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0001

1

2 INTHEUNITED STATESDISTRICT COURT
DISTRICT OF NEW JERSEY

3 Civ. No. 04-3749 (JAP)
(Consolidated Cases)
4 Hon. Joel A. Pisano
___________________________________ X

5 IN REROYAL DUTCH/SHELL TRANSPORT
SECURITIESLITIGATION

6 —-mmmmmmmemeeee oo X
7

November 14, 2006
8

10:06 am.
9

10 Videotaped deposition of ROEL OF
11 PLATENKAMP, taken by the Lead Plaintiff
12 and the Class, at the offices of LeBoeuf,
13 Lamb, Greene & MacRae LLP, 125 West 55th
14 Street, New York, New Y ork, before Gall
15 F. Schorr, a Certified Shorthand
16 Reporter, Certified Realtime Reporter and
17 Notary Public within and for the State of
18 New York.
19
20
21
22
23
24
25
0002
1
2 APPEARANCES:
3 BERNSTEIN, LIEBHARD & LIFSHITZ, LLP
Attorneysfor the Lead Plaintiff in the
4 Class
10 East 40th Street
5 New York, New York 10016
6 BY: JEFFREY M.HABER, ESQ.
MARK T. MILLKEY, ESQ.
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7 -and-

DAVID J. WELCH, ESQ.
8
9

LEBOEUF, LAMB, GREENE & MACRAE, LLP

10 Attorneysfor Royal Dutch/Shell
1875 Connecticut Avenue, Northwest
11 Suite 1200
Washington, D.C. 20009
12
BY: ANN M. ASHTON, ESQ.
13 RALPH C. FERRARA, ESQ.
-and-
14 TANYA J. DMITRONOW, ESQ.
15 -AND-
16 EARL D. WEED, ESQ.
Senior Counsel
17 Shell Qil, Inc.
910 Louisiana - 48th Floor
18 Houston, Texas 77002
19
20 HUGHES, HUBBARD & REED, LLP
Attorneys for Pricewaterhousecoopers LLP
21 One Battery Park Plaza
New York, New Y ork 10004-1482
22
BY: SAVVASA. FOUKAS, ESQ.
23
24
25
0003
1
2 APPEARA N CE S(Continued):
3 HOGAN & HARTSON, LLP
Attorneys for KPMG AccountantsN.V.
4 875 Third Avenue
New York, New Y ork 10022
5
BY: TRACEY A.TISKA, ESQ.
6
7
FOLEY & LARDNER, LLP
8 Attorneysfor Judith Boynton
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777 East Wisconsin Avenue

9 Milwaukee, Wisconsin 53202-5306
10 BY: NANCY J. SENNETT, ESQ.
11
12 MAYER, BROWN, ROWE & MAW, LLP
Attorneysfor Sir Philip Watts
13 1909 K Street, Northwest
Washington, D.C. 20006-1101

14
BY: JOSEPH |I. GOLDSTEIN, ESQ.
15 -and-
ADRIAEN M. MORSE, JR., ESQ.
16

17 ALSO PRESENT:
18 NICO MINERVA
Grant & Eisenhofer
19
CHRISTINE MARTINEZ, Legal Assistant
20 Bernstein Liebhard & Lifshitz, LLP
21 DAVID PELOZA, Video Operator
Action Legal Video, Inc.
22
23
24
25
0004

THE VIDEO OPERATOR: Thisis
the video operator speaking, David
Peloza, from Legalink Action Video.
Today's date's November 14th, 2006. The
timeis10:06. We're at the offices of
LeBoeuf, Lamb, Greene & MacRae, 125 West
55th Street, New Y ork City, for the
deposition of Mr. Platenkamp in the
matter Royal Dutch/Shell Transport
Securities Litigation.
I'd like the attorneysto
introduce themselves beginning with Mr.
Haber.
MR. HABER: Yes. Jeffrey
Haber from Bernstein Liebhard & Lifshitz,
on behalf of the lead plaintiff, Peter M.

RPBowo~v~ounrwnpr
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Wood and the class.

MR. WELCH: David WEelch,
also from Bernstein Liebhard &
Lifshitz.

MR. MILLKEY: Mark Millkey,
Bernstein Liebhard & Lifshitz
representing the class.

MR. FOUKAS: Savvas Foukas,

0005

©CooO~NOOOLPA~WNPE

10

NNNNNRPRRRRRRRERR
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25

from Hughes Hubbard & Reed, on behalf
of PricewaterhouseCoopers LLP.

MS. TISKA: Tracey Tiska of
Hogan & Hartson, on behalf of defendant
KPMG Accountants N.V.

MS. SENNETT: Nancy Sennett
of Foley & Lardner, on behalf of Judy
Boynton.

MS. DMITRONOW: Tanya
Dmitronow from LeBoeuf Lamb, on behalf
of the corporate defendants and Mr.
Platenkamp.

MR. WEED: Earl Weed,
in-house Shell.

MS. ASHTON: Ann Ashton,
LeBoeuf Lamb, representing the corporate
defendants and Mr. Platenkamp.

MR. MORSE: Adriaen Morse,
Mayer, Brown, Rowe & Maw LLP,
representing Sir Philip Watts.

MR. GOLDSTEIN: Joseph
Goldstein, Mayer, Brown, Rowe & Maw
LLP, on behalf of Sir Philip Watts.

MR. FERRARA: Ralph Ferrara,

0006

oO~NO Ol h WNPE

ROELOF PLATENKAMP
LeBoeuf Lamb, on behalf of Royal/Dutch
Shell, Shell Transport & Trading, and
Mr. Platenkamp.

THE VIDEO OPERATOR: Y ou may
now swear the witness.
ROELOF PLATENKAMP,
residing at Dr. Lelykade 323, 258317
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9 The Hague, The Netherlands, having been

10 first duly sworn by the Notary Public
11 (Gail F. Schorr), was examined and
12 testified asfollows:

13 EXAMINATION BY MR. HABER:
14 Q. Good morning, Mr.

15 Platenkamp. Thismorning, asyou

16 probably know, I'm going to be asking
17 you aseries of questions about the

18 subject matter of thislawsuit. Do you
19 understand that?

20 A. | do.

21 Q. If youdon't understand a

22 question would you let me know?

23 A. Twill

24 Q. Andif you don't understand
25 aquestion, | will try to rephrase it
0007

1 ROELOF PLATENKAMP

2 for you so that we are on the same

3 page. Isthat acceptable with you?

4 A. Soundslike agood -- good

5 way forward.

6 Q. If youdon't hear a question

7 will you tell me?

8 A. 1 will.

9 Q. Andif you don't hear it

10 I'll be happy to repeat it so you do

11 hear it. Do you understand that as

12 wel?

13 A. |do.

14 Q. Even though the deposition
15 isbeing videotaped, we still have a
16 court reporter and all your answers

17 haveto be verbal, so head nods,

18 uh-huhs and mm-hmms won't get picked
19 up. Sowould you answer yes or no with
20 your answer when we go forward?

21 A. It depends on the question

22 whatever words | will use.

23 Q. Andif you don't know an

24  answer will you say so?

25 A. Twill.
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ROELOF PLATENKAMP

Q. And will you please speak
clearly and audibly so the court
reporter will hear you?

A. 1 will remember the
dictation lessons of my youth.

Q. Thank you. And alot of
times during depositions this happens,
we often talk over each other. So if

you wouldn't mind waiting until |
finish my question and | will wait
until you finish your answer so that we

13 don't talk over each other. Isthat

14  okay?

15 A. Soundslike agood idea

16 Q. If you need abreak at any

17 timeI'll be more than happy to

18 accommodate any request for a break.
19 Theonly timel will not honor that
20 requestisif thereisaquestion

21 pending. Do you understand that?

22 A. 1do.

23 Q. Okay. For therecord, can

24  you give usyour current address?

25 A. My current addressis

0009

1 ROELOF PLATENKAMP

2 Dr. Dr. Lelykade 323, 2583JZ, The

3 Hague, the Netherlands.

4 Q. |takeit, Mr. Platenkamp,

5 you attended a university?

6 A. | didindeed.

7 Q. Okay. Where did you go?

8 A. | wasat the University of

9 Wageningen in the Netherlands from 1971
10 to 1976 wherel got a Master's degree
11 inmolecular physics. And | spent 1976
12 till 1981 working as an assistant

13 professor at the University of Leiden
14 where | aso got a Doctor of Science
15 degreein mathematics and physics.
16 Q. Andfor purposes of al the

Filed 10/10/2007
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17 questioning, would you prefer doctor or
18 mister?
19 A. Mister. Roelof isaso
20 fine.
21 Q. Thank you. What is
22  molecular physics?
23 A. Molecular physicsisthe
24  science that works or triesto
25 understand the physics of matter at a
0010

1 ROELOF PLATENKAMP

2 molecular and atomic level.

3 Q. When you did your doctorate,
4  wasthere any particular emphasis, any
5 discipline that you focused on?

6 A. Thereweretwo man

7 components. The first component had to
8 do with high resolution spectroscopy at
9 very high magnetic fields, at extremely
10 low temperatures, of porphyrine

11 molecules and Shpolski matrices.

12 The second topic dealt with

13 abinitio calculations of aclass of

14 molecules called isoalloxazines to

15 understand their reactive behavior.

16 If you want more, | can talk

17 for hours, but | don't think that would
18 serve any purpose.

19 Q. | think you're probably --

20 between usyou're the only one that

21  could speak on the topic.

22 Have you obtained any

23 professional licenses since graduating
24 from university?

25 A. Only one. | got accredited
0011

1 ROELOF PLATENKAMP

2 asanambulance driver of St. Andrews
3 in Scotland in 1982.

4 Q. Other than that license,

5 haveyou --

6 A. No.

7 Q. -- obtained any licenses

Filed 10/10/2007
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8 within the oil and gasindustry?

9 A. No, | have not.

10 Q. Areyou amember of any

11 professiona organizations?

12 A. No, I'mnot.

13 Q. Haveyou ever heard of the
14  Society of Petroleum Engineers?

15 A. Yes | have.

16 Q. Haveyou ever been amember
17 of --

18 A. | have been amember.

19 Q. Andwhen were you a member
20 of the SPE?

21 A. | wasamember of the SPE

22 from 1981 till 1987, and then when |
23 moved from the United Statesto the
24  Netherlands for some reason my

25 membership got lost and notwithstanding
0012

1 ROELOF PLATENKAMP

2 attemptsfrom my sideto renew it, it

3 wasnever renewed. And | gave up.

4 Q. Didyou serve as an officer

5 of the SPE during those six years?

6 A. No, | did not.

7 Q. Didyou serve on the board

8 or asamember of like aboard of the

9 SPE during those six years?

10 A. No, | did not.

11 Q. Haveyou ever heard of the
12 SPEE, which | believe isthe Society of
13  Petroleum, | forgot what the other E
14 is. Haveyou ever heard of the SPEE?
15 A. No, | have not.

16 Q. Haveyou ever heard of the
17 RIE, the Royal Institute of Engineers?
18 A. Indubitably, but | don't

19 remember aparticular instance.

20 Q. Wereyou ever amember of
21 theRIE?

22 A. No, | wasnot.

23 Q. After -- after your work as

24  an assistant professor in 1981, what

Filed 10/10/2007
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25 did you do next?
0013

1 ROELOF PLATENKAMP

2 A. | joined Shell.

3 Q. Andwhat did you do when you
4  joined Shell?

5 A. | first spent aperiod of

6 about five month receiving special

7 training to become awell side

8 petroleum engineer.

9 Q. Where wasthat training

10 given?

11 A. That training was givenin
12 the Shell training center at The Hague.
13 Q. During that training did you
14  receive any course work in reserves
15 reporting?

16 A. No.

17 Q. Doyou recal generaly what
18 the substance of the training involved?
19 A. Thetraining involvedin

20 first instance everything to do with
21  drilling of wells, testing of wells, in
22 genera terms, the development of
23  subsurface hydrocarbon assets,

24  economics, geology, petrophysics,
25  production technology, artificial lift.
0014

1 ROELOF PLATENKAMP

2 | think that's roughly the core of it.

3 Q. Withregardto the

4 economics, do you recall what the

5 training covered?

6 A. Standard cash flow

7 calculations, discounted cash flows,
8  return on investment, investment

9 criteria, real term earning power, net
10 present value.

11 Q. Now, wasthat training

12 focused specifically on Shell's

13  business, or was it more genera ?

14 A. Itwasfocused on the

15 hydrocarbon extractive industry.

Filed 10/10/2007
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16 Q. And that would be the

17 businessthat Shell isin?

18 A. Yes

19 Q. Do you recall how long those

20 topicswere covered in the training?

21 A. It'salongtimeago. If |

22 remember correctly, the course on

23 economics was one week. The courseson
24  matterslike drilling and well

25 engineering were about a month.

0015

1 ROELOF PLATENKAMP

2 Geology was about a month and a half.
3 Evenincluded afield trip to southern

4  Franceto look at the rocks.

5 Petrophysics was about two weeks.

6 Reservoir engineering was about two

7 weeks. Production technology, two

8 weeks.

9 Q. You say that you were

10 participating in thistraining course

11 for about five months. Onceit

12 concluded where did you go next?

13 A. | then went to the head

14  office of Shell E & Pin The Hague,
15 wherel spent about one month writing a
16 computer program for steam drive

17 enhanced oil recovery.

18 Q. What's asteam drive?

19 A. That'sadisplacement

20  mechanism whereby you inject high or
21 low pressure steam to displace viscous
22 reservoir fromtherock. So a

23 hydrocarbon that is normally

24 nonproductive because of the heat in

25 the steam will become less viscous,

0016

1 ROELOF PLATENKAMP

2 startsto flow more easily and you can
3 produceit.

4 Q. Now, you say that you wrote
5 thiscomputer program. Do you know
6 whereit wasto be used?
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7 A. Itwastobeusedinthe

8 centra office. It wasacomputer

9 program for a Hewlett-Packard | think
10 95 wasthetype name, one of those
11  programmable pocket calculators that
12 engineersin thefield could use.

13 Q. After this one month where
14  did you go next?

15 A. | wenttoAberdeenin

16  Scotland.

17 Q. Wasthat Shell Expro?

18 A. That was Shell Exploration &
19 Production, UK, yes.

20 Q. Andwhat did you do there?
21 A. | first worked for about one
22 year asaso-caled well side petroleum
23 engineer. | worked on drilling rigs
24  for exploration wells, and | worked on
25 platformrigsfor development wells.
0017

1 ROELOF PLATENKAMP

2 Q. Didyou do anything else?

3 A. | didlots of things, but

4 you mean --

5 Q. Wdl, letme--1'l

6 withdraw that, I'll ask alittle more

7 focused question. You said within a
8 year you did those activities. Within
9 that year was there anything else you
10 had done?

11 A. Yes. |receivedacoursein
12 firefighting. | did my trainingin

13 first aid, that'swhere | got my

14  ambulance driver's certificate. | did
15 helicopter escape training in case we
16 had crashes on the way to the drilling
17  rigs.

18 Q. You said that you were doing
19 this, al of thiswork for one year.

20 How long did you stay in Aberdeen?
21 A. | stayed in Aberdeen from
22 December '81 till July '83.

23 Q. Sowhat did you do for the

Filed 10/10/2007
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24 next two years while you werein

25 Aberdeen?
0018

1 ROELOF PLATENKAMP

2 A. | worked asareservoir

3 engineer.

4 Q. Andwhat did that work

5 entail?

6 A. That work predominantly

7 entailed the analysis of bottom hole

8 pressure surveysto obtain information
9 about the development of reservoir

10 pressures, to see whether additional

11 activitieswererequired to improve

12 recovery of hydrocarbons. And alarge
13  part was aso dealing with the pressure
14  behavior of the water injectorsin the
15 Brent Field.

16 Q. TheBrent Field, isthat in

17 the North Sea?

18 A. TheBrent Fieldthat isin

19 thenorthern North Sea, yes.

20 Q. Didyou have atitle while

21 youwere at Shell Expro?

22 A. | had areference indicator,

23 UEDT 111, which meant it was U for the
24  United Kingdom, E for engineering, T
25 for technical, D for development, and
0019

1 ROELOF PLATENKAMP

2 then1for reservoir engineering, and

3 thenthe 11 was my particular reference
4 indicator, and the title was reservoir

5 engineer.

6 Q. Didyou have any

7 responsibility for reserves reporting

8 whileyou were reservoir engineer at

9 Shell Expro?

10 A. No.

11 Q. |takeityou left Shell

12 ExproinJduly of 19837

13 A. No.

14 Q. Youremained there?
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15 A. | moved from Aberdeen to the
16 London head office of Shell Expro.

17 Q. Andwhat did you do in the
18 London head office?

19 A. | became responsible for the
20 gasfieldsthat Shell Expro operated in
21 southern North Sea, in particular, the
22 field development planning for the Sole
23 Pitreservaoir.

24 Q. Generdly -- generaly

25 speaking, what'sinvolved in field

0020

1 ROELOF PLATENKAMP

2 development planning?

3 A. Field development planning

4 isthe phase that takes place or occurs
5 between the discovery of areservoir by
6 discovery exploratory well, and the

7 moment where you take the decision to
8 developthefield. Field development
9 planning uses al the subsurface

10 information that you have to come up
11 with the best possible way to develop
12 thefield, the number of wells

13  required, the type of wellsrequired,
14  the production facilities required, and
15 it comes up with an operations

16 philosophy, how to operate the field
17 after you havetaken it into

18 production. That roughly isfield

19 development planning.

20 Q. Now, in connection with the
21 field development planning, has there
22 been any commitment to fund the

23 project?

24 A. Not during the period that

25 you do development planning.
0021

1 ROELOF PLATENKAMP

2 Development planning leads up to a

3 budget request in case the development
4  meetsthe economic viability criteria.

5 Q. Who setsthe economic
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6 viability criteria?

7 A. Thatisawaysdonein the

8 head office of Shell.

9 Q. When you say the head

10 office, you'rereferringtoin The

11 Hague?

12 A. InTheHagueand Londonin
13 thosedays.

14 Q. Andwho at the head office
15 isresponsible for setting that

16 criteria?

17 A. Ultimately it would be the
18 committee of managing directors who
19 would approve those. It would be the
20  planning group that would make a

21 proposal.

22 Q. When you say the planning
23 group, isthat a particular group

24 within exploration and production?
25 A. Thereare planning groupsin
0022

1 ROELOF PLATENKAMP

2 each of the businesses of Shell, and

3 thenthereisagenera planning group
4  that takesinformation from the

5 business planning groups, exploration
6 and production, chemicals, retail,

7  etcetera, and comes up with the

8 planning premises for the entire Shell
9 group.

10 Q. And then that's presented to
11 agroup planning group?

12 A. No, that'swhat group

13 planning does. And they then present
14  that to the CMD for their endorsement
15 and then that is shared with the

16 planning groupsin the various

17 operating units.

18 Q. Okay. Didyou start at the

19 London head office for Shell Exproin
20  July of 1983?

21 A. Theactua starting date was
22  alittle bit later because | was

Filed 10/10/2007
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23 entitled to several weeks of holidays,
24  so| think | started in the office

25 mid-August 2003.
0023

1 ROELOF PLATENKAMP

2 Q. [I'msorry, the record says

3 mid-August 2003, or 1983?

4 A. Sorry, 1983. | just was off

5 Dby 20 years.

6 Q. Wereadmost ready to go

7 then.

8 Now, in your field

9 development planning work, did any of
10 that alsoinvolveissuesrelated to

11 reservesreporting?

12 A. No, there were no issues

13 related to reserves reporting.

14 Q. Okay. How about reserves
15 reporting itself, did any of the

16 planning work involve the reserves
17  reporting for Shell Expro?

18 A. Thefield development plan
19 for Sole Pit ultimately came up with an
20 estimate of a production forecast, and
21  of course the production forecast

22  integrated over time represents a

23 volumethat was at that moment in time
24  ascope for recovery, no reserves.

25 Q. Who prepares that production
0024

1 ROELOF PLATENKAMP

2 forecast?

3 A. ldiditinthat particular

4 case

5 Q. Andwhat arethe criteria

6 that you used in preparing the

7  production forecast?

8 A. Wdl, first of al, of

9 course, you haveto start with

10 understanding the reservoir. And that
11 entails knowing the volume of the

12 reservoir rock, the fraction of the

13 reservoir rock that is actual net
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14 reservoir. Then the fraction of the

15 reservoir that contains hydrocarbons
16 because you've got both hydrocarbons
17 and water in the reservoir.
18 Then of course you haveto
19 understand the permeability of the
20 reservoir. That will give you an
21 indication how fluid will move through
22 thereservoir as afunction of pressure
23 differentials across the reservoir.
24  And that then together with the total
25 number of wells, the location of the
0025

ROELOF PLATENKAMP
wells, and the reservoir pressure will
tell you how fast gas molecules will
flow to the wells and to the production
facilities. So that givesyou a
production forecast as constrained by
Mother Nature and the pressures that
you apply at surface.

Then of course you haveto
take into account what surface
production facilities you will build.
And of course, that depends again on

PP
NEhEBowo~v~ouhr~rwnr

13 thetype of sales contract, the type of
14  gas composition, the type of gas

15 quality that you have to meet, and the
16 capacity of those facilities will have
17 animpact on how the unconstrained
18 production forecast can be produced
19 over the contract period.
20 And that together is roughly
21 inthe simplest way that | can use the
22  production forecast.
23 Q. Andwhat you just described
24  arecriteriathat you consider a part
25 of the process, | think you said going
0026
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2 from SFR, which is scope for recovery,
3 toultimately proved reserves?
4 MS. ASHTON: Objection. You
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S5 cananswer.

6 A. 1 only used scope for

7 reserves. Atthat moment in time, we
8 only have a production forecast.

9 Combined with the production forecast
10 isaplan how you would take the field
11 inproduction. Combined with the

12 production forecast is on the basis of
13 thecost of materials to execute the

14 field development plan, a set of

15 economics. And that'sall you have,
16 nothing else.

17 Q. How long did you stay in the
18 head office? And I'm referring now to
19 Shell Expro.

20 A. | stayedin the head office

21  of Shell Exproin London till February
22 1984. It wasarelatively short

23  assignment.

24 Q. Andwhat did you do next?
25 A. | transferred to Bakersfield
0027
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2 inCdiforniato start an assignment

3 with Shell Californiain the Bellridge
4 production division, or Kernridge

5 production division it was called.

6 Q. Andwhendidyou startin

7 Bakersfield?

8 A. February 1984. Let me

9 correct that. Because again, | had to
10 take some weeks holidays, so | left

11  Shell Mexhouse, the officein London in
12 February, did abit of traveling, and |
13 started in thefirst of April in 1984

14 inBakersfield.

15 Q. Andwhat did youdoin

16 Bakersfield, California?

17 A. | started asareservoir

18 engineer designing steam drive

19 developmentsfor part of the Bellridge
20 fidd.

21 Q. What wasyour title when you

Filed 10/10/2007
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22 werein Bakersfield?
23 A. | think my title was
24  reservoir engineer or maybe senior
25 reservoir engineer. | think it was
0028
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2 senior reservoir engineer.

3 Q. Didyou have a staff working
4 with you?

5 A. No, notinitialy.

6 Q. At some point during your

7 tenurethere? I'm sorry, you have to
8 answer audibly.

9 A. Theanswer isyes, at the

10 end of my tenure, yes.

11 Q. Other than what you

12  described, did you -- were you

13 responsible for doing anything else
14  while you were in Bakersfield?

15 A. That'savery vague

16 question. Can you be abit more

17 precise.

18 Q. | think you said that you

19 wereareservoir engineer, and you
20 designed steam drive development for
21 part of the Bellridge Field. And |

22 want to know if there was anything else
23 you had done while you were there.
24 A. Whilst | wastherel asol
25 wasresponsible for the economic
0029
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2 analysisof that part of the Bellridge
3 Field that | wasresponsiblefor. |

4  aso becameinvolved in a potential

5 water flood of an old reservoir called
6 the64 Zone, and | wasinvolvedin

7 acquisition evaluations of other

8 propertiesthat Shell Oil had an

9 interestin.

10 Q. Again, going back to the

11  economic analysis aspect of your job
12 there, can you tell us what that

Filed 10/10/2007
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13 entailed?

14 A. Yes. Agan,youdesigna

15 steam drive which means you design how
16 many wells are required to develop the
17  reservoir, how much steam needsto be
18 injected inthereservoir; asa

19 consequence of which, how much oil will
20  be produced, how much condensed steam
21  will be produced, what the temperatures
22 arein the process, what the pressures
23 areintheprocess. On the basis of

24 which you can ask well engineersto

25 design the wells and come up with costs
0030
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2 for thewells. On the basisof which

3 you design or you ask facilities

4 engineer to design the surface

5 facilitiesrequired to inject the steam

6 and process the produced liquids. Also
7 come up with the costs for those. And

8 withthat package you can then get an

9 economic forecast of the project in

10 termsof cash flows, earning powers,

11  return on investment, unit operating

12  cost, unit development cost, etcetera.

13 Q. How longwereyouin

14 Bakersfield?

15 A. | wasinBakersfield till

16 February 1986.

17 Q. Whileyou werein

18 Bakersfield, did you work with Walter
19 vandeVijver?

20 A. No, | did not work with

21 Walter van de Vijver. Walter was there
22  at the sametimethat | wasthere, but

23  hewasworking in the Sun Joacquin

24 production division. We met each other
25 occasionaly socialy, but we did not
0031
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2 work together.

3 Q. Didyouform afriendship
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4 with Mr. van de Vijver at that time?

5 A. Asl said, wewere

6 acquaintances.

7 Q. Wouldyou say it wasa

8 cordia relationship?

9 A. Itwasacordia

10 relationship, yes.

11 Q. Okay. When you left

12 Bakersfield, was Mr. van de Vijver
13 till there?

14 A. Heleft at the sametime as
15 | left.

16 Q. AndI takeit you went

17  different ways within Shell?

18 A. Mr.vandeVijver went to
19 Petroleum Development Oman, and | went
20 totheso-called NAM inthe

21 Netherlands. NAM stands for

22 Nederlandse Aardolie Maatschappij.
23 Q. Oneday I'mgoingto learn
24 how to say that.

25 A. It'snot too difficult.

0032
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2 Q. [I'mworking on it.

3 When did you start working

4 inNAM?

5 A. That would have been Apiril

6 '86 because again, there was a period
7 that | had to take some holiday,

8 recharge the batteries.

9 Q. And how long were you at

10 NAM? How long did you work there?
11 A. | workedin NAM till -- no,
12 | haveto think a bit more carefully.
13 Initialy it was planned till April

14 '88, and | was dueto transfer to Shell
15 Serawak in Borneo. That transfer did
16 not materialize for some administrative
17 reasonsin Borneo that | never

18 understood, and | remained alittle bit
19 longer on NAM'spayroll. And |

20 transferred to The Hague | believe
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21 August 1988. Give or take a month.
22 Q. Okay. Thank you. Whileyou
23 wereat NAM, what did you do there?
24 A. Initidly | wasthe head,

25 reservoir engineering of the

0033
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2  Schoonebeek team, and after about six
3 monthsin that role, | became the

4 manager of the entire Schoonebeek team.
5 Q. And as manager of the team,

6 what were your responsibilities?

