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US signals 
rescue of 
Detroit 
carmakers 
Scramble after Senate 
rejects bail-out loans 
White House prepares 
ground for U-turn 
By Daniel Dombey in Washington, 
John Reed in London 
and Bernard Simon in Toronto 

The US administration was last 
night scrambling to save 
Detroit's troubled car industry, 
as General Motors said that it 
was closing most of its North 
American manufacturing plants 
for the month of January in the 
wake of the Senate's failure to 

about 5,000 people in the UK, is 
close to running out of the cash 
necessary to keep its operations 
going. 

GM's bonds fell to a new low of 
9-10 cents on the dollar on fears 
of a bankruptcy, before recover­
ing to 15 cents on the news that 
the Bush administration was 
looking for other financing. 

Markets in Hong Kong and 
Tokyo fell by more than 5 per 
cent, while London was down 
2.47 per cent. 

For weeks George W. Bush, the 
US president, has resisted using 
the $700bn troubled asset relief 
programme to provide aid to the 
carmakers, artrulnu that tiuch an 
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Horlick fund 
faces losses in 
Madoff 'big lie 
By James Mackintosh in London 
and Joanna Chung in New York 

Some of the biggest-name fund 
managers in the world, including 
Nicola Horlick, Man Group, 
Santander and Union Bancaire 
Privee, have been caught up in 
an alleged $50bn (£33bn) fraud 
after trusting Bernard Madoff, 
the Wall Street trader arrested 
this week. 

Many wealthy investors in 
Switzerland, Spain, Israel and 
Austr ia , in part icular, were 
tempted to invest in funds which 
produced such steady returns 
that sceptics believed them too 
good to be true and in what 
could potentially be the biggest 
fraud in corporate history. 

The case now threatens to 
create panic among investors and 
exacerbate withdrawals from 
hedge fund managers already 
struggling to raise enough cash 
to meet redemptions. 

Mr Madoff, who was released 
on Thursday on $10m bail, told 
senior employees - including his 
sons that his operations were 

Bernard Madoff was arrested this 
week and released on $10m bail 

hedge funds, has more than $lbn 
invested with Mr Madoff, while 
the biggest single exposure 
appears to be Fairfield Green­
wich Group, a US asset manager 
which runs a $7.28bn fund 
managed by Mr Madoff. 

Two funds from Pioneer Invest­
ments, an arm of Italy's 
UniCredit, had "substantially all" 
of $835m invested with Madoff. 

Many hedge fund experts were 


