AKoAH7ooP9A7IBC3d3dy5paHQuY29tyAEB2gFSaHR0cDovL3d3dy5paHQuY29tL2FydGljbGVzL3JldXRlcnMvMjAwOC8xMi8xMi9idXNpbmVzcy9PVUtCUy1VSy1TSEVMTC1QRU5TSU9OLnBocKkCV8KlJmsbuT6oAwHoA-sE6ANr6AOTBegDqgL1AwIEAgT1AwQAAACYBAA&num=4&adurl=http://www.pensionlite.co.uk/pensionrelease.asp&client=ca-iht_js
http://www.iht.com/articles/reuters/2008/12/12/business/OUKBS-UK-SHELL-PENSION.php#top
http://www.iht.com/pages/index.php
http://www.iht.com/pages/business/index.php
http://www.iht.com/
http://www.iht.com/articles/2008/12/12/europe/britain.php
http://www.iht.com/articles/2008/12/12/business/scheme.php
http://www.iht.com/articles/2008/12/12/america/13illinoiscnd.php
http://www.iht.com/articles/2008/12/12/europe/jewels.php
http://www.iht.com/articles/2008/12/12/opinion/edlewis.php
http://www.iht.com/articles/2008/12/12/europe/jewels.php
http://www.iht.com/indexes/reuters/reutersindex.php
http://www.iht.com/articles/reuters/2008/12/12/business/OUKBS-UK-MADOFF.php
http://www.iht.com/articles/reuters/2008/12/12/business/OUKBS-UK-MARKETS-GLOBAL.php
http://www.iht.com/articles/reuters/2008/12/12/america/OUKWD-UK-CHILE-PINOCHET-MUSEUM.php
http://www.iht.com/articles/reuters/2008/12/12/america/OUKWD-UK-OSCARS-JACKMAN.php
http://www.iht.com/articles/reuters/2008/12/12/europe/OUKWD-UK-ITALY-WEATHER.php
http://www.iht.com/rss/mostemailedRSS_1.xml
http://www.iht.com/indexes/mostemailed/index.php
javascript:most_emailed_showContent('2');
javascript:most_emailed_showContent('3');
javascript:most_emailed_showContent('1');
http://www.iht.com/articles/2008/12/12/europe/12poland.php
http://www.iht.com/articles/2008/12/12/business/12auto.php
http://www.iht.com/articles/2008/12/12/arts/12page.php
http://www.iht.com/articles/2008/12/12/business/12emitA.php
http://www.iht.com/articles/2008/12/12/business/scheme.php
http://www.iht.com/articles/2008/12/12/america/health.php
http://www.iht.com/articles/2008/12/12/asia/atease.php
http://www.iht.com/articles/2008/12/12/europe/13vatican.php
http://www.iht.com/articles/2008/12/12/america/12detainee.php
http://www.iht.com/articles/2008/12/12/asia/river.php
http://blogs.iht.com/tribtalk/business/globalization/index.php
http://blogs.iht.com/tribtalk/business/globalization/index.php
http://www.iht.com/rss/reuters_news.xml
javascript:reutersbox_showContent('1');
javascript:reutersbox_showContent('2');
javascript:reutersbox_showContent('3');


12/12/2008 21:49Shell's pension underfunded - International Herald Tribune

Page 3 of 3http://www.iht.com/articles/reuters/2008/12/12/business/OUKBS-UK-SHELL-PENSION.php

 

Search

News: Americas  |  Europe  |  Asia & Pacific  |  Africa & Middle East  |  Technology & Media  |  Health & Science  |  Sports
Features: Culture  |  Fashion & Style  |  Travel  |  At Home Abroad  |  Blogs  |  Reader Discussions  |  Weather
Business: Business with Reuters  |  World Markets  |  Currencies  |  Commodities  |  Portfolios  |  Your Money  |  Funds Insite
Opinion: Opinion Home  |  Send a letter to the editor  |  Newspaper Masthead
Classifieds: Classifieds Home  |  Properties  |  Education Center