7 A. My responsibilitieswereto

8 supervise all disciplines that were

9 working on the Schoonebeek asset, so
10 the geologists, the petrophysicists,

11 thereservoir engineers, the production
12 technologists and the facilities

13 engineers, whose task was to come up
14  with aredevelopment plan of the

15 Schoonebeek Field.

16 Q. Why wasit necessary for a

17 redevelopment plan?

18 A. The Schoonebeek Field was
19 discovered in the second world war, was
20 takenin production in the early 1950s,
21  had produced primary recovery
22 mechanismsfor avery long period, but
23  the -- the economic viability of the
24 primary recovery had reached its end.
25 A number of alternative recovery
0034
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2 methods had been tried in the past,

3 amongst others, in situ combustion,

4 high pressure steam flood, low pressure
5 steam flood, and hot water injection.

6 And thetask was given to usto come up
7 with afield development plan using low
8 pressure steam floods that would give

9 new life to the Schoonebeek Field.
10 Q. Wereyou successful?
11 A. Wewere successful in coming
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12 up with adevelopment plan for the

13  Schoonebeek Field that met the economic
14  criteria. However, the plan was never
15 implemented for a number of reasons.
16 There were better economic projects,
17 there were doubts about some of the
18 technical elements, and the oil price
19 wasnot high enough.

20 Q. Ashead of the team, were

21  you responsible for reserves reporting?
22 A. No.

23 Q. Ashead of the team, were

24 you responsible for making

25 determinations with regard to the

0035
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2  projects, the technical maturity?

3 A. Yes

4 Q. Canyou elaborate alittle

5 bit further what that entailed?

6 A. The maturity of the project

7  of course depends on the status of the

8 field development plan. So | was

9 responsible to make sure that we

10 developed, or prepared the development
11 plan, that the plan took all the

12 history of thefield into account

13  because we had had something like 40
14  yearsof history. Sothat we had a

15 good description of the history and

16 that our reservoir models could mimic
17 that history and then could be used as
18 apredictivetool. So maturity was,

19 amongst others, the maturity of

20 reservoir engineering, the maturity was
21 asothe geological description of the
22 field, and the maturity was also

23 determined by the state of the

24 facilities engineering work that we did
25 inorder to come up with a development
0036
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2 planthat we could execute. In

file:///CJ/Documents¥20and%20Setti ngs/dausti n/Desktop/Deposition%20T ranscripts/111406rpl atenkamp.txt (22 of 144)9/18/2007 4:02:01 PM



file:///CJ/Documents¥20and%20Setti ngs/dausti n/Desktop/Deposition%20T ranscripts/ 111406rpl atenkamp.txt

Case 3:04-cv-00374-JAP-JJH Document 362 Filed 10/10/2007

3 addition to that, of course we also had
4 to make sure that the stakeholdersin

5 theenvironment of the Schoonebeek

6 Field were aware of what we were

7  planning to do and would give their --

8 their fiat with placing facilitiesin

9 theback. And at the end of 1990 we
10 had adevelopment plan that was
11 basically ready for consideration.

12 Q. Andin preparing that

13 development plan, did you also consider
14  the commercial maturity of the project?
15 A. Every day.

16 Q. And how did you do that,

17 generaly speaking?

18 A. Generaly speaking, it's

19 relatively straightforward. You have
20 anideaof how many wells have to be
21  drilled, both producing wells and

22 injecting wells, so you know what that
23 cost. The completion of the wells, you
24  know what that cost. Y ou know what
25 facilitiesyou haveto build, so that
0037
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2 comeswithacost. Youknow what it

3 takesto operate the field because you
4 haveto generate steam. Y ou know what

5 that costs. If you compare those costs

6 with the amount of revenue generated by

7  producing the hydrocarbons, you get an

8 economic picture.

9 Q. Whenyou left NAM you said
10 you went to The Hague, and you said --
11 again, | think you said it was August
12  of 1988?

13 A. Correct.

14 Q. What did you do when you
15 werein The Hague?

16 A. | first becamethe

17 exploration and production

18 representative on the EP data

19 spearhead, which was part of the IT
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20 function of exploration and production,
21 and dealt with IT itemslike

22 information planning, data management.
23 The data spearhead had a special task
24 to come up with a business model for

25 the exploration and production business
0038
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2 that would allow us to map the existing
3 software portfolio against the EP
4  activities and data flows so we could
5 optimizethe T portfolio.
6 Q. Anddid you come up with a

7 business model that was implemented by
8 EP?

9 A. Indeed| did.
10 Q. Andwhen wasthat
11  implemented?
12 A. The EP business model was
13 ready in 1989 and has since undergone a
14 number of rguvenations. | think we
15 currently have EP business model 4 as
16 it existstoday, still alive and

17  kicking.

18 Q. Haveyou beeninvolvedin
19 any of the upgrades to the business
20 model?

21 A. No.

22 MR. FERRARA: Jeff, with

23  great respect, thisisvery
24  interesting, we are yet a decade away
25 from anything relevant to this case.

0039
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2 MR. HABER: Don't worry,
3 well get there.

4 MR. FERRARA: Ifit's

5 possibleto --

6 MR. HABER: WEell bethere
7 when we get there, Ralph.

8 MR. FERRARA: All right.
9 Q. How longwereyouin The

10 Hague doing the EP data modeling?

Page 24 of 200

file:///CJ/Documents¥20and%20Setti ngs/dausti n/Desktop/Deposition%20T ranscripts/111406rpl atenkamp.txt (24 of 144)9/18/2007 4:02:01 PM



file:///CJ/Documents¥20and%20Setti ngs/dausti n/Desktop/Deposition%20T ranscripts/ 111406rpl atenkamp.txt

Case 3:04-cv-00374-JAP-JJH Document 362 Filed 10/10/2007

11 A. | didn't do any data

12 modeling. That's adifferent activity.
13 Q. I'msorry, | wasreferring

14  tothe project you just described.

15 A. Sowedédlivered the EP

16 businessmodel in 1989, and then |

17 worked till the beginning mid-1991

18 implementing the EP business model in
19 thevarious operating units, making

20  sure people knew how to useit, how to
21 apply it.

22 The emphasis of implementing
23 the model in the operating units had to
24  do with optimizations of IT portfolios,
25 and improving the software packages. |
0040
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2 wasinvolved myself in implementing the
3 model and useit in organizationa

4  design, and we also used it in mapping
5 out therequired skills and abilities

6 of EP staff involved in various aspects
7 of the EP business. And therewerea

8 couple of other applications that |

9 don't remember directly.

10 Q. Wheredid you go after your

11 timein The Hague?

12 A. | didn't leave The Hague. |

13 stayed in The Hague for another short
14  assignment in the EP economics

15 department.

16 Q. Andwhat did you do in the

17 EP economics department?

18 A. Severd things. | was

19 tasked to map out the global EP project
20 portfolio to build the picture of all

21 the projectsthat we had at that moment
22 in EP, worldwide, and see whether there
23  were ways and means by which we could
24 optimize the return on investment on
25 theoverall EP portfolio. That wasthe
0041
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2 first timethat was ever attempted

3 within Shell.

4 Q. Who asked you -- withdrawn.
5 Who did you report to for

6 thisproject?

7 A. | reported to Mr. Colligan

8 who wasthen head of E&P. And for
9 daily matters| reported to a

10 Frenchman, but | have difficulty

11 recollecting hisfirst name, but it was
12 Duroc, after rock.

13 Q. Didyou have anyone working
14  with you on the project?

15 A. No.

16 Q. Howlongdidit take you to
17  conclude the project?

18 A. That took me about three

19 months.

20 Q. Didyouissueareport?

21 A. | issued anoteto John

22 Colligan.

23 Q. And within the note did you
24  recommend ways to optimize the

25 portfolio?

0042
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2 A. | gaveavery clear

3 description of the portfolio, indicated
4 where optimization potential existed.
5 Q. Doyou know if Mr. Calligan
6 had passed that note upward to the

7 BusCom?

8 A. | absolutely know for

9 certain hedidn't do because there was
10 no BusCom in those days.

11 Q. Wasthere an ExCom?

12 A. Therewasno ExCom inthose
13 days.

14 Q. Sotherewas no committee
15 that headed EP at that time?

16 A. Therewasof course an EP
17 management team, but labels like BusCom
18 and ExCom did not exist.

Case 3:04-cv-00374-JAP-JJH Document 362
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19 Q. Doyouknow if he passed a
20 note upward to the management team?
21 A. Wadll, Mr. Colligan was part
22  of the management team, and | am
23 convinced that at some stage the note
24  was discussed in the management team.
25 Q. Doyouknow if any of your
0043
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2 recommendations were implemented?
3 A. No.

4 MS. ASHTON: No, you don't
5 know or --

6 Q. No, you don't know, or --

7 A. No, | don't know.

8 Q. Thank you.

9 MR. HABER: And thank you.
10 Q. What did you do after this

11 work, this project?

12 A. | transferred to Shell

13  Expro, back to London.

14 Q. Andwhen wasthat?

15 A. That was December 1991,

16 first of December.

17 Q. Andwhat did you do on your
18 return?

19 A. | was appointed asthe

20 petroleum engineering manager for Shell
21 Exploration & Production.

22 Q. What wereyour

23 responsibilitiesin that role?

24 A. Themain responsibility in
25 that role was to identify the economic
0044
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2 viability of the scope for recovery

3 that Shell Expro had on the books.

4 Q. And how did you go about

5 doing that, again, generally?

6 A. | started aproject called

7  prospect portfolio analysis, that

8 evaluated al the prospectsin the

9 discovered prospect portfolio for which

Filed 10/10/2007
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there was no viable economic

development plan. In avery systematic
manner we made development plans for
all these prospects, and tested the
viahility of these prospects at the
so-called well head level. The overall
economic viability including surface
facilities was of course very dependent
on the proximity of existing platforms
or other evacuation means, and that was
step 2.

So after ayear and a half
we had mapped out the entire portfolio
and divided the portfolio into a part
that had economic viability and where
actions could be taken to bring the

ROELOF PLATENKAMP
scope for recovery to production, and a
group of prospects where we didn't see
economic viabhility.

Q. Just sol'mclear, when you

say bring scope for recovery to
production, you mean move the reserve
-- the resources, the SFR to proved
reserves?

A. No.

Q. What do you mean by that?

A. To build thefacilities and
drill the wells so that the liquidsin
the reservoirs can be extracted and
sold. That's the business.

Q. Andat that -- | just want
to be clear. At that point when you're
extracting and selling the hydrocarbon,
at that point they are categorized as
proved; isthat correct?

A. When you develop scope for
recovery then of course part of it will
go to developed reserves, part of that
will be proved.

Q. Didyou have any
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2 responsibilities for reserves reporting
3 inthisstint?

4 A. No, | did not.

5 Q. Agan, wehaveto just wait

6 till each of usaredone. How long

7 wereyou at Shell Expro?

8 A. | wasat Shell Exprotill --

9 let me see, December '91, February --
10 February '94.

11 Q. Andwhat did you do after
12 Shell Expro?

13 A. | wentto Venezuela

14 Q. Andwhen did you go there?
15 A. | arrived therein March

16 1994. | had to take a bit of holiday
17  in between the assignments.

18 Q. And how long were you there?
19 A. | wasinVenezueauntil

20  September 1996.

21 Q. Andwhat did you do while
22 youwerein Venezuela?

23 A. | wasthe development

24  director for the new company called
25 Shell Venezuela Sociedad Anonima.
0047
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2 Q. Asdevelopment director did
3 you have any responsibility for

4 reservesreporting?

5 A. No.

6 Q. After Venezuela, where did
7 you go next?

8 A. | went to Oman, Petroleum

9 Development Oman.

10 Q. Whendid you start there?
11 A. | started there in September
12 1996.

13 Q. Until when? I'm sorry,

14 until when?

15 A. | wasinOmantill

16 March/April 1999.

17 Q. Andwhat did you do when you
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18 werein Oman?
19 A. | started as the development
20 manager of the A -- the B unit. Then |
21 was asked to reorganize Petroleum
22 Development Oman. Then | was director
23  of the B unit, after which we
24 implemented the new organization and |
25 became the corporate affairs director.
0048
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Q. What were your
responsibilities as development
manager?

A. Responsibilitiesas
development manager were making sure
that, A, we drilled appraisal wells of
the prospects where we required more
appraisal. We drilled development
wells in the prospects, or in the
aready developed fields where further

=
FPBoo~v~oohrwnp

12 development was required, making the
13 development plans, of course,

14  supporting those development wells, and
15 execution of the engineering activities
16 required to produce the surface

17 facilities that these developments

18 needed, so building tanks, all the pots
19 and pansthat you seein anice ail
20 fidd.
21 Q. Now, youreferredtoit asB
22 unit. Wasthere adistinction between
23  various units within PDO?
24 A. If thereisaB unit most
25 likely therewas an A unit, and yes
0049

1 ROELOF PLATENKAMP

2 therewasan A unit.

3 Q. Andwhat wasthe distinction

4 between the two units?

5 A. Purely geographical. There

6 wasaunit to the south which was the B
7 unit, and a unit to the north, which

8 wasthe A unit. For political reasons
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9 you could not refer to anorth and

10  south unit.

11 Q. You mentioned a

12  reorganization that you were involved
13 in. Canyoutell usalittle bit about
14 that?

15 A. Theideahad come up that

16 Petroleum Development Oman had become
17 too big and that the two unitsin

18 themselves weretoo big to berun as
19 independent units and we need to -- we
20 needed to go to anumber of smaller
21 units. So | was asked to work out what
22  type of organizational structure would
23 bethebest in order to achieve that,

24  that goal.

25 Q. Who asked you to ook into
0050

1 ROELOF PLATENKAMP

2 thereorganization?

3 A. Brian Ward, the managing

4  director of PDO.

5 Q. Now, managing director, is

6 that the same as aregional business

7 director?

8 A. No.

9 Q. That'slower on the ladder

10 of responsibilities?

11 A. That'saninteresting

12 question. Inthose days there were no
13 regional businessdirectors. Let me
14  correct that. There were -- we've gone
15 through many organizations. Inthose
16 daysthere were regional business

17 directors, correct, and they were the
18 governorswithout executive

19 responsibilities for theregions. PDO
20 was part of the Middle East region.

21 Hank Dijkraaf was the regiona business
22  director overseeing what happened in
23 theregions.

24 Q. Isthat Hank Dijkraaf?

25 A. Hank Dijkraaf.
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ROELOF PLATENKAMP

Q. Who had responsibility for
reserves reporting on behalf of Shell
in Oman?

A. Therewasaplanning group,
and the planning group did the reserves
reporting. The planning group was a
corporate unit reporting initially into
the oil and gas director of PDO,

10  Abdullah Lanki.

11 Q. Sodid the planning group

12 have any responsibility for making

13 recommendations about reserves that
14  could be reported as proved to Shell?
15 A. The petroleum engineering

16 managers of each asset, together with
17 thereservoir engineering staff,

18 prepared the submissions of their asset
19 to the planning group, who compiled the
20 overal reservesview for Petroleum
21  Development Oman.
22 Q. Wereyou amember of this
23 planning group?
24 A. Inmy last assignment in PDO
25 when | was corporate affairs director
0052

1 ROELOF PLATENKAMP

2 inthe new organization, the planning

3 group reported to me.

4 Q. Didyou have authority to

5 make changesto proved reserves

6 recommendations that were made by the
7  various assets?

8 A. | had to make sure that the

9 peopleworking in the planning group
10 applied the proper guidelines. And |
11 formally had to sign off on the

12  submissions that were made to the

13 group. | never became involved in the
14  technical evaluations that were

15 underlying the submission because that
16 authority had been delegated to the
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17 chief PEs of the asset groups for their
18 assets, and head of planning for the

19 planning group.

20 Q. Now, when you say that you
21  had to make sure that the guidelines
22 were applied, which guidelines are you
23 referring to?

24 A. Thesubmissionsthat PDO

25 made wereto the Shell group, so they
0053

1 ROELOF PLATENKAMP

2 werethe Shell resource classification

3 quidelines.

4 Q. Andthose werethe

5 guidelinesthat werein effect at that

6 time?

7 A. Ineffectinthat time,

8 They had been changed.

9 Q. Andyou say had been

10 changed. How frequently, if you know,
11 arethey changed?

12 A. Infrequently.

13 Q. Atthetimethat you were

14  head of corporate affairs, did you ever
15 check the submissions against the SEC's
16 Rule4-10?

17 A. No, | did not.

18 Q. Isthereareasonyou didn't

19 check them against the SEC's rule?

20 A. Wedid not make an SEC

21  submission. We only made submissions
22  tothe Shell group.

23 Q. Atthetimethat youwerein
24  thisposition, did you ever compare

25 Shell'sguidelines against the SEC rule
0054

1 ROELOF PLATENKAMP

2 tosee--

3 A. No, | did not.

4 Q. I'msorry -- to seeif the

5 guidelines were compliant with the

6 rule?

7 A. No, | did not.
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8 Q. Now, | think you also

9 tedtified afew moments ago that in

10 your position in corporate affairs you
11 signed submissionsto Shell, correct?
12 A. Yes | did.

13 Q. Were those submissions made
14  in connection with the ARPR process?
15 A. Indeed.

16 Q. And for therecord, can you

17 tell uswhat the ARPR processis?

18 A. The ARPR processisa

19 process that happens ever year, which
20 isthe annual review of petroleum

21 resources.

22 Q. Andwhat information is

23 included in the submission that is made
24 in connection with the ARPR?

25 A. It'sthe status of the
0055

1 ROELOF PLATENKAMP

2 fieldsat the end of each calendar year
3 intermsof how many hydrocarbons have
4 been produced and what isleft ina

5 number of categories.

6 Q. Doesthe submission focus on
7 any particular type of resource such

8 as, for instance, proved reserves as

9 opposed to SFR?

10 A. The submission takesthe

11  entire spectrum of categoriesinto

12 account.

13 Q. And reports on each of the

14  categories?

15 A. Indeed.

16 Q. Okay. Where -- withdrawn.
17 What are the categories that

18 areincluded in the ARPR submission?
19 A. I'mnot aspecidist, but

20 proved reserves, expectation reserves,
21 and then proved developed, proved

22 undeveloped, scope for recovery, arein
23 genera part of that submission.

24 Q. And at thetime you made the
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25 submission in the ARPR process, how was
0056

1 ROELOF PLATENKAMP

2 PDO reporting its proved reserves? By
3 that | mean wasit probabilistic

4 methodology, deterministic methodol ogy?
5 A. | must admit that | don't

6 know the details at that moment in

7 time. | wasonly oncein asituation

8 wherel had to sign off, which wasin

9 1999. We had gone through a changein
10 theguidelines, and | was recovering

11 from apretty serious medical

12 condition, and | challenged in the

13 usual way the people preparing the

14 report whether they had done what was
15 required, and that was about it.

16 Q. When you say challenged, how
17 did you challenge the people who were
18 preparing the report?

19 A. Didyou follow the

20 procedures, did you check that the

21 numbersareright, did you have

22  discussions with the individual

23 reservoir engineers.

24 Q. Doyou know if PDO was

25  reporting proved reserves -- strike
0057

1 ROELOF PLATENKAMP

2 that.

3 Do you know if PDO was

4 reporting expectation reserves as

5 proved reservesin connection with the
6 ARPR?

7 A. Canyou repeat the question,

8 becauseif | heard you, you said do |

9 know whether PDO reported expectation
10 reservesas proved reserves.

11 Q. Correct.

12 A. No.

13 Q. Let meask you thisquestion
14  first. Do you know what --

15 A. Approved different
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16 categories.

17 Q. Letmeaskyoufirst. Do

18 you know what expectation reserves are?
19 A. | know what expectation

20 reservesare.

21 Q. For the record, can you tell

22 us?

23 A. Expectation reserves are the

24  reservesthat reflect the most likely

25 outcomeif you were to sample ad

0058

1 ROELOF PLATENKAMP

2 infinitum the distribution curve of the

3 possible outcomes of all the

4 Satistical variations of the

5 parametersthat make up the volumetric
6 and recovery distribution of the

7 reservoir.

8 To makeit very simple, if

9 you have alow estimate, a mid-estimate
10 and ahigh estimate, you add the three
11 numberstogether, you divide by three,
12 thenyou get the expectation. In

13 redlity, you have an entire curve and

14  you do the same mathematical procedure
15 for theentire curve.

16 Q. Doyou know if there came a
17 timein PDO where expectation reserves
18 werereported to Shell as proved

19 reserves?

20 A. No, | don't.

21 MR. HABER: Let'smark this
22 asl.

23 (Platenkamp Exhibit 1

24  for identification, Bates stamped V

25 00101964 through V 00101973 and OM

0059

1 ROELOF PLATENKAMP

2 000113 through OM 000122.)

3 MR. FERRARA: Sometimein

4 the next five minutes maybe we can take
5 abreak, at your convenience.
6 MR. HABER: If you want to
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7 doit now, that'sfine.

8 THE VIDEO OPERATOR: Going

9 off therecord at 11:11, tape 1.

10 (A recess was taken.)

11 THE VIDEO OPERATOR: Back on
12 therecord 11:28, thisis still tape 1.

13 MR. HABER: I've just handed

14  the witness what we've marked as

15 Platenkamp Exhibit 1, whichisa

16 multiple page document that bears the
17 Bates number V 00101964 through V

18 00101973. There's also another Bates
19 range on the document and that is OM
20 000113 through OM 000122. The document
21 hasit looks like Petroleum Devel opment
22  Oman LLC letterhead. It's dated

23 January 16, 1999. It's sent to Remco

24  Aadbersand it'sfrom Mr. Platenkamp.
25 Q. Mr. Platenkamp, have you

0060

1 ROELOF PLATENKAMP

2  seenthis document before?

3 A. Yes | have.

4 Q. Isthisthe submission that

5 you were testifying about afew moments
6 ago?

7 A. ltis.

8 Q. Who was Remco Aalbers?

9 A. Remco Aaberswasthe

10 reserves coordinator in The Hague, in
11 thosedays| believe the company was
12 still called SIPM, Shell International
13  Petroleum Maatschappij.

14 Q. Did you subsequently come to
15 work with Mr. Aalbers?

16 A. Many years later, acouple

17 of years-- no, sorry, not that much
18 later. True, yes, could have, 1999

19 adready, yes.

20 Q. Inthisdocument I'd like

21 youto turn to thefirst page of the --
22 I'msorry, thefirst page of materia

23 that comes after the letter concludes,
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25 document.

Document 362

0061

1 ROELOF PLATENKAMP

2 A. Yes

3 MS. ASHTON: OM 1157

4 MR. HABER: Yes.

5 Q. Now at the bottom of the

6 document, and | believe on every page
7 thereafter, or amost every pageit

8 bearsyour name and it lookslike

9 initids. Isthat your initials?

10 A. That'smy signature. It's

11  very short.

12 MS. ASHTON: | noteit's not
13 onevery page.

14 MR. HABER: | said almost
15 every page.

16 Q. There'sanother signature,

17 and I'm looking now again on that same

18 page, 115, it appearsto be Brian

19 Ward'ssignature. And he seemsto be

20 s€igning it for GISCO. What is GISCO?
21 A. GISCO isagascompany which
22 wasnot part of Petroleum Development

23  Oman.

24 Q. Isthereareason why

25 GISCO'sinformation was included with
0062

1 ROELOF PLATENKAMP

2 PDO'sin this submission?

3 A. Thesubmission wasfor PDO

4  and other E& P companiesin Oman. This
5 --thesubmissionisonly tothe

6 service company of Shell in The Hague.
7 It'saninternal Shell reserves

8 submission.

9 Q. AndGISCOislocated in

10 Oman?

11 A. Oman.

12 Q. Okay. If youturnto the
13  second page of the letter, whichis
14 114
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15 A. Yes

16 Q. Under Cit says"Asaresult
17  of adopting the new guidelines and
18 calculating the proved developed

19 reserves, 19.92 million cubic meters
20 (Shell's share) of proved developed
21 reserves have been added.” What did
22 you mean by that?

23 A. Precisely what it states.

24 In 1998, there had been a change in the
25 guidelines of the Shell group how to
0063

1 ROELOF PLATENKAMP

2 report the ARPR and that's precisely
3 what it states. Guidelines change. As
4 aconsequence of the change, 19.92

5 million cubic meters have been added to
6 proved developed reserves.

7 Q. Doyou recall what the

8 changesto the guidelines were?

9 A. No, asl said before, | am

10 no specidlist of the guidelines. There
11 were certain e ements that had been
12  changed.

13 Q. Doyou recall what elements
14  of the guidelines had changed?

15 A. Notindetall.

16 Q. How about generally?

17 A. Ingenerd, for developed

18 fields, there had been a change that
19 instead of using a statistical

20 distribution the best estimate of a

21  deterministic model was to be used to
22  reflect the most likely outcome.

23 Q. Do you know if thiswas the
24  model that the SEC had preferred?
25 A. No.

0064

1 ROELOF PLATENKAMP

2 Q. When you say no, isthisyou
3 don't know or this was not the model
4  the SEC --

5 A. | don't know. | did not

Filed 10/10/2007
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6 know at thetime.

7 Q. Okay. Do you know if the

8 model, the deterministic model that you
9 just generally described, if that model
10 wasbeing used by Shell's competitors?
11 MS. ASHTON: I'm going to
12  object just the way you characterize
13 this. I'm not sure he's described it

14 like that, but he can answer the

15 questionif he can.

16 A. | don't know.

17 Q. Now, you mentioned afew
18 moments ago that the guidelines had
19 changedin 1998. Do you have an

20 understanding as to how those changes
21 came about?

22 A. | have amodicum of

23 understanding. We should first of all
24 not forget that at that moment in time
25 | was still recovering from a medical
0065

1 ROELOF PLATENKAMP

2 disorder. Inthat period | did not

3 havethe opportunity to read everything
4 indetail that had came across my desk.
5 There had been avalue

6 creation team working in the center

7 that came up with another way of

8 reporting reservesinternally, that for

9 developed fieldsled to anincreasein
10 the reported volumes on the basis that
11  not the low case of the oil

12 distributions was represented, but the
13 model that came closer to the

14  expectation. It wasthe opinion of the
15 vaue creation team that that would

16 bring Shell morein line with the

17 competitors.

18 Q. Doyou know if the value

19 creation team had issued areport that
20 included its recommendations?

21 A. | have never seen that

22  report.
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23 Q. Do you know who sponsored
24  the vaue creation team?
25 A. No.
0066

1 ROELOF PLATENKAMP

2 Q. Do you know any of the

3 membersthat served on the team that
4 you just described?

5 A. No.

6 Q. Wasthere more than one

7 value creation team?

8 A. Therewere severa value

9 creation teams.

10 Q. And there was one that was
11 focused primarily on reserves maturation,
12 isthat correct?

13 A. Apparently.

14 Q. Andisit your understanding
15 that the changesin the guidelines that
16 you just described came as aresult of
17 thework of this one particular VCT, or
18 value creation team?

19 A. Thevalue creation team came
20 forward with recommendations. They
21  were accepted by the board that

22 evaluated work from the value creation
23 team. They were reflected in the new
24  reserve guidelines that the group

25 issued, and were implemented by the
0067

1 ROELOF PLATENKAMP

2 various operating unitsin their

3 preparation of the ARPR.

4 At thismoment in time,

5 we'retalking about 1999, 1998, | had
6 very little knowledge of the

7 consequences of the new guidelines,

8 Q. Did there come atime when

9 you did have knowledge of the

10  consequences of the changein the

11 guidelines?

12 A. Later there was atime that
13 | had a better understanding of the
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14  consequences of the guidelines.

15 Q. And when did that better
16 understanding occur?
17 A. Roughly around the end of
18  1999.
19 Q. Andwhy isthat?
20 A. | changed positions again.
21 | moved from Oman to the head office of
22 E&Pin The Hague, to take up anew
23 assignment as vice president, strategy,
24 planning and economics for exploration
25 and production, with the special task
0068
ROELOF PLATENKAMP

to introduce capital allocation into
the E& P companies of Shell, and in that
role the reserves coordinator was
reporting to one of my managers.

Q. And the reserves coordinator
at that time was Remco Aalbers?

A. Thereserves coordinator at
that time was Remco Aalbers.

Q. And who was he reporting to?

A. Hereported to Dr. Walter
van Dorp.

PP e
NEhEBowo~v~ouhr~rwnr

13 Q. Andwhat position did

14 Dr. van Dorp hold?

15 A. Hewasthe head of the

16 planning group.

17 Q. Andwhat wasthe

18 responsibility of the planning group
19 within EP?

20 A. Planning for E&P.

21 Q. What did that entail?

22 A. Making the business plans

23 for E&P.

24 Q. When you say business plans,
25 canyou elaborate alittle bit further?
0069

1 ROELOF PLATENKAMP

2 A. Making the plans that

3 describe the investments that Shell E& P
4 would make over the next five years, to
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5 optimize their businessin terms of

6 exploration, appraisal, development and
7  production from the various hydrocarbon
8 assetsthat the operating units hold on

9 behalf of Shell E&P international.

10 Q. Andwasit the

11 responsibility of Mr. -- I'm sorry, of

12 Dr. van Dorp and histeam to create a
13  business plan for submission to the

14 ExCom?

15 A. Indeed.

16 Q. Wasthisan --

17 A. Letmequdifyit. His

18 first submission to me and | would take
19 it tothe ExCom.

20 Q. Wasthisan annual process?
21 A. Anannual processindeed.

22 Q. And within the business

23 plan, how far in the future did Dr. van
24  Dorp look?

25 A. Thebusinessplanin general
0070

1 ROELOF PLATENKAMP

2 coversafive-year period. Thereare

3 parametersin the business plan that

4 cover amuch longer period.

5 Q. How much longer?

6 A. Basicdly till the end of

7 theasset'slifetime. So the asset

8 that produces the final molecule known
9 to Shell initscurrent portfolio to be

10 produced would be the end date, and
11  when that molecule crosses the border
12 and changes ownership, up to that

13 moment. Sointrinsic business value,
14  which in those days was calculated as
15 part of the business plan, goes to the
16 very last molecule and it can be 50

17 yearsdown the road.

18 Q. | takeit there'sno way to

19 redly know when that -- when you reach
20 that border, correct?

21 A. Tomy knowledge, no.
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22 Q. Now, amoment ago you said
23  that you reviewed the business plan and
24 then presented it to the ExCom; is that
25 correct?
0071

1 ROELOF PLATENKAMP

2 A. Thatiscorrect. Of course

3 the preparation of the business planis
4  anexercisethat takes avery, very

5 longtime, there's many, many

6 iterations. Andin 1999 we also had to
7 introduce capital alocation. That was
8 anew way of preparing the business

9 plan, and that meant that | was fully
10 involved in preparing the business

11 plan. Soday today | wasinvolved in
12  steering the various people, amongst
13 others, the planning group, but also
14  the portfolio group, to come up with
15 the business plan.

16 Q. Who wasin the planning

17 group?

18 A. When| started in 1999, the
19 planning group was headed by Dr. van
20 Dorp. Intheteam were other people.
21 We had Gorge Menane, afinancial

22 anayst. I'mtrying to remember all

23 thenames. We had David Freedman, a
24  strategist. We had Jeroen Joornhorst,
25 ananayst. We had an Indian by the
0072

1 ROELOF PLATENKAMP

2 name of Agiv or something like that,

3 but it escapes me now. We had Freddie
4  Ozkaynak, an analyst of Turkish

5 descent. And there were acouple of

6 othersbut | don't remember al these

7 namesnow. If you--if | seethe

8 namesthen | will recognize them. |

9 seethefaces, but not all the names.

10 Q. That'sokay. You mentioned
11 aportfolio group, who headed the --
12 A. That was Freddie Ozkaynak.
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13 Q. Heheaded the portfolio
14  group?
15 A. Heheaded the portfolio
16 group, yes.
17 Q. What was the function of the
18 portfolio group?
19 A. Creating apicture of the
20 overall performance of the portfolio,
21 looking back, looking at whereitis
22  today, and looking at where it will be
23 inacouple of yearstime, taking
24  various parametersinto account, like
25 geographical distribution of returns,
0073
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2 geographical distribution of return on
3 average capital employed, geographical
4  distribution of resource volumes.

5 Q. Sothe portfolio group looks

6 backward, whereas the planning group
7 looksforward?

8 A. Yes butasl just sad, the

9 portfolio group will also create a

10 forward view of the portfolio, what the
11  portfolio will look like when you

12 execute the business plan.

13 Q. Okay.

14 A. So maybethat helps. The

15 business planning group basically

16 collectsall the projects within the

17  Shell E&P portfolio that will make up
18 dll the activities and investments for
19 thenext fiveyears.

20 When you do that, you spent
21 money, you buy steel, you use stedl to
22 build facilities, molecules will fly,

23 cash will be generated, and that

24  creates all kinds of pictures and views
25 of thefuture.
0074
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2 The portfolio group isto

3 helpthefinancial analyst who then,
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4  for instance, calculate what the return

5 onaverage capital employed would be in

6 various parts of the globe, or how

7  reserves, resources, volumes, would

8 changein various parts of the globe,

9  how production would vary in various
10 partsof the globe, how the composition
11 at which ail or gaswould change in
12  various parts of the globe.

13 So the portfolio group, not

14  only doesit look backwards, it also
15 looksforwards, it helpsto construct
16 thepictureif the businessplanis

17 executed.

18 Q. Other than Mr. Ozkaynak?
19 A. Ozkaynak.

20 Q. Ozkaynak, I'm sorry. Who
21 elsewasin the portfolio group if you
22  canremember?

23 A. Therewasayoung individual
24  married to a Danish woman whose name
25 escapes me, who's since left Shell.
0075
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2 Young, very bright petrophysicist, but

3 | don't remember his name.

4 Q. Wasthere anyone else?

5 A. Indubitably. But again, we

6 operatein away where people start a

7 new assignment, people leave these

8 groups. On average, within agroup of

9 thisnature you have aturnover of
10 something like 30 percent per annum.
11  Andif I look back at that period, |
12 seevariousfaces. Some people moved
13 inand out the moment | arrived. Some
14  people stayed there for the same period
15 that | wasthere. But | can't giveyou
16 aprecise recollection of who was there
17 the moment | joined and who was there
18 when | left. Plus, Ozkaynak |eft.

19 Bart Lismont camein to replace
20 Ozkaynak. van Dorp left. Aidan McKay
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21 cameintoreplace van Dorp. Certain
22 things| do remember, but not every
23 individual. Thoseindividualsthat |
24  really dealt with | do remember

25 clearly.

0076
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2 Q. Now you just mentioned two
3 people, Bart Lismont, he replaced

4  Freddie Ozkaynak?

5 A. Freddy Ozkaynak.

6 Q. And Aidan McKay replaced

7 Dr.van Dorp?

8 A. That'scorrect.

9 Q. Now, you also mentioned the
10 capital alocation project | guess, |

11 think you said started in '99. What

12 wereyou referring to?

13 A. | wasnot referring to a

14  project. | wasreferring to a new way
15 of preparing the business plans for

16 Shell E&P.

17 Q. Andif you could just

18 elaborate alittle bit further, what

19 wasthis new way of preparing the plan?
20 Andinyour answer, if you can compare
21 ittotheold way.

22 A. Upto 1998, the Shell group
23 in E&PI think could best be described
24 asaloose federation of independent
25 business entities that had aregional
0077
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2 governor, the regional business

3 director, but it was the independent

4  operating entity that responded to the
S5 parent company.

6 Whenever an independent

7  operating company came forward with a
8 project that met the economic viability
9 criteriaof the Shell group, then the

10 project would be sanctioned. So |

11 think that's very important to
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12 understand that.

13 A company has a project.

14  That project meets the economic

15 criteria. That company takes that

16 project in the form of abudget

17 proposal called 502 to the committee of
18 managing directors. And the committee
19 of managing directors, after

20 deliberation, will either sanction or

21 not that project.

22 In generdl, if the project

23 met economic viability criteriait

24 would be sanctioned.

25 Now thisis| think very
0078
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2 key. The projects were sanctioned on

3 anindividua basis and there was no

4 analysis of what the impact would be of
5 that particular project on the global

6 portfolio of E&P or even the global

7 portfolio of the Shell group's business
8 activities.

9 In 1998, the oil price went

10 down, reduced. Some people even called
11 itacollapse. Asaconsequence of

12 which, the revenues of the Shell group
13 weresignificantly reduced. To such an
14  extent that the Shell group recognized
15 that it was running out of cash, yes.

16 If you make aplan on the basis of,

17 say, anail price of $25 abarrel, and

18 subsequently that oil priceis reduced
19 to say something like the $12 a barrel
20 you get avery significant reduction of
21  cash coming towards you.
22 Y ou haveto of course
23 maintain your debt or service your
24  debt, you have to service your
25 shareholders so you want to pay the
0079
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2 dividend that you promised. You have
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3 topay your bills. And suddenly there

4 was an issue because the incoming cash
5 wasnot sufficient to have this

6 unconstrained way of making business
7 plans.

8 So let me play this back.

9 Thisiscomplicated stuff. So an

10 operating unit like Shell Expro or

11  whatever company, independent of any
12  other projects, comes forward with

13 projectsthat get sanctioned provided
14  they meet economic criteria.

15 So the business plan of

16  Shell Expro isasummation of those

17 projects and a number of other items
18 that go on, but al the projectsin

19 Shell Expro's plan that meet criteria

20  will be funded.

21 The sameistruefor al the

22 projectsin all the other companies. So
23 the business plan at that moment in time
24  isnothing but avery large summation of
25 all those projects, and nobody checks
0080
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2 when you do that and you have serviced
3 your debts and you have paid your

4  dividends, whether you can actually pay
5 dl thebillsthat are a consequence of

6 executing the business plan.

7 So what | wasaskedtodoin

8 1999 was come up with away of making a
9 business plan where this independency
10 of the operating units and the

11  sanctioning of individual projects was
12 -- was stopped, whereby we would first
13  determine how much capital we could
14  actually afford to invest on the basis

15 of other obligations like debt

16 servicing, dividend payments, etcetera,
17 commitments of the past, look at how
18 much Capex was left, and | should say
19 expiration and capital expenditure,
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20 look at all the requests from the

21  independent operating units, and then
22  determine how Shell would be best

23 serviced by allocating the Capex to

24 those projects that would maximize and
25 optimize the return for the Shell

0081

1 ROELOF PLATENKAMP

2 group.

3 So suddenly, the operating

4 unitswere no longer guaranteed that

5 dl their projects that meet investment

6 criteriawould be funded.

7 Now this may seem a small

8 step, but it was amassive step for the

9 Shell group. It wasamassive step for

10 E&P because suddenly you say to the
11 independent directors of companies like
12 Shell Expro, you no longer determine
13  your investment level, and you will

14  have to compete for funds in a new game
15 that iscalled capital allocation. And

16 it wasmy task to introduce that.

17 Q. Who asked you to formulate

18 this, in effect, awhole new way of

19 capita allocation?

20 A. | wasfirst approached by

21 Hank Dijkgraaf who asked me whether |
22 would bewilling to take this

23 assignment. | then had interviews with
24  Alan Pardley and Linda Cook, and Garmt
25 Louw and | then accepted the
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2 assignment.

3 | was then asked by the

4 ExCom during my first week in my new
5 assignment to explain what | was

6 planning to do, and to prepare for an

7 engagement with the EP leadership forum
8 inMay to explain to all the managing

9 directorswhat | was going to do and

10 then get on with it.
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11 Q. Now wasthisin 19997?

12 A. Thiswasindeed in 1999.

13 Q. Howlong --

14 A. | started in April 1999.

15 Q. Andhow long did it take you
16 to conclude your work and come up with
17  this new process?

18 A. The processwas up and

19 runningin May, at least it was
20 designed to such an extent that it had
21  become executable in May 1999.
22 Q. Andyou said that you
23 presented it to the various operating
24 units, the leadership --
25 A. InMay.
0083
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2 Q. --inMay, inthe EPLF which
3 | believeisthe EP leadership forum.

4 How wasit received by the OU

5 leadership?

6 A. Itwasreceivedin various

7 ways. There were managing directors of
8 large companies who told me that they
9 thought it was agood idea, but that it
10 wasdefinitely not applicable to their
11 operating unit. Notably, the MDs of
12  thelarger companies had that attitude.
13 Let meput it thisway. It

14  was pretty clear that | would not be

15 the most popular person in E& P upon the
16 introduction of this process.

17 Q. When you refer to the MDs of
18 thelarger OUs, which OUs are you

19 referring to?
20 A. Amongst others, the NAM, the
21 Nederlandse Aardolie Maatschappij,
22 Shell Expro, Shell Oil inthe US, to
23 nameafew.
24 Q. So asaconsequence of this
25 new process, was there a budget created
0084
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2 for funding to the various OUs?

3 A. Not at that moment in time.

4 At that moment in time we defined the
5 groundrulesfor the business planning

6 exercise, and that moment in timeis of
7 course early May 1999.

8 Of course from the previous

9 business plans we had a good idea of

10 what wasongoing in all the operating
11 units. So we knew what production we
12  dready had, what production was going
13 to bedelivered by projects currently

14  being executed. So we could calculate
15 inthe beginning of May what the

16 revenue forecast wasfor Shell EP.

17 We could combine that with

18 what we knew from the entire Shell

19 group, what would that would mean for
20 theavailability of cash. We had

21 indications from the Shell group how
22 much EP would get in comparison with
23 the downstream, retail, etcetera. So

24  we could make afair estimate of the

25 amount of capital available to fund new
0085
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2 exploration and development projects.

3 Q. Anddidyou find that over

4 timethe amount of money that was

5 available was reduced?

6 A. No. Because at that moment

7 intime, thiswasthe groundrule. And

8 theinstructions were very clear. You

9 will build abusiness plan that does

10 not exceed the overall capital ceiling
11 that you have just calculated for us

12 and at the end of the year we'll have a
13 business plan that just does precisely
14  that.

15 Q. Andintermsof business

16 planning for the OUs, was thisthe

17  first timethat they were required to

18 create and submit a business plan for
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19 ther assets?

20 A. No. Every year every

21  operating unit had to submit a business
22 planfor their unit, for the -- for

23  their company in their business

24 environment. Soif you had 20

25 operating units you would get 20

0086
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2 businessplans. AndinEPthe 20

3 business plans would be compilated into
4 one book and that would be the EP plan.
5 But it was 20 independent business

6 plans.

7 Thiswas the first time that

8 before they could make the business

9 plansthey had to submit all the

10 projectsthey had in their portfolio,

11 with all the parameters associated with
12  those projects, production forecasts,

13 capita requirement, operating

14  expenditure requirements. So that in
15 thecapital allocation projects we

16 could then determine the overall best
17 outcome, given the groundrules, for

18 Shell EP asawhole, and then return to
19 theoperating units what part of the

20 global EP business plan was their

21 share. Soacompany could come with 20
22 -- 20 projects, but only 11 of them

23 would be funded. So we would write a
24  |etter to them and say, dear company,
25 these are the projects that over the
0087
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2 coming business plan period would be
3 funded, so please write your business
4 plan on the basis of these 11 projects.

5 I'mjust giving you avery simple

6 example

7 Q. I'mjust curiousin terms of

8 thecurrency that the OUs had used in

9 determining or making requests for
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10 funding. What currency did they make
11 therequestsin?

12 A. A currency that's very

13 familiar to you, the US dollar.

14 Q. Isthereareason why the US
15 dollar as opposed to, say, the pound or
16 any other currency was used?

17 A. TheUSdollaristhe

18 currency in which oil products are

19 traded in general asacommodity. The
20 oil priceisstated in dollars per

21 barrel worldwide. It'sagloba

22 currency.

23 Q. Okay. Now, amoment ago you
24  mentioned a couple of people. Alan
25 Parsley was one who you said

0088
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2 interviewed you. Who is Alan Parsley?
3 A. Alan Pardey at that moment

4 intime was the leader, director, of a

5 company caled SEPIV, S-E-P-1-V, Shell
6 Exploration & Production International
7 Ventures. And Alan Parsley, amongst
8 others, was the ExCom member to whom
9 the new planning group with capital

10 alocation would report to. So he was
11  to be my boss.

12 At the moment of time that |

13 wasinterviewed for this new position,
14 it was aready known that Alan Parsley
15 would bereassignedto ajobin

16 Australiaand that Linda Cook would
17 takeover from Alan Parsley. Lindaat
18 that moment in time was the chief

19 financia officer of Shell E& P, and as
20 shewas also going to be my new boss
21 shewanted to interview me.

22 Q. Do you know how long Linda
23  Cook stayed in her position as your

24  boss?

25 A. Yes
0089
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2 Q. Howlong?

3 A. Shestayed in the position

4 till 31st of December 1999.

5 Q. Who succeeded her?

6 A. LorinBrass.

7 Q. What was histitle, do you

8 recal?

9 A. Lorin Brasswasthe-- Lorin
10 Brasswasdirector of SEPIV at that

11 momentintime. He had areference
12 indicator EPB, EP business. Hewas an
13 ExCom member.

14 Q. When Linda Cook left, do you
15 know where she went?

16 A. Shewent to gas and power.

17 Q. Didsheremainonthe

18 ExCom --

19 A. No.

20 Q. -- doyou know?

21 A. No.

22 Q. Okay. Now, earlier in your
23 answer you had referred to a couple of
24 acronyms. One was Capex and the other
25 onel believe was expex. Can you tell
0090
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2 uswhat Capex is?

3 A. Capex isshort for capital

4  expenditure. The other one was expex
5 whichisshort for exploration

6 expenditure.

7 Q. And can you explain what

8 eachoneis starting with Capex?

9 A. Capital expenditureis

10 expenditure for capital projects. With
11 that we mean expenditure that you use
12 todrill wells, to buy materias, to

13 hirerigs, to pay the contractors, to

14 build facilities.

15 Q. IsCapex aperformance

16 indicator that investment analysts look
17 atindetermining -- strike that.
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18 |s Capex a performance

19 indicator that investment analysts |ook
20 at when they look at Shell?

21 A. | think you have to ask the

22 investment analyst that question.

23 Q. Okay, fair enough. And the
24 EPEX, what isthat?

25 A. | hateto correct you.
0091
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2 Q. Peasedo.

3 A. It's Expex.

4 Q. Expex, I'm sorry.

5 A. Expexisexpenditurethatis

6 usedtodrill -- no-- that isused to

7 acquire seismic and drill exploratory

8 wells. Inaway it's another |abel

9 becauseinthe end it's money that you
10 spend. Thisyou spend on exploration
11 activities; the Capex you spend on

12 capital projects.

13 And the third one is Opex,

14  operationa expenditure, that you spend
15 to keep your projects, your operating
16 entities running.

17 So Expex, funds for

18 exploration. If you drill adry hole
19 you expenseitimmediately. And that's
20 for thetax treatment. If itisa

21 discovery that may lead to further

22  study, etcetera, you might treat it as
23 capital for tax considerations.

24 Q. Now in connection with this
25 capital alocation process that you
0092

1 ROELOF PLATENKAMP

2 worked on, do you know if the value
3 assurance review process was borne out
4  of the capital allocation process?

5 A. Thevalue assurance review

6 processwas not borne out of the

7 capita allocation process.

8 Q. Haveyou heard of the value
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9 assurance review process?

10 A. Absolutely.

11 Q. Okay. Andwhat isit?

12 A. Thevalue assurance review

13 processisaprocess that was created,
14 | don't precisely know the date, but

15 somewherein the late 1990s, because a
16 number of new ventures that Shell had
17 started had failed to deliver on their

18 initial promisesfor a number of

19 reasons.

20 We had venturesin various

21  places where we were disappointed with
22  the outcome, and in order to understand
23  that better, these projects were

24  researched in depth and analyzed, and a
25 methodology was born that would look at
0093
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2 anumber of parameters before new

3 projects were alowed to start, to make
4 surethat these new projects would not

5 sauffer the samething, i.e. learning

6 from failingsin the past to safeguard

7 new venturesin the future.

8 The value assurance review

9 wasinitially designed to be used for

10 start-up of new ventures, new

11 companies.

12 Q. Yousayitwasinitialy

13 designed to be used for that purpose.
14 Didit later become something else?

15 A. It did not become something
16 else, but people recognized that this

17 methodology could be used for basically
18 every project undertaken by the Shell
19 group. Soit did not haveto bejust a
20 new venture that you start. For

21 instance, in Venezuela, it could also

22 beused tolook at the project before

23 you sanction it even though that

24  project isto be executed in awell

25 established operating unit like Shell

Case 3:04-cv-00374-JAP-JJH Document 362
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Expro.

Q. Now, arethere different
categoriesin the VAR process or levels
in the VAR process, like a one, two,
three and four?

A. At thismoment intime, and
I'm talking 2006, we recognize five
stagesin the VAR process.

Q. In 1999, when you were the
vice president of strategy and
planning, how many categories were

13 there?

14 A. | cannot tell you.

15 Q. Now, isthere acertain

16 category, certain level inthe VAR
17 review where the booking of proved
18 reservesisconsidered appropriate?
19 MS. ASHTON: Objection. Do
20 you want to put atime?

21 MR. HABER: He can only
22 testify about today.

23 A. You mean 20067?

24 Q. Yes Again, | was

25 wondering, | asked you a moment ago if
0095
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2 yourecall different categories,

3 different levels back in 1999/2000,

4 when you were the vice president of
5 strategy and planning?

6 A. And economics.

7 Q. Right.

8 A. TheVAR processto my

9 knowledgeisnot used for resource
10  reporting.

11 Q. Doyou know if it's used not
12 with regard to the resource reporting,
13  but the work that goes on before the
14 reporting?

15 MS. ASHTON: Objection.
16 A. The value assurance process,
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17 asl thought | explained a couple of

18 minutes ago, is used to assure the

19 value of aproject prior to project

20 sanctioning. The assurance focuses on
21 five parameters known as TECOP, T for
22  technical, E for economic, C for

23 commercia. I'm suddenly losing my O.
24 Which happens occasionally. The P for
25 politics. So probably the C and the O
0096
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2 aretogether asthe commercial. |

3 stand corrected, four parameters. I'm

4 notaspecidistin VAR and I'm very

5 glad that that is not the case.

6 So if the VAR, the value

7  assurance process looks at the

8 technical part, it takesinto

9 consideration isthe production

10 forecast properly calculated, isthe

11  economic forecast properly calculated,
12 arethe commercia prerequisitesin

13 placeto make this project a success,
14  isthe environment such that you can
15 get the permits to execute the project,
16 that'swhat it looksat. Productionis
17 part of that. Volumes are thus part of
18 it.

19 Q. What do you mean by project
20 sanctioning? Do you mean funding?
21 A. Approval of the project,
22 green light to go ahead with the
23 project. A project proposal makesit
24 @l theway to the CMD. Itis
25 considered. If the CMD considersthe
0097
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2 project sound, then the operating unit

3 getsthe signal that it can approve the

4  project and go ahead with it.

5 Q. Okay.

6 MR. HABER: I'm told that we
7 haveto changethe tape, so if you want
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8 totakeacoupleof minute break it'sa
9 good timeto do it.
10 THE VIDEO OPERATOR: Well
11 go off therecord, it's 12:18, thisis
12 theend of tape number 1.
13 (A recess was taken.)
14 THE VIDEO OPERATOR: Back on
15 therecord, it's 12:32, thisistape 2.
16 Q. Mr. Platenkamp, a question
17 about the guidelines. We talked about
18 changesin 1998. Werethe guidelines
19 physicaly changed in 1999 while you
20 werethe head of EP strategy planning?
21 A. Most definitely not. At
22  that time| wasin Oman doing other
23  things.
24 Q. Sothey were physically
25 changed before you got into your
0098
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2 positionin EP?

3 A. Yes

4 Q. Yes, okay.

5 A. Yes

6 Q. Now before we were talking

7 about aplanning group and a portfolio
8 group. Wasthere also an economics

9 group that you led?

10 A. Therewas an economics

11  group, yes.

12 Q. What was the responsibility
13  of the economics group?

14 A. They had various

15 responsibilities. Occasionally they

16 would go out to operating units and
17 make sure that the various economic
18 analysisdonein the operating units

19 weredonein theright way, but for the
20 planning purposes, therole of the

21  economics group was really to help us
22  determine the economic parameters of
23  the business plan, calculate proxies

24  for shareholder value like the

Case 3:04-cv-00374-JAP-JJH Document 362

Filed 10/10/2007
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25 intrinsic business value.
0099
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2 Q. Andwho wasthe head of the

3 economics group?

4 A. That was Fons Claessens,

5 F-o-n-s, C-l-ae-ssen-s

6 Q. Wasthere anyone who worked
7 underneath Mr. Claessens in the group?
8 A. Yes, there were about two or

9 threedirect reporteesto Fons.

10 Q. Andwho were they?

11 A. | don't recall the names,

12 I'm sorry.

13 Q. That'sokay. Also wasthere
14  agroup within your directorate

15 responsible for strategic cost

16 leadership?

17 A. Initialy, there was --

18 okay, let'sstart again. Therewasa

19 group called strategic cost leadership,
20 led by Knute Engebetsen, who reported
21 to Raoul Restucci who was the regional
22 businessdirector at that moment in

23 timefor the Far East. It was decided
24  somewhere at the end of 1999 that |

25 would assume in addition to my other
0100

1 ROELOF PLATENKAMP

2 responsibilities the responsibility for

3 thestrategic cost |eadership team.

4 Q. How many members of the team
5 werethere?

6 A. Therewere about five or six

7 members of that team. The team wasled
8 by SergeLeijten.