Company Info: About the IHT  |  Advertise in the IHT  |  IHT Events  |  Press Office
Newspaper: Today's Page One in Europe  |  Today's Page One in Asia  |  Publishing Partnerships
Other Formats: iPhone  |  IHT Mobile  |  RSS  |  AudioNews  |  PDA & Smartphones  |  Netvibes  |  IHT Electronic Edition  |  E-Mail Alerts  |

Twitter
More: Daily Article Index  |  Hyper Sudoku  |  IHT Developer Blog  |  In Our Pages

Contact Us  |  Site Index  |  Archives  |  Terms of Use  |  Contributor Policy  |  Privacy & Cookies

Copyright © 2008 the International Herald Tribune All rights reserved

Subscriptions
Sign Up  |  Manage

http://www.iht.com/pages/index.php
javascript:document.footer_search_form.submit();
http://www.iht.com/pages/asia/index.php
http://www.iht.com/pages/africa/index.php
http://www.iht.com/pages/europe/index.php
http://www.iht.com/pages/sports/index.php
http://www.iht.com/pages/americas/index.php
http://www.iht.com/pages/healthscience/index.php
http://www.iht.com/pages/technology/index.php
http://www.iht.com/pages/style/index.php
http://blogs.iht.com/
http://talk.iht.com/
http://www.iht.com/weather/weather.php
http://www.iht.com/pages/arts/index.php
http://www.iht.com/pages/travel/index.php
http://www.iht.com/pages/athome/index.php
http://www.iht.com/pages/yourmoney/index.php
http://markets.iht.com/research/currencies/overview/currencies.asp
http://www.iht.sp.co.gg/
http://markets.iht.com/research/portfolio/login/login.asp
http://markets.iht.com/research/commodities/overview/commodities.asp
http://markets.iht.com/research/markets/worldmarkets/worldmarkets.asp
http://www.iht.com/pages/business/index.php
http://www.iht.com/pages/opinion/index.php
javascript:pop_me_up('http://www.iht.com/info/masthead.php','masthead','toolbars=yes,scrollbars=yes,width=597,height=640,left=232,top=134');
mailto:letters@iht.com
http://www.iht.com/pages/properties/index.php
http://www.iht.com.masterstudies.com/
http://www.iht.com/classifieds/index.php
http://www.ihtinfo.com/pages/advertising.html
http://www.ihtinfo.com/pages/about.html
http://www.ihtinfo.com/pages/events.html
http://www.ihtinfo.com/pages/press.html
http://www.iht.com/pdfs/frontpagepdf/asiafrontpage.pdf
http://www.iht.com/pdfs/frontpagepdf/europefrontpage.pdf
http://www.iht.com/indexes/partners/index.php
http://iphone.iht.com/
http://www.iht.com/rss/index.html
http://www.iht.com/info/mobile.php#avantgo
http://www.iht.com/emailalerts/signup.php
http://audionews.iht.com/
http://www.iht.com/info/mobile.php
http://www.netvibes.com/iht
http://twitter.com/iht
http://www.iht.newsstand.com/ee
javascript:pop_me_up('http://www.iht.com/bin/sudoku.php','sudoku','width=788,height=600');
http://www.iht.com/indexes/articleindexes/index.php
http://blogs.iht.com/tribtalk/technology/lab/
http://blogs.iht.com/tribtalk/news/inourpages/index.php
http://www.iht.com/sitemap/index.html
http://www.iht.com/info/contributor.php
http://www.iht.com/articles/reuters/2008/12/12/business/OUKBS-UK-SHELL-PENSION.php#
http://www.iht.com/info/site-index.php
http://www.iht.com/info/privacy.php
http://www.iht.com/info/termsofuse.php
https://subs.iht.com/
https://subs.iht.com/CircaExtranet/subscription?requestAction=displayManageAccount&timeSend=1215440066954