9 Q. Doyourecall anyone elseon
10 theteam?

11 A. Again, the namesare

12 difficult. Flux washigh. SoI'm

13  struggling now to come up with

14  individua names. Paul Eyckoutisa
15 name that comesto mind who joined the
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16 cost leadership team later on. | was
17 going -- there was a French guy but

18 whose name escapes me now.

19 Q. Okay. You mentioned Mr.

20 Restucci. Was he amember of the ExCom
21 atthetime?

22 A. Hewastheregional business
23 director for the Far East and as such a
24  member of the ExCom.

25 Q. What was your understanding
0101

1 ROELOF PLATENKAMP

2 of theresponsibility of the ExCom at

3 thattime?

4 A. At that timethe ExCom was a
5 body that basically acted as governors
6 for E&P.

7 Q. Andwhen you say acted as

8 governorsfor E&P, what do you -- what
9 areyou referring to?

10 A. The ExCom members, the

11 regional business directors, had no

12  executive powersin the regions where
13 they worked. They were governors of
14  the businessin the region.

15 Q. Now, did the ExCom have any
16 executive powers as a committee?

17 A. Thatisaninteresting

18 question. Previoudly it was called the
19 BusCom and then it definitely didn't
20 have executive powers.
21 At the time of -- when the
22 name was changed into ExCom, the idea
23 wasto get that body, to give the body
24  more teeth, hence the word executive,
25  but to the best of my recollection, it
0102
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2  still had no executive powers because
3 intheend everything decided at ExCom
4 level had to go to the CMD for

5 endorsement.

6 But | may be slightly
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7 mistaken there. | say that up front.

8 Butasfar asl canjudge from where

9 I'mditting today, that isthe case.

10 Q. When you say that everything
11 that was decided at the ExCom level had
12 togotothe CMD for endorsement, did
13 there come atime, and again now the
14  time period is when you were head of EP
15 planning, where that was not the case?
16 A. Okay. Inthe period that |

17 wastherethat didn't change. And let
18 mebealittlebit clearer. Approval

19 of individual projects exceeding

20 certain financia levels had to go to

21 the CMD. Approval of abusinessplan
22  wasdone by the CMD.

23 Q. Okay. Sothen projects

24  below acertain level could be decided
25 by the ExCom?
0103

1 ROELOF PLATENKAMP

2 A. They were then decided by

3  the management team or the managing
4  director of the operating unit. That

5 hassincethen changed. Today we have
6 adightly different structure.

7 Q. What isthat structure

8 today?

9 A. Today the operating units

10 have been grouped in regional

11 organization with regiona vice

12  presidents that have executive power
13 over theregions and that is reflected
14 inthetitle. They areregional

15 executivevice presidents. Soupto a
16 certain level they can make decisions
17 intheregion.

18 Q. When did this structure take
19 effect?

20 A. That changedin -- in Europe
21 it changed the first of December 2003.
22 | think intherest of EPit wasin

23 2004.
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24 Q. Andamoment ago we were

25 discussing BusCom and ExCom. Do you
0104
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2 know when BusCom changed into ExCom?
3 A. | don't have a precise date,

4 but it must have been somewherein |

5 think '98 that the change was made.

6 Q. Doyou know if that was part

7 of the VCT, work that the various VCTs
8 weredoing?

9 A. | don't know who came up

10 with theideato change that.

11 Q. When you -- when you took

12 overinearly 1999 as VP of EP, who did
13 you -- who was your predecessor?

14 A. The predecessor was Lew

15 Watts, but the job that Lew did of

16 course differed from the job that |

17 did, and the structure was not entirely
18 thesame. And thereporting lines were
19 not entirely the same.
20 Q. Let'stake--
21 A. It wasanew organization
22 that | had to lead.

23 Q. And had EP been reorganized
24  at that point?
25 A. Asmany large organizational
0105

ROELOF PLATENKAMP
entities, there is a continuous change
In these organizations.

Q. Solet'stake for the moment
the job responsibilities. How did your
responsibilities differ from those
under Mr. Watts?

A. Forinstance, Mr. Watts had
no capital allocation, which was for
10 thefirst year that | did thejob 90

©CoooO~NOOLPA~WNPE

11 percent plus of my time.

12 Q. What wasthe other 10
13  percent of your time spent on?
14 A. Strategic cost leadership,

Filed 10/10/2007
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15 economics, end of the year closeout of
16 thebusiness plan, that kind of stuff.

17 Q. Theend of the year closeout
18 of the business plan, is that the ARPR?
19 A. No, that'sadifferent
20 process.
21 Q. Didyou spend aportion of
22  that 10 percent of your time on the
23 ARPR?
24 A. No, not directly on the
25 ARPR. Becausethat was handled by the
0106
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2 reserves coordinator and his direct

3 boss.

4 Q. Andwho wasthe direct boss

5 of the GRC of the reserves coordinator?
6 A. 1n 1998 that was Walter van

7 Dorp,and 19991 -- I'm trying to

8 remember. | think it was still Walter

9 van Dorp who was succeeded in early
10 2000 by Aidan McKay, but Aidan McKay
11 wasalready working in the planning
12 group with me.

13 Q. You aso mentioned in your

14  earlier testimony that the job from

15 what you were doing compared to Lew
16 Watts had differed in terms of

17 structure, and can you explain alittle
18 bit what you meant there.

19 A. | meant precisely what |

20 said. Wasadifferent job, with

21 different reporting lines. If you ask

22 medo you know precisely what Mr. Watts
23 did, theanswer isno, | didn't. Wasl|
24  interested? No. Other job.

25 Q. When you took over for Mr.
0107
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2 Waitts, did you have a handover period,
3 atrangition period?

4 A. | can't precisely quantify

5 theamount of time that Mr. Watts and
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6 myself spent together to talk about the
7  bitsthat were handed over, but it was

8 something like two, two and a half

9 hours.

10 Q. Soyou spent one day of

11  about two to two and a half hoursin
12  the handover period?

13 A. Therewasone day where we
14  spent afraction of the day, something
15 liketwo and a half hours.

16 Q. Doyou recall what the two

17  of you discussed during that time

18 period?

19 A. People.

20 Q. Okay. In particular, what?

21 A. What people were doing, some
22  strengths and weaknesses, some

23 relationships. That was about it.

24 Q. Doyou recall having

25 discussions with Mr. Watts concerning
0108
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2 reported reservesin the various OUs?
3 A. Nonewhatsoever.

4 Q. Aspart of your transition

5 period, did you have the occasion to

6 tak with Mr. Aabers?

7 A. No.

8 Q. Letmeaskitadifferent

9 way. Other than Lew Watts, was there
10 anyone else that you spoke to during
11 that transition period?

12 A. Of course there was no

13 transition period. | arrived on a

14 Monday. That same Monday | had to give
15 apresentation to the ExCom about what
16 | wasgoingtodo. Somewherein that
17 week | had abrief discussion with Lew
18 Waitts, but | think it's pretty clear if

19 | tell you that we talked for two and a
20  half hours, that thereis no such a

21 thing asatransition period. Lew had
22 dready started his new job, and | had
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23 to start running.

24 Q. Okay. So having come, you
25  know, into the position running, did

0109
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2 you do anything to become acclimated to
3 theposition?

4 A. No, | went skiing. | spent

5 three weeks on the slopesin France.
6 And| had to say good-by to my

7 colleaguesin Oman and | had to

8 finaize afew itemsin Oman.

9 Q. Didyou review any of the

10 prior business plans that had been

11 approved?

12 A. No, | did not.

13 Q. Didyou review any of the
14 ARPR submissions that had been made in
15 prior years?

16 A. No, | did not.

17 Q. Beforewe get into other

18  stuff, I just want to take you through
19 therest of your career at Shell. How
20 long did you stay in the position as
21 vice president of strategic planning?
22 A. First of December 2000.

23 Q. Andyou started in April of
24 19997

25 A. Correct.

0110

1 ROELOF PLATENKAMP

2 Q. Wheredid you go after that

3 position?

4 A. | stayedin The Hague

5 working on special coded projects for
6 about ayear.

7 Q. Andwhat was the nature of

8 these projects?

9 A. Thesewere projectsthat had
10 to do either with new business entries
11  or projects that had to do with changes
12 inorganizational structure. Sol, for
13 instance, spent time on reorganizing a
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14  joint venture between Shell and Exxon
15 Mobil in Germany, which had become
16 complicated because Exxon Mobil also
17 had an old Mobil company in Germany,
18 and these companies had aterrible mix
19 of ownership of some hundred of
20 producing oil and gasfields, and we
21 decided that it would be better to
22  merge these companies. That had been
23 going over acouple of years, we didn't
24  make any progress, and | was asked to
25 sortitout, which | did.
0111
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2 Q. Toasuccessful conclusion?

3 A. Indeed. The companiesare

4 now happily merged.

5 Q. Werethere -- how many

6 specia projectsdid you work on?

7 A. | worked on the German

8 project which had code name Vienna

9 And | worked on another project which |
10 think had code name Octopus, which had
11 todo with abusiness entity in

12 Azerbaijan.

13 Q. Other than those projects

14  that you just testified to, were there

15 any others?

16 A. Therewere many projects

17 that had code names. | was fortunately
18 notinvolved in al of these projects.

19 Q. | wasreferring only to the

20 onesyou wereinvolved in.

21 A. Theonesthat | really spent

22 timeon and that | had responsibility

23 for asthe leader were Vienna and the
24  Azerbaijan project.

25 Q. You say that you worked on
0112
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2 these projectsfor about ayear?

3 A. Mm-hmm.

4 Q. What did you do afterward?
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5 A. Thenl joined the NAM as,

6 which isthe Dutch oil and gas company,
7 Nederlandse Aardolie Maatschappij, as
8 exploration and production director,

9 and became a member of the senior

10 executive group of Shell. Maybeit

11 helpsif | help you along. | did that
12 for about ayear and then | became the
13 managing director of the Nederlandse
14  Aardolie Maatschappij.

15 And in August 2003 | also

16 became, in addition to my role as CEO of
17 the NAM I aso became the commercial
18 director of Shell Exploration &

19 Production in Europe. And | became the
20 director of all Shell companiesin the
21  Netherlands.

22 | did then until about March

23 thisyear and then | became vice

24  president, petroleum engineering and
25 development, globally for Shell. And
0113
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2 that'sthefunction that | still hold

3 today.

4 In addition to which, | am

5 alsoadirector of the service

6 companiesin the Netherlands, so I'm

7 director of SIEP and SEPI.

8 Q. Sorry, SIEP and?

9 A. SEPI.

10 Q. What is SEPI?

11 A. SE-P-l, Shell E&P

12 International whichisasdlightly

13 different company than Shell

14  International E&P.

15 Q. How isit dlightly

16 different? Sorry, | had to ask.

17 A. It'sdightly different

18 because SEPI isthe structure that is

19 used for the governance of the

20 operating units, and SIEP is used to do
21 all thework that's donein the

Page 69 of 200

file:///CJ/Documents¥20and%20Setti ngs/dausti n/Desktop/ Deposition%20T ranscripts/111406rpl atenkamp.txt (69 of 144)9/18/2007 4:02:01 PM



file:///C)/Documents¥%20and%20Setti ngs/dausti n/Desktop/Deposition%20T ranscripts/111406rpl atenkamp.txt
Case 3:04-cv-00374-JAP-JJH  Document 362  Filed 10/10/2007  Page 70 of 200
22  technical functions.

23 MR. HABER: | think thisis
24 agood time for usto break for lunch.
25 THE WITNESS: | could not
0114
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2 agree more.

3 THE VIDEO OPERATOR: Well
4  go off therecord. It's 12:53, thisis

S5 tape?.

6 (Lunch recess: 12:53 p.m.)

-

8

9

10

11

12

13

14
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2 AFTERNOON SESSION
3 1:44 p.m.

4 THE VIDEO OPERATOR: We're
5 back on therecord, it's 1:44, and this
6 istape?2.

7 ROELOF PLATENKAMP,
8 resumed, having been previoudy duly
9 sworn, was examined and testified

10 further asfollows:

11 CONTINUED EXAMINATION
12 BY MR. HABER:
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13 Q. Mr. Platenkamp, earlier you
14  had mentioned that when you first

15 started in your position with EP you

16 had made a presentation to the ExCom.
17 Do you recal what that presentation
18 involved?

19 A. Wédll, | made many

20 presentationsto the ExCom and when you
21 say earlier | referred to a

22 presentation to the ExCom, | think you
23 first have to give me the context

24 agan.

25 Q. Ithinkitwasinthe

0116

1 ROELOF PLATENKAMP

2 context of the capital allocation work.
3 A. Ah,right, right, right,

4 right, right. Thiswasthefirst time

5 | engaged with the ExCom in my new
6 role, and basically | needed to explain
7 tothe ExCom how | was planning to go
8 about the introduction of capital

9 alocation and what | understood

10 capital allocation to be and what the
11 criteriawould be that | would useto
12 dlocate funding to the various

13 projects.

14 Q. Andyou say that subsequent
15 to that presentation you made numerous
16 presentationsto the ExCom?

17 A. Yes

18 Q. Didany of these

19 presentationsinvolve reported

20 reserves?

21 A. Only one presentation, that
22 onethat | gave on the 31st of January
23 2000 was focused on reserves,

24 Q. Andwhat wasthe overall

25 purpose of that presentation?

0117
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2 A. Theoveral purpose of that
3 particular presentation was to inform
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4  the ExCom of the year end resource

5 position of Shell.

6 Q. Anddo you recal what the

7 year end resource position was?

8 A. | don't recall the number.

9 What | dorecall are the various ways
10 inwhich we presented the reserves
11 replacement ratios, the various issues
12  that one could make. And | remember a
13  couple of issues, but | don't remember
14 the precise number.

15 Q. I'msorry, you said the

16 various--

17 A. Reserves replacement ratios.
18 Q. That | have, it saysthe

19 reservesreplacement ratios and it

20 sounded like shoes or issues.

21 A. Variousissues.

22 Q. I'msorry, | just didn't

23 pickitup. Do you recall some of the
24  issuesthat were presented during that
25 presentation?

0118
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2 A. Some of theissues, yes.

3 Q. Andwhat were they?

4 A. They dealt with various

5 adjustments that we proposed to be

6 made, and they -- they also made

7 recommendations about potential

8 bookings.

9 Q. Doyourecal any of the
10 recommendations that you're referring
11 to?

12 A. One of the recommendations,
13 for instance, was not to make additional
14  bookingsin Gorgon, in Australia
15 Q. Doyourecal any others?

16 A. Onerecommendation was not
17 to make additional bookingsin the
18 deltaareain Nigeria.

19 Q. Andthedeltaaresa, isthat
20 the operating unit SPDC?
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A. That's correct, Shell

Petroleum Development Company.
Q. Doyou recal any other
recommendations?
A. Therewasarecommendation

0119
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ROELOF PLATENKAMP

to adjust the volumes that we carried
for Abu Dhabi.

Q. Any other recommendations
come to mind?

A. lt'salittlebit like being
back in school, playing memory lane.
No, not from the top of my head.

(Platenkamp Exhibit 2
for identification, Bates stamped V
00100428 through V 00100445 and GRA
000053 through GRA 000070.)
(Platenkamp Exhibit 3

for identification, Bates stamped V
00022928 through V 00022946 and DB
03690 through DB 03708.)

Q. Let meshow you what has
been marked as Platenkamp Exhibit 2 and
also Platenkamp Exhibit 3. Platenkamp
Exhibit 2 is a presentation to the
ExCom dated January 31, 2000. It has
two Batesranges. Thefirst oneisV
00100428 through V 00100445. The other
Batesrange is GRA 000053 through GRA
000070.

0120
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Platenkamp Exhibit 3isa
dlide presentation that | believe
accompanied the presentation or the
note which is marked as Platenkamp
Exhibit 2.

MS. ASHTON: Object to the
characterization.

MR. HABER: Hell testify.

Q. Itsaysinthe upper
right-hand corner, "ExCom 1999 proved
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12 reserves, 31st January 2000." Again,
13 thisaso has Bates number, Bates

14 ranges, two of them. ThefirstisV

15 00022928 through V 00022946. And the
16 other Batesrangeis DB 03690 through
17 DB 03708.

18 Let's start with Exhibit 2.

19 Have you seen this document before

20 today?

21 A. Absolutely.

22 Q. Andwhat isthis document?

23 A. Thisdocument isadocument
24  that describes the reserves position at
25 theend of 1999 and was submitted to
0121
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2 the ExCom as pre-reading for the

3 presentation that | was going to give

4 onthe 31st of January 2000.

5 Q. You say that thiswas given

6 asprereading to the ExCom. Do you

7 recall when you gave it to the ExCom as
8 prereading?

9 A. If | remember correctly, the

10 31st of January 2000 was a Monday, which
11  meansthe document would have to be
12 submitted to them the Thursday preceding
13 that Monday.

14 Q. And how isit disseminated

15 tothe ExCom?

16 A. | would prepare, or my staff

17 would prepare the required number of
18 copiesthat would be handed over to the
19 secretary of the chief finance officer,

20  who prepared the pre-reading package
21 for the ExCom.

22 Q. Other than this note, which

23 isExhibit 2, was there any other

24 materialsthat you included as

25 pre-reading for the ExCom?
0122
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2 A. No, not for that ExCom.
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3 Q. Now, if you look at the

4  attachments to the note.
5 A. Yes
6 Q. There are anumber of
7 dlides. Andin particular, I'm looking
8 at the page that ends with the GRA
9 Batesrange of 61.
10 A. Yes
11 Q. Arethesedidesdidesthat
12 wereused in connection with the
13 presentation?
14 A. Yes. Buttothe best of my
15 recollection, those slides were not
16 part of the note.
17 Q. Okay. Sothey were not
18 given as pre-reading?
19 A. Tothe best of my
20 recollection, these slides are not part
21  of the note.
22 Q. Okay. Andif we could look
23 at Exhibit 3, do you recognize this
24  document?
25 A. 1do.
0123

ROELOF PLATENKAMP

Q. Andwhatisit?

A. Thisisthe presentation
material that | had with me on Monday,
the 31st, to give a presentation to the
ExCom regarding the end of year
reserves position of 1999,

Q. Didyou prepare Exhibit 2
which is the note?

10 A. The note was prepared by

©CooO~NOOOLPA~WNPE

11 Remco Aabers who was the reserves

12 coordinator for Shell E&P.

13 Q. Didyou review the note

14 beforeit was submitted to the ExCom?

15 A. | discussed the note with

16 Remco, reviewed the note with Remco and
17  with Aidan, and with Walter van Dorp.

18 Q. Doyou recal the sum and

19 substance of your discussions with Mr.
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20 Aadbers?

21 A. Making sure | understood the
22  various issues that were presented in
23 thenote.

24 Q. Werethere any specific

25 issuesthat you recall discussing with
0124
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2 Mr. Aabers?

3 A. Wetaked about Nigeria. We
4 talked about Australia. Wetalked

5 about the Athabasca Oil Sands. We

6 talked about Iran, Nowroosh Sowroosh.
7 Wetaked basically about all the

8 issuesthat areraised in the note.

9 Q. What do you recall the sum

10 and substance of your discussions with
11  Mr. McKay to have been?

12 A. They would have been similar
13 discussions, but | don't recall a

14  separate discussion with Mr. McKay on
15 thistopic. | do recall ameeting

16 where McKay and Aabers were sitting
17  with me where we talked this over one
18 ononewith Aidan McKay.

19 Q. Doyou recall what was

20 discussed during this meeting?

21 A. Wediscussed, as| said

22  beforein discussion with Remco

23  Aadlbers, the key itemsin this notes.

24 Q. You aso mentioned you had
25 somediscussions with Dr. van Dorp. Do
0125
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2 you recall the sum and substance of

3 thosediscussions?

4 A. Samething, same

5 discussions.

6 Q. Agan, thevariousissues

7 that you just outlined?

8 MS. ASHTON: | think you

9 have to answer out loud.

10 A. |sadyes. Itwasvery
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11 soft. Sorry. Yes.

12 Q. Now do you recall making any
13 changesto Exhibit 2 specifically?

14 A. No, | don't recall. Weve

15 had anumber of sessions. | may have
16 picked up one or two spelling errors, |
17 may have reformulated one or two

18 sentences, clarified afew sentences.
19 But | don't recall thosein particular.
20 Q. Doyou recal having any

21 discussionswith Lorin Brass about this
22 note, which is Exhibit 2?

23 A. No, | don't remember any

24  particular discussions with Lorin about
25 thisnote. No doubt he would have seen
0126
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2 thenote. Hewasjust arriving in his

3 new position.

4 Q. Doyourecall Mr. Brass

5 making any changesto the note?

6 A. No.

7 Q. Do you recal having any

8 discussions -- withdrawn.

9 In the discussions that you

10 identified with Mr. Aabers, Mr. McKay,
11 Dr.van Dorp, in any of those

12 discussions do you recall specifically
13 discussing the reserves replacement

14 ratio which isreflected on Exhibit 27?
15 A. Yes

16 Q. Andwhat do you recall was
17 said about the reserves replacement

18 ratio?

19 A. | have no further

20 recollection of those discussions, but
21 ingenerd, it was, well, what arein

22  thestrictest sense the reserves

23 replacement ratio, there is more than
24 reserves, there are also resources. So
25 what -- what are the various ways you
0127
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2 can reflect upon the business

3 performance when it comes back to

4 replacement of hydrocarbon resources,

5 how do you classify resources, the

6 buyback deal with Iran, are thosein

7  thestrictest sense reserves.

8 Certainly they are resources that you

9 produce and that you use to generate

10 income. The Athabasca Oil Sands, they
11 aredéefinitely resources. Y ou conduct
12 an activity at the end of which you

13 have hydrocarbons that you sell, how do
14  you book it as reserves, how should we
15 makethat visible.

16 Q. Doyou recal specificaly

17 talking about the 37 percent figure

18 that'sreflected in the summary as well
19 asthechart on thefirst page of

20 Exhibit 2?

21 A. Again, thequestionisa

22 little bit vague to me.

23 Q. What I'm getting at isthe

24  number 37 percent appears to be very
25 low, and what I'm really wondering is
0128
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2 whether or not that fact was discussed

3 between you and Mr. Aabers, Mr. McKay,
4  Dr.van Dorp?

5 A. All the numbersin the note,

6 the 37, the 56, etcetera, were

7  discussed because they are important

8 numbers.

9 Q. Do you recal having any

10 discussions with any of these people

11  concerning how the ExCom would react to
12 a37 percent replacement ratio?

13 A. No.

14 Q. Didyou consider how the

15 ExCom would react, before you made the
16 presentation, to that figure?

17 A. No.

18 Q. Bythenoteand
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19 presentation, what were you trying to
20 convey to the ExCom?
21 A. | wanted to convey what the
22 statuswas at year end, what various
23 issueswere that were still playing,
24 thevarious waysin which we could
25  represent the resource replacement. |
0129
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2 think that was about it.

3 Q. Didanyone prior to the

4  meeting ever tell you that the message
5 that you were trying to convey to the
6 ExCom wastoo forward?

7 MS. ASHTON: Objection.

8 A. No. No, | don't remember

9 that.

10 Q. Atthetimethisnotewas

11 drafted, do you recall asking any of
12  theregiona business advisorsin the
13 various OUsthat you identify in the
14  notefor their comments?

15 A. | wasaware of anumber of
16 discussionsthat took place between the
17 regional business advisors and Remco.
18 Oneor two of these discussions | may
19 have participated in, but | don't have
20 any specific recollection of time, date
21 and content. Not every meeting in
22 those dayswas aformal meeting.
23  Sometimes you meet each other at a
24  coffee machine and you talk about
25 issues and you talk about these things.
0130
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2 Y es, there were -- there

3 were-- there were discussions with

4 Frits Eulderink about Nigeria and other
5 things.

6 Q. Canyou think of any other

7 RBAsyou might have had discussions
8 with?

9 MS. ASHTON: | think
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10 objection. I'm not sure he said he had
11 adiscussion with Frits. But I'll let

12 him speak to that if he did.

13 MR. HABER: Hesaid he had
14  some discussions with some regional
15 business advisors.

16 MS. ASHTON: Right, but |

17 don't think he said Frits.

18 Q. Fair enough.

19 A. Let'sbepretty clear. |
20 had discussions with al business
21 advisorsthroughout the year. They
22  dealt with the business plan and all
23  the other elements in the business
24 plan. When it comesto this note, did
25 | have a specific discussion about this
0131
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2 notewith any of the RBAS? No. Inthe
3 preparation for this note, did Remco

4 Aalbers have discussions with the RBAS?
5 Theanswerisyes. Did | have coffee

6 tak? Probably. Did some of the

7  issues come forward? Probably. But |
8 don't have any specific recollection.

9 Q. Just going back amoment in
10 termsof pre-reading, wasit your

11  experience to provide the ExCom with
12  pre-reading before presentations that
13 you madeto them?

14 A. Inprinciple, every timel

15 went to the ExCom | would provide them
16 with pre-reading, yes.

17 Q. Now, when you made the

18 presentation to the ExCom, do you

19 recall who the members of the ExCom
20 were at the time?
21 A. At that moment intime,
22 Philip Watts was chairing the ExCom.
23 We had Bob Sprague responsible for
24  Europe and northern Africa. And we had
25 -- Sprague was aso responsiblein
0132
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2 thosedays, | shouldn't forget that,

3 for northern America. We had Heinz
4 Rothermund responsible for sub-Saharan
5 Africaand South America. We had Raoul
6 Restucci responsible for the Far East.

7 Wehad Din Megat responsible for the
8 Middle East and Russia. We had

9 Dominique Gardy acting as chief finance
10 officer. We had Lorin Brasswho

11 attended hisfirst ExCom meeting as a
12 member of the ExCom. | think that's
13  probably most of it. | think we also
14  had Carol Dubnicki as HR director for
15 E&P. Did| forget aregion? | don't
16 think so.

17 Q. WasthereaDin Megat or

18 Megat, did you mention him?

19 A. | did mention Din Megat for
20 theMiddle East and Russia

21 Q. Thank you. Now, when you
22 gavethe presentation, did anyonein
23  your directorate attend with you?

24 A. No. | went there on my own.
25 Q. Doyou recal wherethe

0133
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2 meeting was held?

3 A. Themeeting was held at the

4 training center at Nordwijkerhoud,

5 gmall village to the north of Nordwijk
6 whichitself was alittle village to

7 thenorth of Katwijk, whichisto the

8 north of The Hague.

9 Q. Were ExCom meetings

10 customarily held outside of The Hague,
11 if you know?

12 A. No, they were normally held
13 in The Hague, in the EP headquarters.
14 Q. Do you have an understanding
15 asto why this particular meeting was
16 held outside The Hague?

17 A. Theideawas that

Case 3:04-cv-00374-JAP-JJH Document 362
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occasionally ExCom members would also

18
19
20
21
22
23
24
25

show presence in other parts of the
business. By having the meeting in the

training center in Nordwijkerhoud, they

showed their face, if | can use that
expression, in the training center, and
could also engage with training center
staff as part of that meeting.

T
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Q. How longdidthe
presentation last?

A. About 45 minutes, maybe an
hour.

Q. Now, right before you went
into the meeting to give the
presentation, did you form any
expectations of how the ExCom would

react to the presentation?

A. | wasvery relaxed about the
presentation. | understood of course
that there were a number of issues that
required discussion, but my general
perception was that given the fact that
the document that they had received in
pre-reading was based on high quality
technical work, that maybe some of the
messages would not be altogether
favorable, but that nevertheless that
given the fact that they were based on
sound staff work, that there would be
no issue.

Q. And thetechnica work that
was | believe you said primarily

ROELOF PLATENKAMP
performed by Mr. Aalbers --

A. | didn't say that.

Q. Okay, I'm sorry. Who was
primarily responsible for doing that
technical work?

A. Thetechnical work was
performed by awhole series of people.
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9 Every operating unit had staff involved
10 in making the submissions to the center
11 in The Hague for the resource status of
12  their operating unit. Remco Aabers
13 then put it al together, challenged

14 it, made sureit wasal in line with

15 guidelines, etcetera. Soitisa

16 collaborative effort between people of
17 thevarious planning departments and
18 planning reservoir engineering

19 departmentsin the OUs together with
20 thereservescoordinator. So there'sa
21 lot of people, 30, 40 people that

22  ultimately contribute to this document.
23 Q. Wereyou satisfied with the

24  work that Mr. Aalbers had done?

25 A. Absolutely. Heisone of
0136
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2 themost outstanding technical

3 individualsin this part of the

4 businessthat | know.

5 Q. Didyou, again putting

6 yourself immediately in place at the

7 meeting immediately before you actually
8 made the presentation, did you form any
9 expectation that the members of the

10 ExCom were looking to hear only good
11 news, or bad news?

12 MS. ASHTON: Objection. You
13 cananswer if you understand.

14 A. Yes, | think thisisahit

15 of arepeat of the previous question.

16 Again, | didn't give the meeting alot
17  of thought. To me, thiswas another

18 engagement with the ExCom. | would
19 tell them what was -- what needed to be
20 discussed. | would give them my

21 opinion. And my expectation was that
22 asusua they would say thisis good

23 work, thank you very much.

24 Q. Wasthat your experience with
25 regard to your prior presentations --
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A. Absolutely.

Q. --tothe ExCom?

A. Absolutely, up to that
moment in time.

Q. You'reintheroom now
making the presentation. Can you
recall generally what happened once you
started the presentation?

10 A. | started the presentation,

11 | gavean outline of what | wanted to
12 present, and what we needed to discuss.
13  Somewhere three quarters down the first
14 dlidel wasinterrupted by the chairman
15 of the ExCom who told me that he was
16 not happy with the note, who told me
17 that when he read the note he was

18 somewhat upset by the content of the
19 note.
20 Q. And the chairman again was
21  Philip Watts?
22 A. Indeed.
23 Q. Didheexplain why he was
24 not happy with the note?
25 MR. MORSE: Objectionto
0138
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2 form.

3 Q. Youcananswer.

4 MR. MORSE: Mischaracterizes
5 thetestimony.

6 MS. ASHTON: You can answer
7 thequestion.

8 Q. You can answer the question.

9 A. Yes, but now I'mlosing

10 track, so canyou --

11 MS. ASHTON: Why don't you
12 repedt it.

13 Q. Yousaidyou were

14 "interrupted by the chairman of the

15 ExCom who told me that he was not happy
16 withthenote." I'm asking you if you
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17 canrecall what he said in that regard.
18 MR. MORSE: Objectionto

19 form again.

20 A. I'vereplayed this event as

21 you can imagine several timesin my
22 head. We've talked about these events.
23 And of course every time you talk about
24  eventslike thisyou use probably

25 different words. Soif you ask me
0139
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2 whether | can literally repeat word by
3  word what happened during the first 10
4 minutes of that meeting, | must admit
5 thatl can't.

6 Q. [I'mlooking more for the sum

7 and substance.

8 A. Mr. Watts madeit very clear

9 that hedid not like what he read on

10  Saturday morning when he was having
11  breakfast with Mrs. Watts.

12 Q. Did he say that in substance
13  that you had ruined his weekend?

14 A. Wordsto that effect were

15 used.

16 Q. Doyourecal Mr. Watts aso
17 saying to you that you did not understand
18 the business?

19 A. Wordsto that effect were

20 indeed used, but | need to qualify

21 that. | think that was only based on

22 one particular number in the note, and
23  that was used before we had a chance to
24  talk more about the entire note. So it
25 was stated, well, if you believe we can
0140
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2 say it's 37 percent, then you don't

3 understand the business.

4 Q. What was your reaction to

5 that comment?

6 A. My reaction was| think

7 fairly normal. | was surprised by the
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8 passion displayed and the intervention
9 that Phil made. He could always be
10 very direct. Thiswas maybe alittle
11  bit moredirect. | wassurprised. |

12  think that was about it. | wanted to

13  get on with the presentation.

14 Q. Didyou take him literally

15 when he said that?

16 MS. ASHTON: Objection.

17 A. | know that Phil Watts had

18 great respect for me. | also knew that
19 at that moment in time, for some reason
20 not displayed to me before the meeting,
21  hewas annoyed by something in the
22 note, and he expressed that in avery
23 direct manner.

24 | did not for asingle

25 moment think at that moment in time
0141
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2 that he meant that | did not understand
3 thebusiness.

4 | don't think there was any

5 erosion of the mutual respect that we

6 had for each other. There wasemotion
7 aplay.

8 Q. After Mr. Watts interrupted

9 your discussion during the first slide,
10 what happened next?

11 A. Weéll, amongst others, Mr.

12  Brass had to excuse himself and left
13 theroom. Mr. Rothermund tried to
14  intervene on my behalf. And that was
15 about it, i.e. none of the other people
16 present made any further remarks. It
17 wasapretty silent moment in the room.
18 Q. How would you describe the
19 toneinthe room after Mr. Watts had
20 interrupted your presentation?

21 MS. ASHTON: Objection.

22 A. Asl said before, there was

23 no tone to be described because there
24  was absence of tone.
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25 Q. Wouldyou --

0142

1 ROELOF PLATENKAMP

2 A. Silence, apart from the

3 intervention that Mr. Rothermund made
4 onmy behalf.

5 Q. Doyourecal what Mr.

6 Rothermund had said?

7 A. Not verbatim, but he made a

8 remark like Phil, thisis not the right

9 way totalk to Roelof.

10 Q. Anddo you recall how Mr.
11  Watts reacted?

12 A. Mr. Wattswas till | would
13 say somewhat annoyed and reacted in a
14  similar fashion to Mr. Rothermund,
15 please stay out of this, thisis

16 between me and Roelof. The precise
17 wording honestly | don't -- | don't

18 recollect.

19 Q. After Mr. Watts had said

20 thisto Mr. Rothermund, did Mr.

21  Rothermund persist or did he sit down?
22 A. Mr. Rothermund --

23 MR. MORSE: Objectionto
24  form. Did he stand up?

25 MR. HABER: He understands
0143

1 ROELOF PLATENKAMP

2 what | mean.

3 Q. Youcananswer.

4 A. Mr. Rothermund did not offer
5 any further verbal support. To methat
6 IS

7 Q. Now, you said that Mr. Brass
8 had left the room. Was Mr. Brass

9 present in the room at the time you

10 commenced your presentation?

11 A. Yes, Brasswasin the room.
12 Q. And how far into the

13 presentation wasit that he then left
14 theroom?

15 A. Asl said before, | was
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16 roughly three quarters down the first

17 dlide. Then Phil intervened and

18 basically at that moment after Phil had
19 made hisintervention, | think Lorin

20 left the room.

21 Q. Do you have any knowledge as
22 towhy he left the room?

23 A. | think he had to go to the

24 bathroom.

25 Q. Didyou ever discuss with

0144

1 ROELOF PLATENKAMP

2 him the reason why he left the room?
3 A. Hetoldmehehadtogoto

4 the bathroom afterwards.

5 Q. How long was he out of the

6 roomfor?

7 A. | don't remember, acouple

8 of -- no. Something likefiveto ten

9 minutes.

10 Q. So hereturned during your
11 presentation?

12 A. Yes

13 Q. Now, when Mr. Watts had
14 interrupted your presentation, do you
15 recall having any discussion with him
16 about whether the 37 percent reserve
17  replacement ratio figure could be

18 publicly disseminated?

19 MS. ASHTON: Objection.
20 A. After thisinterruption |

21  proceeded with the presentation. |
22  explained the number 37 percent. |
23  explained that that was only part of
24  the story, i.e. apart from the

25 hydrocarbon volumes compliant or
0145

ROELOF PLATENKAMP
commensurate with SEC guidelines, we
also had volumes that were part of the
business that we needed to disclose.
Y ou cannot invest huge amount of monies
in, for instance, Iran, without telling

OO0k~ wWNPE
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7 theinvestment community why you do

8 that.

9 So we talked about the

10 nature of the volumes associated with
11 the Nowroosh Sowroosh project. We
12 talked about the nature of the volumes
13  associated with the Athabasca Oil

14  Sands, etcetera. So we had a spectrum
15 of outcomes depending on what type of
16 lensyou would uselooking at the

17 numbers.

18 So if you applied afilter

19 that would only allow SEC compliant
20 numbers, it would be 37 percent. If
21 you applied a completely open filter it
22 would be over a hundred percent.

23 Ultimately, the amount of

24  barrels associated in the reserves

25 replacement that would make it to the
0146

ROELOF PLATENKAMP
cash register was well over a hundred
percent.

Athabasca Oil Sands are big
amount of hydrocarbons. The fact you
-- that you produce them in adightly
different manner doesn't change the
fact that at the end of that process
you sdll liquid hydrocarbons.

10 Q. And how were those

11 hydrocarbons reported for SEC purposes?
12 A. Which hydrocarbon?

13 Q. The Athabasca Oil Sands?

14 A. They werereported asa

15 mining resource.

16 Q. Do youknow if there were

17 any discussions with the external

18 auditors about whether that designation
19 wasappropriate?

20 A. | certainly did never have

21 those discussions myself. Those

22 discussions were held by peoplein the
23 finance community and peoplein the

©CoooO~NOOPA~WNPE
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24  externa reporting group.

25 Q. Who areyou referring to?
0147
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2 And we can take the finance community
3 first.

4 A. People--wdl, let mebea

5 bit more precise. We have agroup of

6 peoplethat dea with externa

7 reporting. They are predominantly

8 coming from the finance community. At
9 thisparticular moment in time that

10 group was headed by Walter de Vries.
11 Q. And who were you referring
12 to with regard to the external

13  reporting group?

14 A. Asl sad--

15 Q. That'sthe same, okay.

16 A. Yes

17 Q. Going back to the discussion
18 about the 37 percent figure, did Mr.

19 Wattstell you that that number, the 37
20 percent could not be discussed with

21 anyone within Shell?

22 A. No. No.

23 Q. Okay. Did Mr. Watts

24  interrupt the remainder of your

25 presentation?

0148

1 ROELOF PLATENKAMP

2 A. Theremainder of the

3 presentation wasfairly classical, i.e.

4 | shared with the ExCom what | wanted
5 tosharewith them, and in this

6 particular case most of the comments

7 back were voiced by Mr. Watts with an
8 occasional addition from one or two of
9 theother ExCom members. | remember
10 when we talked about Gorgon that

11 Restucci aso participated briefly in

12 thediscussion.

13 Q. During the presentation, do

14  you recal any of the members of the

Filed 10/10/2007
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15 ExCom voicing opinions that were

16 inconsistent with those of Mr. Watts?

17 A. Not redly, no.

18 Q. After Mr. Rothermund had

19 tried to intervene on your behalf, did

20 you form an opinion that the other

21  members of the ExCom were intimidated
22 by Phil Watts?

23 MS. ASHTON: Objection.
24 MR. MORSE: Objectionto
25 form.
0149

1 ROELOF PLATENKAMP

2 Q. Youcananswer.

3 A. It'saninteresting

4 question, and | think | am not

5 qualified to comment upon that. The
6 only thing | can say isthat it wasa

7 very quiet meeting and the discussion
8 was predominantly between myself and
9 Mr. Watts. Whatever the reason was
10 that people were silent, | can't

11 comment on that.

12 Q. Butyour recollectionis

13 that there was silence after the

14  attempted intervention by Mr.

15 Rothermund?

16 A. Asl sad, itwasavery

17 quiet meeting.

18 Q. Inyour experience in making
19 presentations to the ExCom, did you
20 ever experience similar silence by

21  members of the ExCom?

22 A. We had many times meetings
23 with the ExCom depending on the
24  subject, depending on the events taking
25 place. Thisonewasrelatively quiet.
0150

1 ROELOF PLATENKAMP

2 Q. Incomparison to the others?
3 A. Incomparison with other

4 meetings.

5 Q. Other than Mr. Restucci, was

file:///CJ/Documents¥20and%20Setti ngs/dausti n/Desktop/ Deposition%20T ranscripts/111406rpl atenkamp.txt (91 of 144)9/18/2007 4:02:01 PM



file:///CJ/Documents¥20and%20Setti ngs/dausti n/Desktop/Deposition%20T ranscripts/ 111406rpl atenkamp.txt

Case 3:04-cv-00374-JAP-JJH Document 362 Filed 10/10/2007

6 there anyone else who had commented or
7 asked a question about the information
8 inyour presentation?

9 A. Agan, | don't remember

10 everything that occurred during that
11  meeting, and even though | remember
12  that after thisintervention that |

13  continued with the presentation, | must
14  admit that this was one of the very few
15 timeswhere | actually experienced a
16 certain amount of emotion and | am

17  convinced that my powers of observation
18 during the rest of the meeting were

19 somewhat impaired.

20 So | know the start of the

21 meeting, and | have avery good

22  recollection of the words at the end of
23 the meeting, but the stuff in between
24 isalittle bit of, | won't say a haze,

25 that's not quiteright. | went through
0151

1 ROELOF PLATENKAMP

2 themotionsand | know that when we
3 talked about Abu Dhabi that Megat had
4 to say something. And when we talked
5 about Nigeriathat Hans Rothermund had
6 tosay something. And when we talked
7  about Gorgon that Restucci had to say
8 something. But | cannot recollect

9 verbatim what was said by whom.

10 Q. When you say that you had a
11 lot of emotion, what were you feeling
12  at that time?

13 A. Okay. | didn'tsay | hada

14 lot of emotion. | said emotion.

15 Q. Yousademaotion. |

16 apologize.

17 A. 1--yes | think I -- what

18 | experienced wasthat | went into a
19 kind of autopilot. | know what | have
20 tosay, | will say it, and | will argue
21 it. | felt somewhat -- somewhat cold.
22 | think that's about it.
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23 Q. When you finished the

24  presentation, did any member of the
25 ExCom come up and say anything to you?

0152

1 ROELOF PLATENKAMP

2 A. Weédl, everyone remained

3 seated, but Phil said, don't take this

4  personaly, thisisnot you, thisis

5 the substance.

6 Q. Inasenseit'snot the

7 messenger, it's the message?

8 A. | didshoot youasa

9 messenger, but don't die asthe

10 messenger, because that's not the idea,
11 so.

12 Q. And how did you react when
13 hesaidthat?

14 A. | think | smiledand | said

15 good-by to everyone and then | went for
16 awalk.

17 Q. Andhow long did you go on
18 that walk?

19 A. Three quarters of an hour,

20 maybe an hour. It'savery nice dune
21 areaand-- yes, | needed timeto

22  reflect.

23 Q. Do you recall what you were
24 thinking at that time?

25 A. Yes, | reflected upon the
0153

1 ROELOF PLATENKAMP

2 fact that maybe | had been somewhat
3 naive, and that | should maybe have

4  given the potential impact of the note
5 more consideration before | submitted
6 it. Because my firm belief up to that

7 moment in time was that thisis anote
8 based on high quality staff work, the

9 numbers are clear, there is no room for
10 discussion. And | was unprepared for
11 theintervention and the way the

12 meeting developed. And that gave me
13 enough to think about, yes.
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14 Q. Didyou believe that the

15 information that you had given in the
16 presentation was accurate?

17 A. You bet, absolutely.

18 Q. Anddidyou believe that the
19 information that wasin the

20 presentation that you had made was
21  truthful?

22 A. | certainly was convinced

23 that the material that we put in the
24 pre-reading and in the slides for

25 presentation was correct. There was no
0154

1 ROELOF PLATENKAMP

2 doubt in my mind about that. There
3 till isno doubt in my mind about

4  that.

5 Q. Doyou believe that the

6 ExCom received the message that you
7 were seeking to convey --

8 MS. ASHTON: Objection.

9 Q. -- by the presentation?

10 MS. ASHTON: Sorry.

11  Objection.

12 A. | think you have to ask the
13 individua members of the ExCom.
14 Q. Wadll intermsof what you
15 had hoped to convey to them, do you
16 believe that message was conveyed?
17 MS. ASHTON: Objection.
18 A. Again, | can only repeat

19 what | said before. | presented the
20 material. Phil Wattsreacted to it, we
21 discussed it, and that's where it ends.
22 | cannot look in their heads.

23 Q. After your walk, did you go
24 back to the office and talk about what
25  had happened with your colleagues?
0155

1 ROELOF PLATENKAMP

2 A. Yes, | havetotalk -- after

3 thewak | went back. And then of course

4 my direct reportees always wanted to know

Case 3:04-cv-00374-JAP-JJH Document 362
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5 what had transpired in the meeting, so |
6 shared with them the main outcome of the
7 mesting.

8 Q. Andwho did you share the

9 outcome of the meeting with?

10 A. | sharedit with Aidan McKay
11 and Remco Aalbersasfar as| know.
12 Q. Didyoudiscussit with them
13  separately or together?

14 A. | think they were together

15 intheroom.

16 Q. Andwhat was their reaction?
17 A. Mixed, someindignancy. But
18 again, when | discussed it with them |
19 discussed it in fairly neutral terms.
20 | told Remco we had to do some work on
21  Gorgon and find out what the other
22 operatorsdid. | shared with them what
23 we had discussed about the various
24  issues. Of course | have alluded to
25 theintervention of Mr. Watts, but |
0156

1 ROELOF PLATENKAMP

2 didthat inafairly neutral manner.

3 Q. Do you recal anything that

4  they said to you in response?

5 A. No, nothing but the normal

6 camaraderie, well, you did agood job,
7 but nothing else.

8 Q. Going back to one of the

9 commentsthat Phil Watts had made in
10 the very beginning where he mentioned
11 that you don't understand the business,
12  did he explain what he meant by that?
13 A. | think the message was very
14 simple. Dear Roelof, if you believe we
15 can go outside with a 37 percent RRR
16 figure you don't understand the

17 businesswerein. Therewasavery

18 bigif at the starting point of the

19 sentence.

20 Q. And by going outside, who

21 was hereferring to on the outside?
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22 A. Theexternal market, the

23 financia analysts.

24 Q. Would that also include your
25 competitors? Not yours, but Shell's
0157

1 ROELOF PLATENKAMP

2 competitors.

3 A. These -- when you make a

4  disclosure to the financial analysts

5 you bring al the materia in the

6 public domain and everyone interested
7 will hear it, read it, seeit, so no

8 doubt competitorsinterested in it

9 would seeit, hear it, read it.

10 Q. Now you mentioned a moment
11 ago that you were asked to -- with

12 respect to Gorgon find out some

13 information about what Shell's ventures
14 weredoing there. Could you be a

15 little--

16 MS. ASHTON: Objection.

17 Q. Could you be more specific

18 astowhat you were asked?

19 MS. ASHTON: Objection. |

20 think it mischaracterizes his

21 testimony, but he can answer.

22 A. InGorgon we aready had

23  reservesbooked. Yet we had no viable
24 project because the market had not yet
25 developed, there were no contractsin
0158

1 ROELOF PLATENKAMP

2 place. Adding additional volumeto

3  that number was something that |

4 thought was imprudent.

5 The question was raised

6 during the presentation what other

7 companies, part of the Gorgon venture,
8 did with the additional volume, can you
9 pleasefind out. That'swhat | shared
10 with Remco, and Remco got in touch with
11 peoplein Austraia

12 Q. Do you know what Mr. Aalbers
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13  had learned?

14 A. | don't recollect everything

15 precisaly. | think there was one company
16 that booked everything, but I must admit
17 | don't remember that precisely.

18 Q. Okay.

19 A. Andagan, thisinformation

20 isaways, A, very difficult to obtain,

21 and B, evenif you obtainit, itis

22 impossibleto verify, so it'sjust what

23  the-- what people working with WAPET
24 knew about it.

25 MR. HABER: Why don't we
0159

1 ROELOF PLATENKAMP

2 takealittle short break. We've been

3 going at it for | think about an hour.

4 THE VIDEO OPERATOR: Going
5 off therecord, 2:41, tape 2.

6 (A recess was taken.)

7 THE VIDEO OPERATOR: We're
8 back on therecord, it's 3 o'clock,

9 tape3.

10 Q. Mr. Platenkamp, right before

11 we broke we were talking about the

12 January 31st, 2000 presentation, and in
13 the note there are a number of issues

14  that are discussed, and you actually

15 previously had mentioned some of those
16 issues. I'd like now, so you know

17 where we're going, to discuss some of

18 thoseissues.

19 One of them is Gorgon, and

20 when we left you were talking about the
21  request from an ExCom member to obtain
22 information about what the co-venturers
23  were doing with regard to booking

24  reserves. My question, my followup

25 question to that iswas it explained
0160

1 ROELOF PLATENKAMP

2 why that information was sought during

3 the meeting?
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4 MS. ASHTON: Objection.

5 A. | think curiosity isaword

6 that comesto mind, wanting to know how
7  other companies deal with issues that
8 could be constructed or regarded as

9 controversial.

10 Q. Andwho made the request?
11 A. Itwaseither Mr. Watts or

12 Mr. Restucci. | can't distinguish

13  between the two when it comes to that
14 request.

15 Q. Wasthere adiscussion about
16 what Shell's co-venturers were doing?
17  Again, during the presentation?

18 A. Therewas guesswork and the
19 redlization that we did not know, hence,
20 therequest to find out.

21 Q. Did anyone express during

22 the meeting any view about what Shell
23 should be doing if it was learned that
24  the co-venturers had booked proved
25 reserves?

0161

1 ROELOF PLATENKAMP

2 A. No.

3 MS. ASHTON: Objection to

4  form. You cananswer.

5 A. Theanswer issimple, n-o,

6 no.

7 Q. Now going back generaly to
8 theissuesin Australia, you testified

9 alsothat some of the issues that you

10 werelooking at was that there was no
11  market and no contractsin place. Was
12 that as of the time you made the

13 presentation?

14 MS. ASHTON: I'm going to
15 object just because | don't recall that
16 that's his exact testimony. So

17  objection to the characterization but
18 he can answer and clear up anything
19 that he needsto clear up.

20 A. Volumesfor Gorgon had been
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21 booked earlier. It became pretty
22 apparent in 1999 when | worked with
23 colleaguesin gas and power that we had
24  significant amounts of what we labeled
25 stranded gas, gasin the ground for
0162

1 ROELOF PLATENKAMP

2 which we had no buyer, and we don't

3 want gasin the ground, we want gasto
4 be provided to buyers so they can

5 oxidizethisand pay usfor the gas

6 that we provide.

7 So in the capital alocation

8 exercise, we had developed a set of

9 criteriaby which we would rank the new
10 projects, and for gas we had avery

11 simple screen, that no gas project,

12 whether it was expiration or

13  development, would be funded if there
14  was no contract in place, or we would
15 consider funding if a contract was

16 likely to come up in the near future.

17 I'm telling this because |

18 want to emphasize that these difficult
19 issuesand the understanding of these
20 issueswere gaining slowly but

21 certainly inimportance and

22 understanding.

23 So at the time of the 31st

24  of January, we had come to the

25 conclusion that thisindeed needed
0163

1 ROELOF PLATENKAMP

2 further work. And stranded gas was an
3 issuethat we needed to look at.

4 So no action today, but we

5 needtolook at this. That'sthe point

6 that wearrived at.

7 Q. Isthat the recommendation

8 that was made to the ExCom?

9 A. That was the recommendation
10 madein the ExCom because if you read
11 thenote carefully it says, no
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12  additional bookings.

13 Q. And at that time, was Shell,

14 | believeit's Shell Development

15 Australia, SDA, attempting to book

16 additional reserves?

17 A. Again, herewe haveto

18 understand that Shell companies cannot
19 book reserves. It'sonly Shell that

20 can book reserves. I'm sorry, Shell

21 Development Australia can make a

22 recommendation and say thisis what we
23 believe that you can book on our

24 behalf.
25 There was indeed the idea by
0164
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2 Shell Australiathat we could book

3 additional volumesin Gorgon on the
4  basis of technical work, and athough
5 wedid not agree with -- we did not

6 disagree with the technical work, we

7 said dueto the fact that thereisno

8 market for this gas, so we cannot sell

9 thisgas, wedon't believethat itis

10 right to book additional reserves.

11 Q. Doyou know if therewas a
12 market for the gas at the time the

13 reserves were booked in Gorgon?

14 A. Canyou repeat the question.
15 Q. Sure. Doyou know if there
16 wasamarket for the gas at thetime
17 thereserves were booked in Gorgon?
18 A. Therewas a perception that
19 there would be a market because the
20 Asiantigerswere still up and running,
21 mid-nineties, alot of activity, alot

22  of economic activity, alot of

23  expectations of economic development in
24 that part of the world. You need fuel
25 for economic development. Gorgon gas
0165
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2 molecules would be oxidized in that
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3 environment.

4 Q. At thetimethat the Gorgon

5 gaswasbooked -- withdrawn.

6 Do you know when the Gorgon
7 gaswas booked as proved reserves?

8 A. | don't know that precisely.

9 | think it was booked in 1997, but |

10 don't havethat precisely on my radar
11  screen.

12 Q. Inlate 1997/early 1998, do
13 you know if the Asian market had

14  collapsed?

15 A. What | do know isthat the

16 oail price collapsed in 1998, that

17 economically we were on our way to the
18 dot-com bust, and the Asian tigers had
19 lost some of their fire.

20 Q. Doyou know if there was any
21 executed sales contract for the sale of
22 gasfrom Gorgon at the time of the

23 booking?

24 A. Asfarasl know, there was
25 no contract in place nor executed.
0166
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2 Q. Doyou know if there was an

3 executed letter of intent for the sale

4  of gasfrom Gorgon at the time of the
5 booking?

6 A. That | don't know. |

7  certainly have never seen aletter of

8 intent. | also did not think that it

9 wasmy role to study the history of

10 these bookings. Thisiswhat ison the
11 books. Arewegoingto addtoit? The
12 answer isno for thisreason. How we
13  got where we were was a different

14  matter.
15 Q. When you say how we got
16 where we were was a different matter,
17 isthat amatter that you subsequently
18 undertook to investigate?
19 A. No. | wasconvinced that
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20  when the people made the booking they

21 did what was considered the right thing
22 todo at that moment intime. There

23 may have been alack of understanding,
24 there may have been insufficient -- how
25 should | say that? -- insufficient

0167
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2 awareness of the existing and

3 prevailing guidelines because in that

4 period in Shell the booking of volumes
5 wasnot ahigh priority item.

6 So | think people did what

7 they thought wasright. It was-- it

8 becamevery clear in 1999, 1998, '99

9 that wedidn't have a market, we should
10 not compound something that already was
11 anissue and that required further

12 study.

13 Q. Inconnection with this

14  discussion, was there any discussion
15 about whether to de-book the reserves
16 that had been booked in Gorgon?

17 MS. ASHTON: I'mgoing to
18 object. I'velost thetrain, | must

19 admit, Jeff, the discussion?

20 MR. HABER: Hewasjust

21 saying the discussion about requiring
22  further study.

23 MS. ASHTON: If he

24 understands the question he's welcome
25 toanswer, I'vejust kind of lost the
0168
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2 train, | apologize.

3 Q. Areyou following, Mr.

4  Platenkamp?

5 A. Atsomemomentintimel

6 remember that Remco Aalbersraised the
7 issueand | reacted, look, thisis an

8 issuethat we need to look seriously

9 into, but at thismoment in time |

10 don't see any reason yet to say we have
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11 tode-book. But thisis something that

12 meritsfurther attention.
13 Q. Now, when you say further
14  attention, what were you considering
15 needed to be done, if anything?
16 A. Takeavery good look at
17 where we were with Gorgon, take avery
18 good look at the viability of the
19 project, take avery good look at
20  whether markets could develop and
21  whether in relatively short notice we
22 would actually have contracts that
23 would say yes, there is reasonable
24 certainty that thiswill go ahead. And
25 at that moment intime, | certainly did
0169
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not have answers to those questions.
So | think | took a prudent

stance by saying we're not going to
overreact, but we're also not going to
compound something that might be a
potential issue.

Q. The position that you were
taking that you just testified about,
did you communicate that to the ExCom
during the January 31st presentation?

A. | certainly communicated

PP e
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13 that to Remco. Whether | communicated
14 it to the ExCom in these precise words
15 | don't recollect, but if | read the
16 notethat's clearly the intention of
17 thenote.
18 Q. Inyour discussions with Mr.
19 Aadbers, did you or he consider the
20 effect that de-booking would have on
21 Shdl'striple R, the reserve
22 replacement ratio?
23 A. Wedidn't calculateit, but
24 it wasclear that it would lead to a
25 further erosion of the RRR.
0170
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Q. Didyou aso, again, within

those discussions consider the impact a
de-booking in Gorgon would have on
Shell's proved reserves as awhole?

A. | don't remember that. |
mean it would mean areduction.

Q. I just want to show you
what's been previously marked as
10 Aadbers Exhibit 12.

©CooO~NOOTPA~WN

11 A. Yes

12 Q. If youlook at the email on
13  the bottom of the first page from Mr.
14  Aadbersto you with accto Aidan

15 McKay, dated January 7, 2000 there'sa
16 reference to impact of reclassifying
17 Gorgon reserves?

18 A. Yes

19 Q. Doyou recal discussing

20 those numberswith Mr. Aabers?

21 A. No, | sent an email back,

22 thanksfor alerting me.

23 Q. Now, inyour email in
24 response to Mr. Aalbers, whichisalso
25 dated January 7th, you say, "Thanks for
0171
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alerting me. If we do make changesit
should be the ARPR in 2001." Beforel
read the rest of it, why did you
believe it should be done in connection
with the ARPR?

A. Wiédl, that's where you make
the changes.

Q. Okay. Inthe ARPR process?
10 A. Yes

©CoooO~NOOOLPA~WNPE

11 Q. Okay. Now, you go on to say
12 "And we need to prepare the ExCom

13 somewhere midyear. By then," | believe
14 it should say "we should also

15 understand the situation. We will have
16 agasstrategy (aswell asagroup

17 strategy) and it might be clearer what

18 theimpact would be."
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19 A. Yes.

20 Q. Your reference to aerting

21 the ExCom somewhere midyear, are you
22 referring to 20017

23 A. Midyear would be midyear

24  2000. So that the next ARPR to be

25  submitted which would be discussed on

0172
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2 theequivalent of the 31st of January

3 2001, the equivalent date | think it

4 wasthe 29th of January 2002, it would
5 Dbethat discussion whereit would be

6 finalized.

7 In order to do that, we

8 needed to do the studiesthat | just

9 mentioned, i.e., what do we really know
10 about Gorgon, how will the market

11 develop, what is gas and power doing,
12  blah-di-blah-di-blah. That would be
13 mean doing the homework, discussing it
14 with the ExCom, ExCom could deliberate
15 itaswaell, sojointly wewould arrive
16 at the position that we would then put
17 inthe ARPR if changeswere required in
18 2001.

19 Q. Didyou direct someoneto do
20 thework that's referred to in your

21 email?

22 A. Not at thismoment in time.

23 Thiswas clearly the couple of weeks
24 prior to the presentation that we were
25 going to make on the 31st.
0173
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2 Q. Subsequent to the

3 presentation, did you assign someone to
4  do that analysis and work?

5 A. Thefirst thing we did was

6 toask asthe A what their view was and
7 what the other operators were doing.

8 Wedid not start at that moment in time
9 any dedicated work that would address
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10 thisissue.

11 Q. Didthere come atime when
12 work did commence where this issue was
13 studied?

14 A. Not within the period of
15 timethat | wasin that particular job.
16 Q. Now, do you recall
17 discussing the issue of whether to
18 de-book or not de-book with anyone at
19 KPMG?
20 A. | don't-- | don't remember
21 that. | don't remember that.
22 Q. Doyou recall having that
23 discussion, again, whether to book or
24  de-book, with anyone at PwC,
25 PricewaterhouseCoopers?
0174
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A. | don't remember that
either. I'm sorry.

Q. |Ifyoulook at Exhibit 12
from the Remco Aalbers deposition, Mr.
Aalbers writesin the bottom of his
email to you, "Australia gas reserves
have been an issue with KPMG/PwC for
the last two years and especially after
the Asian crisis - 'Isthere a market
for the gas?" Do you recall having

=
FPBoo~v~oohrwnpk

12  that discussion with Mr. Aalbers?
13 A. Remco put thisin the email
14 sothat | would know at some stage
15 we'vetalked about this.

16 Q. Anddo you recal when you
17 talked about that issue?

18 A. Inthisperiod, inthis

19 period.

20 Q. Doyourecal if it was

21 before or after the meeting with the
22 ExCom?

23 A. Before, before.

24 Q. Wasthisthefirst timeyou

25 had learned that KPMG and
0175
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2 PricewaterhouseCoopers were gquestioning
3 thereservesthat were booked in

4  Gorgon?

5 MS. ASHTON: Objection to

6 thecharacterization. Go ahead and

7 answer.

8 A. Frankly, | don't remember

9 that. | mean | knew there were

10 external auditors, and whether | knew
11 at that moment in time what they had
12  said about Gorgon or not, whether |
13  knew that before this email or not, |
14  can't remember. I'm sorry.

15 Q. That'sokay. Do you recall
16  meeting with the account -- the

17 external auditors at the conclusion of
18 the ARPR process?

19 A. ldon't. I'mwracking my

20 brain becauseit's not unlikely that we
21  would have met, but | don't remember a
22  meseting.

23 Q. Wasthere acloseout meeting
24  that occurred at the end of the

25 process?

0176
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2 A. A closeout meeting between?

3 Q. Wherethe external auditors

4  attended with you, Remco Aalbers and
others?

MS. ASHTON: The process

Q. The ARPR process, I'm sorry.
MS. ASHTON: The ARPR.

10 A. | think that'swhat I'm

11 referring to, | don't have a

12  recollection of that.

13 Q. Okay. Now, with regard to
14  theissue of whether to de-book the

15 reservesin Gorgon, do you recall

16 having any discussions with anyone at
17 SDA on that issue?

5
6
7 being?
8
9
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18 A. Not personally.

19 Q. Do you know a person by the
20 name of Rob Jager?
21 A. Yes
22 Q. WhoisMr. Jager?
23 A. Wiadl it'seasy for meto say
24  at least who was or who isMr. Jager at
25 that particular moment in time.
0177
ROELOF PLATENKAMP

Q. Yes

A. And he was the regional
business advisor for Australia.

Q. Doyourecal Mr. Jager ever
advising people within your directorate
of SDA's view with regard to whether
the reserves should have been -- I'm
sorry, should be de-booked at or about,

again, thistime?
A. | honestly don't remember

=
FPBoo~v~oohrwnp

12 any discussions with Rob Jager about
13 thisparticular issue at that moment in
14  time.

15 Let me put it clear again.

16 Wedid not really discuss de-booking of
17 Gorgon at that moment in time. What we
18 taked about was we should not compound
19 the problem by adding more gasto a
20 stranded body of gasthat's on the

21  books.

22 We also said we need to give
23 this matter more attention in the future,
24 but at this moment in time thereis no
25 issue.
0178
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2 Q. What about subsequent to

3 January/February of 2000, and so the

4 time period I'm asking you about is,

5 let'ssay, middle to end of February

6 2000 through the end of your tenure as
7 head of strategic planning of EP, do

8 yourecall any discussion concerning

file:///CJ/Documents%20and%20Setti ngs/daustin/Desktop/ Deposition%20T ranscripts/111406rpl atenkamp.txt (108 of 144)9/18/2007 4:02:01 PM



file:///CJ/Documents¥20and%20Setti ngs/dausti n/Desktop/Deposition%20T ranscripts/ 111406rpl atenkamp.txt
Case 3:04-cv-00374-JAP-JJH  Document 362  Filed 10/10/2007  Page 109 of 200
9 whether the reservesin Gorgon should

10  be de-booked?

11 A. No, | -- | haveto admit, as

12 far as| can remember, it lost its

13  brilliance on the radar screen because
14  there were other partsin the business
15 cyclethat started to play avery

16 significant role. We had to get ready
17 for the next planning cycle. The ARPR
18 wasbehind us. We had a meeting on the
19 31st. Therewereacouple of followup
20 items. And we didn't follow anything
21  up at that moment in time.

22 Q. Do you know who Sheila

23  Graham is and what position she held at

24  that time?

25 A. | know Sheila Graham was
0179
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2 workingin Austraia

3 Q. Do you recal having any

4 communications with Sheila Graham

5 during thistime period?

6 A. Nodirect communications.

7 Q. Going back to the booking,

8 haveyou heard of the term FID?

9 A. Yes, | certainly know the

10 term FID. It standsfor final

11 investment decision.

12 Q. Isthat thelast stagein

13 the VAR process?

14 A. Itisnot part of the VAR

15 process.

16 Q. It'sseparate and apart from

17 the VAR processthen?

18 A. It hasnothing to do with

19 theVAR process. FID isthe moment in
20 time where the company decides we go
21 ahead with this project. FID in

22 genera are material projects. It's

23 taken by the CMD.

24 Q. And when the CMD makes that
25 decision, are they also making the
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decision that they're going to invest
the money, financial commitment into
the project?

A. Again certainly at that
moment in time we still had avery
complex group structure. CMD could
only say we consider this sound. It
was the independent operating unit that

then within its structure made the
decision.
Q. Okay. Do you know at the

PP e
NEhEBowo~ouhrwnpr

13 time that the Gorgon reserves were
14  booked if the project had reached FID?
15 A. Therewasno FID in place.
16 Q. Withregardtothegasin

17 Gorgon, were there facilitiesin place
18 toconvert the gasinto aform that

19 could be sold to the market?

20 A. Theanswer isno, there were
21 nofacilitiesin place.

22 Q. Werethereany plansto

23 build such facilities at the time of
24 the booking?

25 A. Therewere notional plans
0181
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2 that we have thisbig resource, if we
3 convert it to liquid hydrocarbons we
4  can sdl it, and that would require a

5 facility where you could liquefy the
6 natura gas, but there was nothing in
7 place.

8 Q. Wasthere anything in place
9 at thetimeyou gave the presentation
10 tothe ExCom?

11 A. Noway, no. Even today

12 theré'sstill nothing in place.

13 Q. Now, with regard to the

14  decision not to -- withdrawn.

15 With regard to your

16 recommendation to the ExCom not to book
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17 additional reservesin Gorgon, had you

18 discussed that recommendation with
19 Anton Barendregt?

20 MS. ASHTON: Beforeor
21 after, time?
22 MR. HABER: Before, before
23  the presentation.
24 A. Thediscussionson these
25 issueswith Anton Barendregt took place
0182
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2 between Remco Aalbers and Anton

3 Barendregt.

4 Q. Youdidn't participatein

5 them?

6 A. | didnot participatein

7 thosediscussions. So -- no, | didn't

8 participate.

9 Q. Did Mr. Aabersreport to

10 you what he and Mr. Barendregt had
11  discussed?

12 A. No doubt he mentioned it to
13 meoccasionadly, yes.

14 Q. Didyou ever have any

15 discussions with Mr. Barendregt

16 post-January 31, 2000, about whether
17  the Gorgon booking should be de-booked?
18 A. No. | only remember one

19 meeting with Mr. Barendregt and that
20 wasthe Christmas lunch 1999 where we
21 wereinasocia gathering talking

22  about lots of things, but we didn't

23  talk about these issues.

24 Q. Now, what position did Mr.
25 Barendregt hold at the time of the
0183
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2 meeting or the discussions between he
3 and Mr. Aalbers?

4 A. Barendregt wastheinterna

5 cdl it auditor of reservesin Shell.

6 Q. Do you know who preceded

7 him?
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8 A. Therewere anumber of

9 peoplewho preceded him, Brummelkamp
10 wasone, Ad DelLaMar wasone. But |
11 think the direct previous to him was
12 Brummelkamp, but again, that's history.
13 Q. Do you know when Mr.

14 Barendregt started as the group

15 interna reserves auditor?

16 A. Not precisdly. | remember

17 Anton working asa-- as areservoir

18 engineer. Hethenretired. | think it

19 wasearly retirement. And then he was
20 hired back when there was this need for
21 himasaresource. And | think it was
22 somewhere 1998, 1999. | don't know

23 precisdly.

24 Q. Haveyou ever heard of a

25 project in Australia called Sunrise?
0184
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2 A. Yes, but only recently.

3 Q. How recently?

4 A. Last couple of month.

5 Q. Andwhy isit that you

6 learned about Sunrise recently?

7 A. Whyisitl heard about it?

8 Q. Yes.

9 A. | heard about it in my

10 currentrole.

11 Q. Inyour position at EP you
12 had not heard about the Sunrise

13 project?

14 A. Not that | can recollect.

15 You should of course recognize that
16 there were hundreds of projects that
17 were part of the project portfolio,

18 hundreds of projects that we had to
19 consider, compare, and | don't think it
20 ispossible to remember each and every
21 one of those projects. So Sunrise |
22 honestly do not remember.

23 Q. Inyour experience as head
24  of strategic planning at EP, had Shell

file:///CJ/Documents¥%20and%20Setti ngs/daustin/Desktop/ Deposition%20T ranscripts/111406rpl atenkamp.txt (112 of 144)9/18/2007 4:02:01 PM



file:///CJ/Documents¥20and%20Setti ngs/dausti n/Desktop/Deposition%20T ranscripts/ 111406rpl atenkamp.txt
Case 3:04-cv-00374-JAP-JJH  Document 362  Filed 10/10/2007 Page 113 of 200
25 de-booked any reserves?

0185
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2 A. Intheperiodthat | wasin

3 that function of strategy and planning

4  --it'snot strategy planning, | just

5 wanted to rectify that, as a matter of

6 fact, it was vice president, strategy,

7  planning and economics -- we did not

8 de-book, to my knowledge, any reserves.
9 Q. Wasthere aprocedure that

10 hadto be followed in order to de-book
11  reserves?

12 A. | think that the procedure

13 hadto go viathe ARPR and then the
14  preparation of the submission to the

15 SEC where you change, where you

16 indicate what the changes are with

17 previousyears. Isthere aspecid

18 approva procedure? In those days

19 therewas, asfar as| know, no special
20 approva procedure. You relied on the
21 technical competence of the operating
22 units. | relied on the technical

23 competence of the view of Mr. Aalbers
24 and of course additional wisdom that we
25 could gain from people like Anton
0186
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2 Barendregt.

3 Q. Would you say that it's --

4 that it was difficult to de-book

5 reserveswhileyou were at EP?

6 MS. ASHTON: Objection.

7 A. | canonly share with you my

8 own experience in de-booking reserves,
9 which occurred later when | was

10 director of the NAM, where | had to
11  de-book some numbers because the

12 volumes were simply misstated. And |

13 don't remember that that was a
14 difficult exercise. Welooked at the
15 technical facts. We realized that
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16 something was wrong, we adjusted that

17 andthat wasthe end of it.
18 Q. Do you think the size of the
19 volumesinvolved make adifference?

20 MR. MORSE: Objectionto
21 form.
22 MS. ASHTON: Objection.

23 A. Today, I'm talking 2006, it
24  definitely does. We have very clear
25  rules now who has the authority to do

0187
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2 what when we talk about resource

3 volumes. In the period that we're

4 discussing now, 1999/2000, as| said

5 Dbefore, reserves were not high on the

6 agenda. What was high on the agenda
7 was production. What was high on the
8 agendawas strategic cost |eadership.

9 What was high on the agenda was capital
10 Adlocation.

11 This never came up during my
12 tenureasVP, sol simply cannot

13 comment on it because it didn't happen.
14 Q. Now, therulesyou're

15 taking -- that you just talked about

16 that are in place today, do you know
17  when they were implemented?

18 A. They wereimplemented in

19 2004.

20 Q. Do you know when in 2004?
21 A. | don't know the precise

22 date, but clearly after the fact that

23 Shell had to disclose that there were

24  issueswith reserves.
25 Q. And that disclosure, are you

0188
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2 referring to the disclosure in January
3 of 2004?

4 A. Yes

5 Q. Fortherest of the

6 proceedings| just may refer to that as
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7  the announcement or the recategorization

8 announcement. Isthat okay with you?
9 A. Yes

10 Q. Sowe're on the same page?
11 A. That's okay with me.

12 Q. Okay. Other than --

13 withdrawn.

14 Do you know who succeeded
15 Mr. Adbersin the position as group
16 reserves coordinator?

17 A. | believeit was Mr. Pay.

18 No, correct, let me correct that.

19 After Mr. Aalbersit was Mr. Leigh
20 Yaxley who wasin that role for a

21 relatively short time.

22 Q. Do you know when Mr. Y axley
23 started in that role?

24 A. Somewhere around September
25 2000. But it may have been August, it

0189
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2 may have been October, but roughly that
3 period, Q3, Q4 2000.

4 Q. Doyou recal discussing the

5 Gorgon issues with Mr. Y axley?

6 A. No. | had some very generd

7 discussionswith Mr. Yaxley and | asked
8 Mr. Aabersto do the in-depth briefing
9 with Mr. Yaxley.

10 Q. You mentioned John Pay. Did
11  John Pay at some point in time become
12  the group reserves coordinator, to your
13 knowledge?

14 A. | mentioned Mr. Pay, not his
15 first name. Thanksfor reminding me
16 because | remember that. He became
17 reserves coordinator | think after

18 Yaxley.

19 Q. Doyou recal having any

20 discussions with John Pay about the

21 issuesin Gorgon that we've been

22  discussing today?

23 A. Therel can bevery, very
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24  clear. | had never any discussions

25 with Mr. John Pay about Gorgon. | had

0190
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2 never any discussions whatsoever with
3 Mr. John Pay until the discussion very
4 early in 2004 when | was managing

5 director of NAM.

6 Q. Anddo you recal what you

7 discussed in early 20047

8 A. Wediscussed an issue around
9 Groningen Field, G-r-o-n-i-n-g-e-n.

10 Q. | know at some point during
11 thisseriesof questions| will

12 mispronounceit, so | will apologize.
13 A. That'sfine. That'sfine.

14  You don't need to apologize.

15 Q. What were the issues that

16 you discussed about the Groningen

17 Field?

18 A. Okay, let meseeif | can

19 reconstruct it in my brain. Groningen
20 isavery largegasfieldinthe

21 Netherlands. NAM isacompany jointly
22 owned by Shell and Exxon Mobil.

23  Groningen has a project called

24  Groningen long term project that is
25  refurbishing the current production
0191
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2 locations of the Groningen Field which
3 date back to the early 1970s. Which of
4  course are no longer compliant with the
5 environmental legidlation.

6 So in the mid-nineties it

7  was decided to refurbish all those

8 locations, modernize them, and at the
9 sametime, where appropriate, install
10 large compressor units because the

11  pressure in the Groningen Field was

12 dowly but certainly declining, so to
13  prepare the Groningen Field for the
14  next phase, the next 30, 40 years.
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15 Every year between 1998 and

16 2008 we would redo three clustersin

17 the Groningen Field. Now when | say
18 three clusters, you should have a

19 pictureinyour mind of asmall

20 refinery, so big ticket items. This

21 meant that every year we would spend
22 something like 250 million Euros, 275,
23 $300 million, on the Groningen Field.
24 When you make this type of investment,
25 you generally do unlock additional

0192
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2 resources. Soit had animpact on

3 reserves.

4 The Groningen reserves base

5 isvery large. Doing thisadditiona

6 work added toit. There had been

7  discussions with Exxon Mobil about

8 certain elements, and there was an

9 issue where Exxon Mobil said when you
10 do these clusters we don't think we

11 would like to book reserves. The other
12 owner of the company says but we would
13 liketo book reserves. We had a

14  discussion about that. Exxon Mobil

15 said wewill go ahead aswell. And

16 then | got aphone cal from Mr. Pay

17  asking me to undo the booking whichin
18 itsalf was highly unnecessary because
19 NAM doesn't make reserves booking --
20 bookings. So the discussion was about
21 thisissue.

22 Q. Were these bookings that you
23 said were undone, were they part of the
24 recategorization, do you know?

25 A. Thiswas beforethe
0193
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2 recategorization.

3 Q. Do you recall when these

4  were undone, these bookings were

5 undone?
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6 A. Therewas no booking to be

7 undone. There was no booking to be

8 made
9 Q. Okay.
10 A. Thereason | had to know was

11 that in my role as managing director |
12  had totalk to the board of NAM which
13 comprises Shell directors and Exxon
14  Mobil directors. Thereisno
15 unilateral decision possible within
16 NAM, only joint decisions,
17 So on behalf of one of the
18 shareholders, | had engaged the other
19 shareholder to convey to them the plans
20 that one shareholder wanted to book.
21  The other shareholder after a number of
22 discussions said, okay, we will do the
23 same. Then Shell called meto tell me
24  we are not going to book, please make
25 yourself very popular with your friends
0194
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in Exxon Mobil by telling them that
they shouldn't book either. And
unfortunately they had already booked,
so | didn't make myself very popular.

Q. Now, I thought you had said
that the conversation you had with John
Pay was in 20047

A. Correct.

Q. Sowhat did you discuss
about Groningen Field in 2004 with Mr.

=
FPBoo~v~oohrwnpk

12 Pay?

13 A. Veysmple. | wasinformed
14  that there was an issue brewing

15 regarding reserves. | wasinformed

=
(o)}

that Shell against their earlier advice

17 to mewere not going to make a booking.
18 So | was asked to inform Exxon Mobil of
19 that event, that's all.

20 Q. Okay. Earlier you had

21 mentioned issuesin Abu Dhabi and

N
N

they're in fact discussed on Page 5 of
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23 thenote, which is Exhibit 2.

24 A. Yes
25 Q. Doyou recal what the

0195
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2 issueswith Abu Dhabi were?

3 A. lrecdlitand]| read it

4 again now, and it's precisely asit

5 saysinthenote. So every year we had
6 aproduction forecast for Abu Dhabi

7 which indicated that the production

8 would grow. Inredlity, the production
9 never grew and that was because of the
10 OPEC constraints.

11 As a consequence of that,

12 thetotal amount of hydrocarbons that
13  could be produced up to the license

14  expiry every year became less, unless
15 you had avery sudden increase.

16 Asthat was unexpected, it

17 became clear that if the production

18 werenot to increase, that we would not
19 beableto produce all the hydrocarbons
20 that we had on the books before the

21 license expiry in 2014. And that would
22 mean that it was an issue, and that's

23 theissuethat is described on Page 5

24  of thisnote.

25 Q. What arethe OPEC
0196
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2 constraintsthat is referenced on Page

3 5inthenote?

4 A. | amnot aspecialist when

5 it comes to agreements that OPEC

6 countries make amongst themselves but
7 if | remember correctly, every member
8 of OPEC was alocated a certain amount
9 of production in order that OPEC asa

10 whole through its around 30 percent
11 share of theworld oil market could
12 have asignificant impact on the ail
13 price. Atthismoment intime,
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14 everyone was struggling to raise the

15 oail price. But| meanthisis of

16 course aprolonged period and Abu Dhabi
17 had always acap on its production.

18 Q. Why did Abu Dhabi always

19 haveacap onits production?

20 A. Every OPEC member had that
21  because they didn't want to have an ail
22 price around $3 a barrel.

23 Q. | walked into that one.

24 A. | didn't notice was there.

25 Q. Now therest of thisnote
0197
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2 taksabout, and thisnote I'm

3 referring to the portion about Abu

4 Dhabi refers to arecommendation, and
5 canyou describe what is meant in this
6 notewith regard to the recommendation
7  that was being made to the ExCom?

8 A. Let meget this particular

9 --precisaly clear. You'restill

10 referring to Abu Dhabi?

11 Q. Yes

12 A. Butthe note saysit's

13 recommended that we differentiate

14  between an expected forecast and a

15 proved forecast when estimating proved
16 reservesi.e. the recommendation is

17 that the proved reservesareinline

18 with the proved forecast.

19 Q. Wasthat recommendation

20 accepted by the ExCom?

21 A. No.

22 Q. During the presentation did

23 anyone, any member of the ExCom give
24 you areason why the recommendation was
25 not being accepted?

0198
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2 A. The recommendation was not

3 accepted because people were pretty
4 convinced that when 2014 would come the
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license would not expire, it would be

5
6 extended, so that the volumes would
7 ultimately be produced.
8 Q. Did anyone express areason
9 for ther feeling that the license
10 would not expirein 2014?
11 A. Ingeneral, when you have a
12 license and you reach the end of that
13 license period, most of the cases the
14  licenseisextended. Soyou
15 renegotiate the license, mostly -- most
16 often acouple of years before, because
17 thistakestime. Termsand conditions
18 may vary somewhat, but normally the
19 license are extended. Sothe
20  expectation within Shell was the Abu
21 Dhabi license would be extended. Is
22 that aguarantee? No.
23 Q. Prior to January 2000, had
24  thelicensein Abu Dhabi been extended?
25 A. | don't know. | don't know.
0199
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Q. Doyou know if the license
was extended in Abu Dhabi?

A. It'snot yet 2014.

Q. Fair enough. But asyou
just testified, that these things start
earlier than the expiration date. Just
let me ask it alittle differently
then. Do you know if work has started
on extending the license in Abu Dhabi?

A. Yes, work has started.
Engagements have taken place.

PP e
NEhEBoo~v~ouhr~rwnr

13 Q. Now, earlier we were talking
14  about, alittle bit about the Athabasca
15 mining reserves and the reservesin

16 Iran.

17 A. Yes

18 Q. Let'saddresstheissuein

19 Iranfor amoment. What was the issue?
20 A. Theissuewasvery smple:

21 How do you deal with volumes that you
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22  produce on the basis of an operating

23 service agreement. So thedeal inlran
24  isrelatively straightforward. You
25 agree with the host government that you

0200
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2  will execute certain works, the works

3 of which will lead to the production in
4  this case of hydrocarbons of the

5 Sowroosh/Nowroosh Fields. Y ou get paid
6 for thiswork, but you don't get paid

7 inmoney, you get paid in barrels. So

8 you make acommitment you will drill
9 wells, you will install production

10 facilitiesand you will produce

11  hydrocarbons.

12 You will do that insuch a

13 way, or you have adeal in such away
14  that you get your investment back, plus
15 interest on the investment, plus an

16 inflation correction, plus acertain

17 return on capital that you as a company
18 require.

19 And then every year or every
20 quarter or every month depending on the
21 contract, the amount that you have
22  produced at the prevailing oil price at
23  that moment intime, will be paid to
24 youin liquid hydrocarbons. So in that
25 way, Iran gets a development of very
0201
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2 difficult offshore fields, Nowroosh and
3 Sowroosh, without having to invest any
4  of itsown money. After acertain

5 period al the equipment and

6 instalationsaretheirs, and they paid

7 in hydrocarbons.

8 From where we are sitting,

9 this means we make an investment, we

10 operate the investment, we get barrels.
11 Whichisnot different from any other
12  operation we do. We have equity, we
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13 invest, wedrill wells, weinstall

14  production facilities and we have

15 barrelsthat we sell. At the end of

16 theday, it's barrelstimes time that

17 isavolume, and thisisthe volume

18 that you could say thisis no different

19 from any other volume so you can maybe
20 book this as reserves.

21 Q. Soinessence then there was
22  adispute over who owned the reserves?
23 MR. MORSE: That's not what

24 hesaid. Objectionto form.
25 A. Therewasno dispute, |
0202
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didn't even use words like that.

Q. Okay.

A. Thereisan operating
agreement. The operating agreement
saysyou will be paid in barrels. So
you have a process where you invest
money and you get barrels, which isno
different from any other oil field

development. The difference being that
according to Iranian law aforeign

=
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12 company can't have reservesin Iran.

13 So certainly we did not want to upset
14  the Iranian host government by putting
15 Iranian volumes on our books unless we
16 got special permission. At that moment
17 intimewe did not know whether we

18 would be granted permission to put

19 these volumes on the books.

20 So that was the issue.

21 Q. Inthenote these reserves

22 arereferred to as pseudo reserves.

23 A. Mm-hmm.

24 Q. Why isthat?

25 A. Because we -- we couldn't
0203
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2 cdl them reserves at that moment in
3 time because we did not yet know what
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4  the outcome would be. So we labeled it
5 with aspecid flag.
6 Q. Andwhat wasthe
7 recommendation that you made to the
8 ExCom with regard to thereservesin
9 lran?
10 A. | think the recommendation
11  wasthat we couldn't book them yet, but
12  that we would show them when we
13  disclosed the business results to the
14  external world. So we will count them
15 asresources, as proved resources
16 because we had a contract and
17 everything else.
18 We applied the same
19 technical diligenceto calculate the
20  volumes as with normal, quote, unguote,
21  volumes, so we also said we can
22  disclose them in the same manner.
23 Q. Wastherecommendation
24  accepted by the ExCom?
25 A. Tomy knowledge, the
0204
1 ROELOF PLATENKAMP
2 recommendation was accepted, so we did
3 not book it asreservesin the SEC
4 submission, but we disclosed the
5 volumesto the external market. And |
6 think you have an obligation to do so.
7 Not disclosing volumes of this order of
8 magnitude, of this order of associated
9 capita investment would mean that you
10 understate your business results to the
11 financial community, and of course you
12 cannot do that.
13 So if you cannot book them
14  under the standard prevailing SEC
15 guidelines, there must be another way
16 that you share with the financial
17 market that you have acquired this
18 resource.
19 Q. Other than the SEC
20 submission, do you know if it was
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21 disclosed in apress release?

22 A. It wascertainly disclosed
23 inapressrelease. That'stheidea
24 Q. Anddoyou --

25 A. Tédl thefinancial market

0205
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2 that you've done very good business.
3 Q. Andinapressreleaseit

4  was disclosed as aresource as opposed
5 toproved reserves?

6 A. Absolutely. It'sgood

7 business, you haveto tell the

8 financia community that you have
9 achieved thisbusiness. You can't
10 understate.

11 Q. Inthechart below, if you
12  look on Page 3.

13 A. Page3, yes.

14 Q. That chart shows various
15 replacement ratios, and one of them, if
16 | understand it correctly, would
17 include or both of them include the
18 reservesfrom Iran. Would that be the
19 oneonthefar right?
20 A. Yourereferring to the
21 matrix at the bottom of Page 3?
22 Q. Yes
23 A. Whereindeed the column to
24 thefar right reflects what the
25 replacement ratio of resourcesisif we
0206
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include on top of the SEC compliant
volumes the Athabasca Oil Sands and
Iran.

Q. Now, if you look at this
matrix, on the column on the far left,
which isinitial submission excluding
ADJ. What isthat?

A. Excluding adjustments.

10 Q. Adjustments, okay. The
11 total replacement ratio says 56

©CoooO~NOOLPA~WNPE
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12 per cent.

13 A. Mm-hmm.

14 Q. Thisfigurediffersfrom the
15 37 percent that appears earlier in the
16 note.

17 A. Mm-hmm.

18 Q. Why isthat?

19 A. Becausetheinitia

20  submission contained elements of which
21 thereserves coordinator said thisis
22  not acceptable, thisis not compliant
23 with the guidelines, we have to make
24 adjustments to make it compliant.

25 Q. And those adjustments

1 ROELOF PLATENKAMP

2 resulted in ahigher reserves

3 replacement ratio?

4 A. No, inalower.

5 Q. Inalower. Oh, okay, I'm

6 sorry, that gets you to the 37 percent?
7 A. The operating units camein

8 whichisthislevel. We made a number
9 of corrections, and we ended -- we

10 ended up at thislevel. Thiswasthe
11 SEC compliant bit. Then you add the
12  Athabasca Oil Sands and then you add
13 theIran Sowroosh/Nowroosh for the
14  volumes.

15 Q. Andthecolumninthe middie
16 that saysexcluding A and D, that's

17 excluding acquisitions and divestments?
18 A. Inthisparticular case

19 excluding divestments.

20 Q. Okay. Therewereno

21 acquisitions during that time period?
22 A. There may have been small

23 acquisitions, but the point being is

24  that the RRR numbers go up and they
25 normally go up when you acquire. They
0208
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2 don't go up when you divest. You sall
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part of your resource base and your RRR

3
4  goesdown.
5 Q. Do you know what RRR was
6 reported to the financial community
7 without the Iranian reserves and the
8 Athabasca Oil Sands?
9 MR. MORSE: Objectionto
10 form.
11 A. | don't even think you can
12 answer that. There was aresource
13 replacement ratio mentioned in the
14  external communication.
15 Q. Do you recall what that
16 figurewas?
17 A. Somewhere around 100
18 percent, taking Iran and the oil sands
19 into account.
20 Q. Butnottakingitinto
21  account do you recall the number?
22 MS. ASHTON: Objection.
23 A. That wasn't quoted, so
24  that'sirrelevant, in my opinion at
25 least.
0209
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Q. Okay. Now another one of
the issues that you mentioned and which
appearsin the note is Nigeria SPDC.

A. Mm-hmm.

Q. Doyou recall what the
issues were with regard to SPDC?

A. | most certainly do.

Q. Andcanyou tell uswhat
those issues were?

A. Theissuesin Nigeriawere

=
FPBoo~v~oohrwnp

12 fairly straightforward. Asof 1990,

13  SPDC had submitted a business plan that
14  proved the significant -- sorry, not

15 proved that -- that promised a

16 significant increase in production

17 level. However, for a number of

18 reasons the company never succeeded in
19 attaining these production levels.
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20 Then that means that the volumes that

21 you can produce again before license
22 expiry become more difficult to

23  produce, or you really must achieve a
24  very, very, very significant increase
25 in production.

0210
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2 And around the year 1999 it

3 became clear that in order to produce

4  thereserves on the books of SPDC, you
5 needed to lift the production up to

6 levelson the 100 percent base for SPDC
7 up to something like 1400 barrels per

8 day, whereasthey were actually

9 producing below amillion barrels per
10 day.

11 On top of that SPDC said,

12 but we can book additional volumes, and
13 our recommendation was given the fact
14  that what you already have on the books
15  will be extremely difficult to produce
16 within the license period, we don't

17  think it is prudent to add additional

18 volumes. Our recommendation isto
19 freezethe currently booked volumesin
20 Nigeriaat the current level, work as

21  hard aswe can with SPDC to seeif we
22  canincrease the production level and
23  start working on the license issue.

24 Q. Historicaly, had SPDC been
25 ableto reach the production levels
0211
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2 that it wasforecasting in its business

3 plan?

4 A. | canonly look back to

5 1990, and they have never been able

6 since 1990 to deliver on the business

7 plan.

8 Q. Didyou ever refer to their

9 production forecasts as ridicul ous?

10 MS. ASHTON: Objection.
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11 A. | may have referred to their

12  production forecast in various -- in

13  various ways depending on the nature of
14  thediscussion.

15 Q. Isridiculousone of the

16 ways?

17 A. Again, that depends on the

18 peoplein the room, the nationality of
19 the peoplein theroom. When, for

20 instance, Remco Aalbersand | talk,

21 talked, we would do that in our mother
22  tongue, which is Dutch, and we use

23  words that when you trand ate them

24 literally into English don't often make
25 senseor get acompletely different

0212
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2 meaning. SoYyou can easily get it out

3 of context.

4 Q. During your presentation in

5 January of 2000 to the ExCom, did you

6 expresstheview that SPDC's production
7  forecasts were not realistic?

8 A. | expressed the view that it

9 wasvery unlikely that SPDC would ever
10 attain aproduction level that would

11 warrant afurther booking of reserves.

12 It was also clear from the

13 business plan of SPDC that we needed to
14  dowork with SPDC to get a better

15 business plan for SPDC for the next

16 businesscycle.

17 Q. Didyou communicate that to

18 the ExCom aswell?

19 A. 1did. | don't remember

20 exactly when | made the commitment, but
21 | think it was around that time, that |

22 would personally travel to Nigeria and
23 spend time with the management team of
24  SPDC and the planning group of SPDC to
25 make surethat the business plan

0213
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submission for the next business plan

would be healthy.

Q. Anddidyouinfactgoto
Nigeriafor that purpose?

A. 1did. InMay 2000 |
visited Nigeria and we made significant
adjustments to their business plan.

Q. Now who did you meet with?
10 A. | met amongst others with

©CooO~NOOTPA~WN

11 Steve Ratcliffe who was at that moment
12 intimethe leader of the planning

13 groupin Nigeria. And anumber of his
14  subordinates.

15 Q. How longwereyouin

16 Nigeria?

17 A. | wasin Nigeriafor about a

18  week.

19 Q. You say that you had made
20 significant changes. Can you elaborate
21 alittle bit further?
22 A. Oneof theissuesthat we
23 weredealing with was social unrest in
24  Nigeria, and the ability to get

25 drilling rigs and barges and work over
0214
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2 rigsinto the delta area, the swamp

3 area. And SPDC for reasons unbeknownst
4 to mewas aways very optimistic when
5 it cameto dealing with social unrest.

6 Theassumption wasit's here today, but
7 tomorrow we can go back to work.

8 And the adjustment that |

9 madethat year wasthat | did not

10 believe they would get back to work.
11 And | think | subtracted 25 percent of
12  the promised forecast for the first

13 coupleof years.

14 Q. Wasthat something that Mr.
15 Raitcliffe had agreed to?

16 A. It wasthe other way around.
17 | decided with myself thisiswhat
18 needsto bedone. | told himto do
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19 that.

20 Q. Andwhat was his reaction?
21 A. That hewould do so.

22 Q. Okay. Did hegive you any
23 challenge, any push-back to what you
24  were telling him needed to be done?
25 A. Notredly. | mean again,

0215
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2 you look to gather the facts, together
3 you draw aconclusion, you decide this
4  isthedecision, thisis how we're

5 goingtodoit. So make sure that your
6 submissionisin line with what we have
7 just discussed.

8 Q. Other than making

9 adjustments with regard to addressing
10 thecivil unrest, what other changes
11  did you recommend and implement?
12 A. Wetalked about the

13  production forecast and their ability
14  toinfluence the production forecast.
15 That's what we talked about in May.
16 Q. When you say their ability

17 toinfluence the production forecast,
18 what do you mean?

19 A. Thelr ability to get

20 drilling rigsinto the areato drill

21 additional wells, their ability to get
22  production facilities up and running,
23 their ability to repair damage that had

24  been done, etcetera
25 Q. Doyou recal having any
0216
ROELOF PLATENKAMP

discussions with Mr. Ratcliffe
concerning the ability to staff SPDC
with technically competent people?

A. That was not an issue at
that time.

Q. Wasit anissue at any time?

A. It hasrecently been an
Issuein the last couple of years. It

©CoooO~NOOLPA~WNPE
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10 hasaways been part of anissue. It's

11 not precisely avery pleasant areato
12 work for many people. So you have to
13 have an attractive employee value
14  proposition to attract people to
15 Nigeria
16 But at that moment in time,
17 therewere no indications that we did
18 not have sufficient competent staff in
19 Nigeria
20 Q. Canyou think of any other
21 changesthat you made to SPDC's way of
22 preparing their business plan?
23 A. Wemay have discussed a
24  number of details relating to
25 particular field or particular assets.
0217
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The most important bit is that we
agreed on alevel of adjustment
reflecting the down time of the
production facilities and the wells,
reflecting the social unrest.
Q. Okay.
A. And that was a pretty
sizable adjustment.
Q. Now, you also mentioned a
little bit earlier about license expiry

=
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12 and addressing that issue. Can you be
13 alittle more specific about what

14  you'rereferring to there?

15 A. Thereare-- therewerea

16 number of different areas that had

17 different termsand conditionsin

18 Nigeria. Therewas the 2019 license
19 that was definitely coming. We needed
20 to do something there.

21 And | think that discussions

22 were planning, were being planned to
23 addresstheissuesin -- what was it

24  caled?-- | think the joint

25 development area.
0218
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1 ROELOF PLATENKAMP

2 Q. Whatisthejoint

3 development area?

4 A. Anareawhere we worked

5 together with -- let me think because

6 maybe my memory isnow playing tricks
7 onme. I'm mistaken. Thejoint

8 development areais an area somewhere
9 ds

10 Nigeriais-- the license

11  expiry is2019. There'sawaysan

12 issueregarding funding. Thisiswhat
13 SPDC wantsto do, thisiswhat the

14 country iswilling to participate. So

15 there'saways that tension.

16 Certain arrangements can be

17  or were made whereby you could increase
18 your entitlement, but the main item

19 hereis 2019 the license expires,
20 current production levels are not high
21  enough to produce the volume on the
22 books.

23 Q. Werethere any attempts at

24 that point in time in January 2000 or
25 soto addressthe license expiry issue
0219
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2 such as extend the license?

3 A. Atthat momentintime,

4 again, the expectation was that we

5 could sort out licenseissuesin

6 Nigeriaand that as a matter of fact,

7 wewould do that relatively early.

8 MS. ASHTON: Jeff, | don't

9 know what your plans are but we've been
10 going for sometime, if we're going to
11  finish maybe very soon, we can finish,
12  butif we're going to go till five we

13 should take a break.

14 MR. HABER: That'sfine. |

15 honestly figured we'd just be done with
16 SPDC.

17 MS. ASHTON: How much longer

file:///CJ/Documents¥%20and%20Setti ngs/daustin/Desktop/ Deposition%20T ranscripts/111406rpl atenkamp.txt (133 of 144)9/18/2007 4:02:01 PM



file:///CJ/Documents¥20and%20Setti ngs/dausti n/Desktop/Deposition%20T ranscripts/ 111406rpl atenkamp.txt
Case 3:04-cv-00374-JAP-JJH  Document 362  Filed 10/10/2007 Page 134 of 200
18 doyou have?

19 MR. HABER: It's probably
20 going to be another 15, 20 minutes, so
21 if you want to take a quick break,

22 that'sfine.
23 MS. ASHTON: | think it
24  would be good to take a break.
25 THE VIDEO OPERATOR: Well
0220
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2 go off therecord at 4:16, tape 3.

3 (A recesswas taken.)

4 THE VIDEO OPERATOR: Back on
5 therecord, it's4:30, thisistape 3.

6 Q. Mr. Platenkamp, right before
7 weleft we were talking about

8 consideration of sorting out issues

9 withregard to license expiry concerns.
10 My question to you is do you know if
11 anyone had sought legal advice with
12  regard to whether the license could be
13 extended in SPDC?

14 MS. ASHTON: You'retaking
15 now about the time frame January 2000?
16 MR. HABER: That'sright.

17 A. No, | -- | was not aware of

18 that

19 Q. Subsequent to January of

20 2000, during your tenure in EP, do you
21  know if legal advice was sought to

22  addressthe concerns with regard to the
23 license expiry in SPDC?

24 A. Again, commonsense held it
25 that thislicense was a license that
0221
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would be expired. Sorry, that thiswas
alicense that would be extended.
Whether or not we were looking for
legal advice, | honestly don't know.

Q. Withregardto the
recommendation that you made to the
ExCom, what exactly did you recommend

co~NO O hWwWDN
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9 tothe ExCom?

10 A. | recommended to the ExCom
11 not to book additional volumes for

12 SPDC. | recommended to freeze the
13 volumes as we had them, and that

14 recommendation was accepted.

15 Q. Now this freeze subsequent

16 to the meeting, have you heard it being
17 referred to as amoratorium on

18 bookings?

19 A. | haven't heard it as such,

20  but that wouldn't surprise me because
21 theword moratorium is aword that

22 occasionaly occursin the vocabulary
23  of Shell people.

24 Q. Now, at the time that you

25 made the recommendation to the ExCom,

0222
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2 wasthereaso adiscussion, and let's

3 dtart prior to the meeting, with your

4  staff about whether the reservesin

5 SPDC should be de-booked?

6 A. We of course discussed afew

7 times or expressed afew times amongst
8 each other the concerns about the

9 current production level, the required
10 production level, and what that meant
11 for producing the volume at the books
12  before 2019, but we were aso convinced
13 that you could extend the license and
14  that in due course these volumes would
15 berecoverable.

16 Q. Under Shell'sguidelines

17 that were applicable at the time, was
18 de-booking required?

19 A. | think the guidelines were

20 pretty clear. Volumes beyond the

21  license expiry were not volumes you
22 could carry. Whether the guidelines
23 say when you have already material on
24  the books and it becomes clearer that
25 maybe you cannot produce them, you have
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to make an immediate de-booking, that's
not in the guidelines. 2019isstill a
long way off.

Q. Doyou recall what the
position of Mr. Aalbers was with regard

to whether a de-booking was a course of
action that should be considered?

A. Asl just mentioned, we had
adiscussion at some stage. We
expressed concerns. | don't remember a
formal position. The only formal

PP e
NEhEBowo~ouhrwnpr

13 position we took isthe position that's
14 inthenote. Let's not compound an
15 issue. Thisisclearly something that
16 we need to monitor carefully, but we
17 did not make, | repeat that, a

18 recommendation to de-book.

19 Q. Wasthere adiscussion with
20 Mr. Aalbersthat if the production did
21 notincrease over acertain period of
22 timethat a de-booking would be

23 judtifiable?

24 MS. ASHTON: Objection.

25 A. There are two assumptions.
0224
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2 Oneisproduction does not increase,

3 and the second isthere will be no

4  extension of thelicense. If

5 production does not agree -- does not
6 increase, but you extend the licensein
7 the next couple of years, thereisno

8 reason to de-book. The expectation was
9 that we needed to monitor this, we

10 needed to take steps to make sure that
11 timely we could extend the license

12  period. But we did not see any reason
13 to say now we have to de-book.

14 License periods come up

15 every so often everywhere. There are
16 very few countriesthat | know where
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17 you havealicensefor eternity. The

18 exception being the Netherlands where
19 I'mfrom, we have an interminate -- or
20 whatever theword is, everlasting

21 license in the Groningen Field.

22 Q. Withregard to theissues

23 concerning license expiry and

24  production, do you recall having

25 discussions with Mr. Barendregt?
0225
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A. No. Theonly discussion
that | remember having with Mr,
Barendregt is at the Christmas lunch
1999. | don't remember aformal
discussion with Anton. Again,
discussions were held with Remco.

Q. At thetimeyou madethe
recommendation to the ExCom, was there
10 any reaction by any of the membersto

©CooO~NOOTPA~,WN

11  therecommendation?

12 A. Not to book additional

13  volume?

14 Q. Yes.

15 A. My recollection isthat the
16 prudency of not booking additional
17  volumes was recognized.

18 Q. Doyou recal any member in
19 particular speaking on the subject?
20 A. No. No.

21 Q. Doyou recall if Phil Wetts
22  had said anything on the issue?

23 A. No, | honestly don't

24 remember. That'sin that period where
25 | wasalittle bit in this automatic
0226

1 ROELOF PLATENKAMP

2 mode, and no.

3 Q. Did Mr. Ratcliffe support

4 your recommendation to implement a
5 freeze on additional bookings?

6 A. | think you haveto ask Mr.

7 Ratcliffe. It never cameup. | mean |
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8 talked to Ratcliffe half ayear later.

9 Thisissue never came up with him.

10 Q. Okay. Didyou have any

11 discussionswith Shell's externa

12 auditors about your recommendation to
13 freeze additional bookings?

14 A. No, | did not.

15 MR. HABER: Let'smark this
16 asan exhibit.
17 (Platenkamp Exhibit 4

18 for identification, Bates stamped RIW
19 00830060 through RIW 00830078.)

20 MR. HABER: For the record,

21 wevejust marked as Platenkamp Exhibit
22 4 amultipage document. Thefirst page
23 of the document is an email from Remco
24  Adbersto Frits Eulderink with acc to
25 Aidan McKay and Mr. Platenkamp. It's

0227
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2 dated December 21, 1999, and then

3 behind the document are a bunch of

4  PowerPoint slides. The Batesrangeis
5 RJW 00830060 through RJW 00830078.
6 Q. Mr. Platenkamp, have you

7  seen this document before?

8 A. Yes, I've seen this document

9 Dbefore.

10 Q. Haveyou seenthe dlides

11 that appear after the email ?

12 A. Yes

13 Q. Do you know who prepared the
14  dlides?

15 A. Remco Aabersdid.

16 Q. Doyou recal discussing any
17 of the dlideswith him at or about the
18 timethey were prepared?

19 A. Yes | did. | don't recall

20 discussing every individual slide, but
21 | certainly remember discussing a

22  number of dides.

23 Q. Isthereany dide herethat

24 you do recall discussing?
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25 A. Wédl, inparticular, the

0228
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2 last dideisasdlide that we discussed
3 atvarioustimes.

4 Q. Andwhatis-- andthisis

5 onthe page that ends 78?

6 A. Indeed.
7 Q. What doesthis dlide show?
8 A. Thisdide showsonthe
9 vertica accessthe Shell share of the
10 total production of SPDC, and on the
11 horizontal accessit shows calendar
12 years. There'savertical line at the

13 year 2000. Everything to the left of
14 that vertical lineishistorical. So

15 that'slabeled actual production which
16 isthedark black line with the black
17 diamonds. Superimposed on that line
18 arethe various business plan forecasts
19 that had been made in the period before
20  the year 2000.
21 Unfortunately, the slide
22 that | have hereisnot in color, so
23 not everything is pretty clear, but
24 nevertheless| think it can be seen
25 that al of the business planning
0229
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forecasts since 1990, with the
exception maybe of what happened in
1991 and 1992, fell short of the mark.
Then if you turn to the

right you look into the future if you
measure the time from the year 2000
onwards.

There are a number of
important elements on thisdlide. If
the production were never to increase
beyond the level of the end of 1999,

PP e
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13 thetotal amount of reserves will be
14 limited to | believe 238, and the
15 production level will be 700,000
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16 barrels per day for SPDC in total and

17 about 200,000 barrels per day Shell's
18 share.

19 There are a number of

20 tranches going up to athousand, or a
21  million barrels per day, 1.2 million,
22 1.4,1.6 million barrels per day as

23  possible scenarios for SPDC in its
24 totality. And every tranche, if you
25 can achievethat, will add the
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2 possibility to produce alarger share

3 intermsof volumes.

4 So taking, or achieving the

5 onemillion barrels per day would add

6 86 million, the 1.2 million barrels per
7 day would add 49 and at 42, 35 and so
8 on.

9 It also shows a production

10 forecast that goes up to the Shell

11  shareof 750,000 barrels per day and
12  that was a production forecast

13 delivered by SPDC. And that production
14 forecast was regarded as absolutely

15 unattainable.

16 Sothisisa--thisisa

17 picturethat very clearly demonstrates
18 that looking forward from the year

19 2000, looking backwards, we had to
20 think carefully about what to do with
21 the SPDC volumes and activity levelsto
22 make those volumes redlity.

23 Q. The portion on the right of

24  theline, the shaded area says 35

25 million cubic meters shallow offshore?
0231
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2 A. Yes

3 Q. What doesthat represent?

4 A. That represents a volume of

5 39 million shallow offshore volumes, so
6 volumeswhere you haveto install
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7 production facilities offshore, but in

8 so-called shallow bed of the offshore.

9 Soit'snot Nigeria deepwater, but it's

10 shallow offshore.

11 Q. Weretherefacilitiesin

12 placeat thetime? And by that | mean
13 the production facilities.

14 A. It'sgetting late, and |

15 must admit at this moment in time |

16 don't precisely remember whether that
17 development had been completed already
18 or not.

19 MR. FERRARA: Wéll, look, it
20 isnearly 4:45, | can tell the witness

21 isstaled onthispoint. Perhapsthis

22 isagood opportunity for usto break,
23 hecan reflect on that question over

24  the course of the evening and we can
25 commence tomorrow morning with the
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2 examination. | think when you travel
3 on multiple time zones you need to take
4  alittle more of arest to be fresh on

5 these complicated issues. So perhaps
6 with your concurrence we can adjourn
7 thisnow until tomorrow morning.

8 THE WITNESS: Yes, | would
9 --vyes, | would commit the act of

10 guessing because my -- my internal data
11 bank is currently empty.

12 MR. HABER: | haveno

13  problem starting up again tomorrow
14 morning at 10.

15 THE WITNESS: I'm sorry,

16 it'sempty.

17 MR. HABER: That's okay.

18

19 (Continued on following page.)
20

21

22

23
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24
25
0233
1 ROELOF PLATENKAMP
2 THE VIDEO OPERATOR: Well

3 go off therecord. It's4:47 and this
4  isthe end of tape number 3.

5 (Time noted: 4:47 p.m.)

6

7

8

9 ROELOF PLATENKAMP
10

11 Subscribed and sworn to before me
12 this day of , 2006.
13

14

15 NOTARY PUBLIC

16

17

18

19

20

21

22

23

24

25

0234

1

2 STATE OF NEW YORK ) Pg_of Pgs
3 Ss:

4 COUNTY OF NEW YORK )

5 | wish to make the following changes,
6 for the following reasons:

7 PAGELINE

8 _____ CHANGE:

9 REASON:

10 _ ~ CHANGE:

11 REASON:

12  CHANGE:

13 REASON:

14  CHANGE:
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15 REASON:

16 CHANGE:

17 REASON:

18 CHANGE:

19 REASON:

20 CHANGE:

21 REASON:

22  CHANGE:

23 REASON:

24  CHANGE:

25 REASON:

0235

1

2 CERTIFICATE

3 STATE OF NEW YORK )
. SS

4 COUNTY OF NEW YORK )

5 |, GAIL F. SCHORR, a Certified

6 Shorthand Reporter, Certified Realtime

7 Reporter and Notary Public within and for

8 the State of New Y ork, do hereby certify:

9 That ROELOF PLATENKAMP, the
10 witness whose deposition is hereinbefore set
11 forth, was duly sworn by me and that such
12 deposition isatrue record of the testimony
13 given by the witness.

14 | further certify that | am not

15 related to any of the partiesto this action
16 by blood or marriage, and that | am in no
17 way interested in the outcome of this

18 matter.

19 IN WITNESS WHEREOF, | have
20 hereunto set my hand this__ day of

21 , 2006.

25 GAIL F. SCHORR, C.SR., C.R.R.

0236

1 EXHIBITS

2

3 DESCRIPTION PAGE LINE
4  (Platenkamp Exhibit 1 for 58 23
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0237

1

2 IN THE UNITED STATES DISTRICT COURT
DISTRICT OF NEW JERSEY

3 Civ. No. 04-3749 (JAP)
(Consolidated Cases)
4 Hon. Joel A. Pisano
___________________________________ X

5 IN REROYAL DUTCH/SHELL TRANSPORT
SECURITIESLITIGATION

6 —-mmmmmmmemeeee oo X
7

November 15, 2006
8

10:07 am.
9

10 Continued videotaped deposition of
11 ROELOF PLATENKAMP, taken by the Lead
12 Paintiff and the Class, at the offices
13 of LeBoeuf, Lamb, Greene & MacRae LLP,
14 125 West 55th Street, New Y ork, New Y ork,
15 before Gail F. Schorr, a Certified
16 Shorthand Reporter, Certified Reatime
17 Reporter and Notary Public within and for
18 the State of New Y ork.
19
20
21
22
23
24
25
0238
1
2 APPEARANCES:
3 BERNSTEIN, LIEBHARD & LIFSHITZ, LLP
Attorneysfor the Lead Plaintiff in the
4 Class
10 East 40th Street
5 New York, New York 10016
6 BY: JEFFREY M.HABER, ESQ.
_and_
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8
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9 LEBOEUF, LAMB, GREENE & MACRAE, LLP

Attorneys for Royal Dutch/Shell

10 1875 Connecticut Avenue, Northwest

Suite 1200
11 Washington, D.C. 20009
12 BY: ANN M. ASHTON, ESQ.

RALPH C. FERRARA, ESQ.
13 -and-

TANYA J. DMITRONOW, ESQ.
14

-AND-

15

EARL D. WEED, ESQ.
16 Senior Counsel

Shell Qil, Inc.
17 910 Louisiana - 48th Floor
Houston, Texas 77002
18
19

HUGHES, HUBBARD & REED, LLP

20 Attorneysfor Pricewaterhousecoopers LLP

One Battery Park Plaza

21 New York, New York 10004-1482

22 BY: SAVVASA.FOUKAS, ESQ.
23

24

25

0239

1

2 APPEARA N CE S(Continued):
3 HOGAN & HARTSON, LLP

Attorneys for KPMG AccountantsN.V.

4 875 Third Avenue
New York, New York 10022
5
BY: TRACEY A.TISKA, ESQ.
6
7
FOLEY & LARDNER, LLP
8 Attorneysfor Judith Boynton
777 East Wisconsin Avenue
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9 Milwaukee, Wisconsin 53202-5306

10 BY: NANCY J. SENNETT, ESQ.
11
12 MAYER, BROWN, ROWE & MAW, LLP
Attorneysfor Sir Philip Watts
13 1909 K Street, Northwest
Washington, D.C. 20006-1101

14
BY: JOSEPH |. GOLDSTEIN, ESQ.
15 -and-
ADRIAEN M. MORSE, JR., ESQ.
16

17 ALSO PRESENT:
18 NICO MINERVA
Grant & Eisenhofer
19
CHRISTINE MARTINEZ, Legal Assistant
20 Bernstein Liebhard & Lifshitz, LLP
21 DAVID PELOZA, Video Operator
Action Legal Video, Inc.
22
23
24
25
0240

THE VIDEO OPERATOR: Today's
date's November 15th, 2006, thetimeis
10:07. Thisisthe continuation of the
deposition of Mr. Platenkamp, and it's
tape 4, volume 2. We're on the record.
ROELOF PLATENKAMP,
resumed, having been previously duly
sworn, was examined and testified
10 further asfollows:

©CoooO~NOOOLPA~WNPE

11 CONTINUED EXAMINATION
12 BY MR. HABER:

13 Q. Good morning, Mr. Platenkamp.
14 A. Good morning.

15 Q. How are you thismorning?

16 A. I'mstill recovering from a

17  beautiful run through Central Park, so
18 vyes, I'mfine.
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19 Q. Good, good.

20 A. Still alittlebit tired

21  though.

22 Q. Well try to get through

23 thisasquickly aswe can.

24 Y esterday right before we

25 |eft off we were talking about SPDC,
0241

1 ROELOF PLATENKAMP

2 andin particular, we were looking at
3 the PowerPoint on Exhibit 4.

4 A. Yes

5 Q. Andagain, just for further

6 context, we were talking about an area
7 inthemiddle of the slide that dealt

8 with the offshore, the shallow offshore
9 area. Andinresponseto aquestion
10 that | had asked about that, when you
11 explained it, you had mentioned that
12  these were shallow offshore volumes,
13 andthen you said, and I'm quoting,
14 "whereyou havetoinstall production
15 facilities offshore.” And then | asked
16 you afollowup question, "Were there
17 facilitiesin place at the time?' And
18 that'swherel'd liketo pick up.

19 So if you can answer that

20 question we can go forward from there.
21 A. Asfarasl know, there were
22  production facilitiesin place already
23 inthe offshore. It wasan old

24 license.
25 Q. Where were these production
0242

1 ROELOF PLATENKAMP

2 facilities located?

3 A. To becompletely honest, |

4  don't have the map of Nigeriain my

5 head. | --if | remember right, itis

6 inthe southern part of Nigeria

7 Q. Isthat the Bonny Island?

8 A. | aways get confused with

9 Nigeria, | think it's the northwest.
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10 Q. I'msorry, isthat the Bonny

11 Idandfacilities?

12 A. Bonny Idand asfar as|

13 know isafacility from which we export
14  crude and where we treat crude, but
15 it'snot aproduction facility as far

16 asl know. | don't know al the

17 details of that operation.

18 Q. Now looking at that dlide

19 again, | would like you to take alook
20 at Exhibit 3 which isthe big side,

21 thelarger didesfrom the January 31st
22  presentation. And if you can look at
23 Bates number DB 03701.

24 A. Thereweare, right.

25 Q. My questionisisthisdide

0243

1 ROELOF PLATENKAMP

2 depicting the same information, albeit
3 it appearsto be updated information,
4  asthe dlide that we were discussing

5 yesterday which comes at the end of
6 Exhibit 4?

7 MS. ASHTON: Objection on
8 theupdate just because | don't know if
9 it'scorrect or not, but he can speak

10 tothat.

11 Q. You can speak to that as

12 weéll. Thank you.

13 A. Wiédll, it'sgrosso modo, it's
14 thesamedlide. The basicinformation
15 isthe same, however, it doesn't give
16 asmuch information as the previous
17 dlide. Likethe previous production
18 forecast at least on the copy that |

19 havearenot visible. Which may be
20 because of the copy or it may be
21 becauseit was never there. Inthe
22 legend al the business plans, the
23 plansare dtill labeled. But my
24  recollectionisisthat they were not
25 there.
0244
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1 ROELOF PLATENKAMP

2 Q. Doyou have arecollection

3 astowhy they were not there?

4 A. | think generdly for

5 clarity. Let'snot makethe dlide so

6 crowded because you want to talk about
7 therea issuesin the dlide rather

8 than anything else.

9 Q. Doyou recal if there was

10 any discussion during the January 31st
11  meeting with the ExCom with regard to
12 thisdlide?

13 A. | don't recall any specific

14  discussion points on this dlide.

15 Q. Agan,itfell in between

16 that period of time that you were

17 talking about yesterday?

18 A. Absolutely. Absolutely.

19 Q. Now looking at Exhibit 4,

20 now I'mlooking at the email. 1'd like
21 youtotake alook at the covering

22 email.

23 A. Right.

24 Q. Now | know yesterday you
25 mentioned Frits Euldering, but again,
0245

1 ROELOF PLATENKAMP

2 if you don't mind, can you just tell us
3 againwho heisand what position he
4  held a that time?

5 A. FritsEuldering at that

6 moment in time was the regional

7 business advisor for Nigeria.

8 Q. And by Nigeriaare you being
9 gpecificto SPDC?

10 A. No,it'sfor SPDC and

11 SNEPCO, for the Shell companiesin
12 Nigeria.

13 Q. Doyou recal having any

14  discussion with Mr. Aalbers about the
15 information that'sin this email ?

16 A. Of course we had discussions
17 about the information in this email.
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18 We aso had more than one discussion
19 about thisinformation. But do |
20 remember particular days, times and
21 locations and particular discussion
22 items, no. | meanit's SiX years ago.
23 But yes, we discussed -- we discussed
24  theissuesin thisemail.
25 Q. I'dlikeyou to take alook
0246

1 ROELOF PLATENKAMP

2 atthevery bottom of the email. It

3 says, and I'm looking at the very last

4 paragraph.

5 A. Yes

6 Q. Itsays"How and whento

7 adjust - and if proved reserves

8 additions remains a good scorecard

9 measure - needs further discussion."

10 Do you have an understanding of what
11 Mr. Aabers meant there?

12 A. | think what Mr. Aalbers

13  meant thereis precisaly expressed in
14 that sentence. He raisesthe question
15 whether proved reserves additions are a
16 good item for a scorecard because it
17 may drive behavior that is not having
18 theintended consequences.

19 Q. Wasthat anissue that you

20 and Mr. Aadbers believed was occurring
21 at that time?

22 MR. MORSE: Objectionto

23 form.

24 A. We had here an example where
25 reservesare on the scorecard. It's
0247

1 ROELOF PLATENKAMP

2 farly straightforward. If people do

3 get areward for booked reserves, or

4 whatever form of hydrocarbon resources,
5 then of course people will do their

6 utmost to make sure that we maximize
7 thevolumesthat -- for which we make
8 development plans. Initself | think
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9 that'svery healthy. However, if it

10 leadsto people putting undue optimism
11 intheforecasts, then of course you

12 raisethe possibility that business

13 controls may fail, and that checks and
14  baanceswill falter, and that at the

15 end of thisyou may have the unintended
16 consequence that people systematically
17 become over-optimistic in their

18 submissions.

19 Q. Andthequestion | haveis

20 did you have a concern at that time

21 that those controls were being

22 compromised in Nigeria?

23 A. No, | didnot. | did not

24 have any concrete indications that

25 something was happening in Nigeria.
0248

1 ROELOF PLATENKAMP

2 However, | had been exposed previously
3 inmy career to asituation where there
4  werereserve booking incentives and

5 wherel saw from very close by that

6 occasionally people would be tempted to
7 increase numbers,

8 Q. Andwherewasthat?

9 A. That wasvery early onin my
10 career.

11 Q. Wasthe scorecard systemin
12 place at that time?

13 A. No, that was adifferent

14  system, different system. And that was
15 abolished.

16 Q. Did Mr. Aalbers express

17  concern that these controls were being
18 compromised?

19 A. No, | don't think that, at

20 least | don't recollect discussions

21  about the controls themselves. It was
22 more general discussion, if you have a
23  scorecard like this, then the

24  consequence may well be.

25 Of course, one should aso
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0249

1 ROELOF PLATENKAMP

2 not forget that specifically in the

3 Nigeriasituation, there was of course
4  political pressure. Nigeriabeing an

5 OPEC country, OPEC quota being

6 dependent on volumesin the ground,

7 there was always a pressure from the

8 government to state volumes that were
9 of courseredistic, but at the same

10 time, hurry up in creating volumes.

11 Soit's-- what | want to

12 say, there are many factorsthat --

13 that will create tension in the system
14  and stimulate people to really do all
15 thework that is required to say, yes,
16 we can build on these volumetrics, yes,
17 we can build on these production

18 forecasts.

19 Q. Soit'syour understanding

20 then with regard to what Mr. Aabers
21 was saying here, he was trying to

22 convey amessage that you should stick
23  tothefacts and the technical work as
24  opposed to scorecard pressures?

25 MR. MORSE: Objectionto
0250

1 ROELOF PLATENKAMP

2 form.

3 A. | don't think that iswhat

4 Mr. Adberssaid. Mr. Aabers, |

5 think, but you haveto ask him, was

6 aso convinced of the technical quality
7  of thework done by the individual

8 engineers. He expressed aconcern, if
9 the system keeps on applying pressure,
10 that there may be -- atendency may
11  develop to become alittle bit more

12 optimistic.

13 But | am not aware of any

14 direct pressure on staff to come forward
15 with inflated numbers, absolutely not.
16 Q. I'dlikeyou to take alook
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17 at, on Exhibit 3, the slidethat is
18 Bates numbered DB 03696. And can you
19 tell uswhat thisslide is showing?
20 A. Thisdlideisshowing on the
21 vertical axis, the replacement ratio,
22 onthe horizontal axis, thetime. It
23  shows historical replacement ratios.
24 It showsthem for oil and natural gas
25 liquids. It showsthem for gas. It
0251

1 ROELOF PLATENKAMP

2 then shows-- and those are the bars by
3 theway. It then shows oil and natural
4 gasliquidsinarolling three year

5 average. And it doesthe samefor gas.
6 Q. |Ifyoulook at the years

7 1996, 1997 and 1998, it shows a higher
8 replacement ratio than the other years.
9 Do you know why that's so?

10 A. If | remember correctly, in

11 1996, 1997 and 1998 more emphasis was
12  placed on booking resource volumes, so
13 more emphasis was placed on field

14  reviews, and there were significant

15 exploration activities. And

16 exploration activities and field

17 reviewsyielded asignificant increase
18 inthe resource bookingsin the years
19 '96, '97 and 1998.
20 Q. Withregard to 1998, does
21 theincrease in the replacement ratio
22 have anything to do with the changein
23  the guidelines?

24 A. | would expect so because

25 most of the resource additions came as
0252

1 ROELOF PLATENKAMP

2 aconsequence of field reviews and

3 further study work. So it was oil that

4 we had aready in the cupboards but had
5 not yet properly described.

6 Q. Andwhen you say properly

7  been described, you're referring now
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8 against the updated guidelinesin 1998?
9 A. Inprinciple against the

10 field development plans, i.e. what do
11 we need to do to bring these liquids
12 and these gasesto production. Because
13 what we'reredly interested inis

14  taking the content of areservoir to

15 thecashregister. That iswhat truly
16 isimportant. Because that's whereyou
17 earn your money.

18 Putting numbers down, say,

19 thisiswhat we have in the cupboard,
20 initself isnot avaue proposition.
21  Soyou can only do that once you've
22  donethefield development planning,
23 andthat wasthe driver, how do | get
24 production. Once you've done that,
25 then as aconsequence of that, that
0253

1 ROELOF PLATENKAMP

2 work, you may well have identified

3 larger resource volumes, which then

4  find their way into the petroleum

5 resourcereview.

6 Q. If you could just look at

7 Exhibit 2 for amoment. Under the

8 summary, the second bullet point on

9 Pagel, thelast sentence reads, "It
10 should be noted that the implementation
11  of the new petroleum resource
12 guidelines during 1998 accounted for
13 roughly 50 percent of the 1998 proved
14 reservesincrease." Doesthat sentence
15 refer to the entire reserves base as
16 opposed to the reserves replacement
17 ratio?
18 A. | think the sentence states
19 pretty clearly what it refersto. It
20 refersto the increase in the 1998
21 proved reserves.
22 Q. And then as aconsequence
23  that would also increase the reserves
24 replacement ratio, correct?

Filed 10/10/2007
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25 A. Asaconsequence, that will
0254

1 ROELOF PLATENKAMP

2 aso have an impact on the resource --
3 reservesreplacement ratio, yes, of

4 course.

5 Q. If you can now switch back

6 to Exhibit 3.

7 A. Yes

8 Q. And| apologizefor

9 switching back between them. If |

10 could stay with Exhibit 2, it's just

11 that the dlides are larger, it's easier
12 for everyoneto read.

13 A. Itwould even be nicer if

14 you had color copies.

15 Q. Tak toyour counsel.

16 MR. FERRARA: Sorry, are you
17 goingto deal with that same slide

18 again? Which one are you going to deal
19 with?

20 MR. HABER: I'm about to
21 discuss DB 03702. And | think the
22 answer to your question is at the

23 present moment, unless something comes
24 up, we're going to move forward.

25 Q. | just want to direct your
0255

1 ROELOF PLATENKAMP

2 attention to the third, I'll call it

3 bullet point, it'sahash line, that

4 says"SEC reserves audit - August '99
5 anditsays"If growth does not

6 materialize significant risk of

7  de-booking proved reserves." First of
8 dll, did you see the 1999 reserves

9 audit for SPDC?

10 A. No, | did not read the

11  document.

12 Q. Doyou recal discussing any
13  risks of de-booking with the ExCom
14  during your presentation?

15 MS. ASHTON: Thisisthe
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16 January presentation?

17 MR. HABER: Yes.

18 A. Again,itisinthat

19 relatively vague period. What | do

20 remember isthat | mentioned that we
21  should not book any more reservesin
22 SPDC. Thisdlidewasshown. Sol
23  think there's ahigh likelihood that |

24  mentioned the point that there -- that
25 therewasarisk of de-booking.
0256

1 ROELOF PLATENKAMP

2 Q. AnNd| understand we're

3 talking now in that period of time

4 during the presentation, but do you

5 recall any comments or questions from
6 any member of the ExCom in response to
7  the dlide being shown?

8 A. Thecommentsthat | do

9 remember were comments, we are aware of
10 this, we will work on how to extend the
11 license period. Our expectation of

12  courseiswe can extend the license

13 period, we are entitled to an extension
14  of thelicense period, and that needs
15 to be worked.

16 Q. Who had said that we were
17 awareof this?

18 A. Watts and Rothermund.

19 Q. You mean Heinz Rothermund?
20 A. Heinz Rothermund.

21 Q. | think you said Walter.

22 A. No, | said Wattsand

23  Rothermund.

24 Q. Oh, I'msorry. Okay Watts.
25 A. Phil Wattsand Heinz

0257

1 ROELOF PLATENKAMP

2 Rothermund.

3 Q. I'msorry.

4 A. That'sfine. I'll try to

5 speak ahit clearer.

6 Q. Doyourecal anyone else

Page 157 of 200

file:///C)/Documents¥%20and%20Setti ngs/daustin/Desktop/ Deposition%20T ranscripts/111506rp.txt (13 of 131)9/18/2007 4:02:17 PM



file://ICJ/Documents¥20and%20Setti ngs/dausti n/Desktop/Deposition%20T ranscripts/ 111506rp. txt

~ Case 3:04-cv-00374-JAP-JJH
7 saying anything with regard to this

Document 362

8 dlide?

9
10
11

A. | don't, no.
Q. Now, turning back to Exhibit
2, if you look at the second page.

12 A. Second page, yes.
13 Q. Of the note, at the bottom
14 thereisamatrix. Canyou explain

15 what you weretrying to convey by this
16 matrix?

17 A. Thematrix very smply lists
18 what the statusis of proved reserves
19 at the beginning of the calendar year
20 1999 for oil and natural gasliquidsin
21 thefirst column and for gasin the

22  second column. It'samillion cubic

23 metersfor oil and gasliquidsand in
24 milliyards of standard cubic meters for
25 (gas. It givesthe opening positions at
0258

1 ROELOF PLATENKAMP

2 thebeginning of the year for both

3 hydrocarbons. It then identifiesthe

4 revisions and reclassifications that

5 had been made during 1999. It then

6 identifiesthat by applying improved

7 recovery methods there's a further

8 increase, notably on the oil side, that

9 there have been field extensions

10 through appraisal drilling and

11  discoveriesthrough exploration

12 drilling that have led to a further

13 increasein both oil and gas, that we
14  have acquired additional volumes by
15 purchasesin place, that we have aso
16 divested volumes on both oil and gas,
17 andthat totopit al off we have

18 decreased the resource base through our
19 production in 1999, both on the oil and
20 gasside. And that yieldsthen at the
21  bottom of the table the proved reserve
22  status at the closure of the calendar
23 year 1999.

Filed 10/10/2007
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24 Q. Okay. Thesaesin place,

25 that would be the divestments?

0259

1 ROELOF PLATENKAMP

2 A. That would be the divestments
3 indeed.

4 Q. Okay. Thepurchasesin

5 place, that would be acquisitions?

6 A. Indeed.

7 Q. Doyou recall what Shell had
8 acquired?

9 A. No, | don't. Butif wego

10 tothe next page then there we find a
11 listing of the various elements, and in
12 thefirst column, the second box, we
13 have purchasesin place for oil and
14 natura gasliquids, and there we see
15 that we acquired additional volumein
16 NigeriaSPDC.

17 Q. Anditwould bethe EA/EJA
18 Fied?

19 A. Yes. Andthat'satotal of

20 11 million, which we can compare to the
21 11.9inthetable before.

22 Q. Andthe EA/EJA Field, that's
23 inshallow water; isthat correct?

24 A. That'sasfar as| remember
25 inshallow waters.

0260

1 ROELOF PLATENKAMP

2 Q. What arerevisons? What is
3 meant by revisionsif you look at the
4 matrix on Page 2?

5 A. Revisionsin genera are

6 reassessments of hydrocarbon assets
7 where thanks to new information that
8 hascomein either through additional
9 seismic data or additional information
10 obtained by the drilling of new wells,
11 which may well be appraisal wells or
12 development wells, or smply by

13 reevaluating all historical information
14  and combining that with the current
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15 production information, a better

16 picture of the reservoir is obtained,

17 which may then lead to achangein,
18 first of all, the static volumetrics,

19 and secondly, the ultimate recovery.
20 In avery simple formula,
21 the hydrocarbonsin place are expressed
22 inaformula. Thevolumeisthe area
23  of the reservair, times the thickness
24  of the reservair, times the net over
25 growth of the reservoir sense, times
0261

1 ROELOF PLATENKAMP

2 theporosity, the space in the rock to

3 content fluids times the saturation,

4 thefraction of the pour space that

5 actualy ishydrocarbons times the

6 formation volume factor. All of these
7 areimpacted by well evaluation data
8 obtained through logging, a

9 distribution of the reservoir from

10 seismic data, and of course the data
11 that you get through the production.
12 The production data itself

13 that you have will give you a better
14  understanding of the dynamics of the
15 reservoir, how easy itisfor fluidsto
16 move through the reservoir, which is of
17 coursedictated, first of al, by the

18 pressure differentialsin the well bore
19 andthereservoir and the permeability
20 of thereservair.
21 Measuring the permeability
22 inonewell givesonly alittle bit of
23 information around that well. When you
24  have more wells and you have more
25 information, the picture that emerges
0262

1 ROELOF PLATENKAMP

2 over time becomes more and more

3 precise. Sothe more you know about
4 thereservoir through its production,

5 through pressure measurements that you
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6 take, the more able you are to predict
7 thefuture of the production. And this
8 entire story very often leads to

9 revisions.

10 Q. Andwhat you just described,
11 isthat a processthat occurson a

12 daily basis? | mean just in terms of
13 how frequently isthisanalysis

14  undertaken?

15 A. It doesn't occur on adaily

16 basis because that would consume way
17 too muchtime. But for mgjor fields
18 thereisafieldrevision, afield --

19 major field review | would say every
20 threeto four years.

21 Q. Okay.

22 A. When you begin, suppose this
23 tableisareservair, yes, and you

24  drill awell initlikethis. The

25 dimensions of that well are thinner
0263

1 ROELOF PLATENKAMP

2 thanahuman hair if thisisa

3 resarvoir say like the Brent Field.

4 And you can look around that human hair
5 adistance of about two to three

6 meters. Soyou are extremely brave if
7 youjust say I've got seismic coverage
8 of thisstructure, and I've got one

9 human hair in the middle of the table
10 to extrapolate to al the extents of

11 that reservair.

12 Mother Nature is not

13 homogeneous. Look around the table and
14  you can seethat we are not

15 homogeneous, we all look dlightly
16 different, and it'sthe samein the

17  rocks.

18 Q. Iswhat you just described,
19 the human hair analogy --

20 A. That'sjust for dimensions.
21 Q. No, no, | understand that.

22 But | wasgoingto --
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23 A. Youdon't drill with human
24  hairs, let that be pretty well
25 understood.
0264

1 ROELOF PLATENKAMP

2 Q. | understand that. I've

3 heard of arequirement by the SEC

4  called proved area. Do you know what
5 thatis?

6 A. I'vesaid before, | amnot a

7  gpecialist when it comesto the

8 guidelines. There are various ways that
9 proved areais established according to
10 the SEC rules. It hasto do with the
11 so-called oil down to, it hasto do with
12 ablock that has been entered by awell,
13 and it hasto do with the depth of

14  investigation when you do awell test in
15 suchawsll.

16 Q. Doesthat have any -- the

17 proved area have any relation to the
18 analogy you just described?

19 A. If thiswereindeed the

20 Brent Field and | had drilled one well,
21 then that one well could never prove
22 theentire volumein the Brent Field.
23 At bestit can prove alimited area

24  around the well, and the most direct
25 way to determinethat is by doing an
0265

1 ROELOF PLATENKAMP

2 extended well test because you obtain
3 pressureinformation that travels

4 through the reservoir. And there are

5 pretty clear physical laws that

6 describe how that pressure wave

7 travels, so you can calculate what part
8 of thereservoir isin communication

9 withthewell and that you then can

10 cal the proved area. If you don't

11 havethat type of information, you have
12 torefer to analog reservoirs where

13 that information is available. But
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14 we're already getting pretty deep into
15 theguidelines of the SEC which are
16 pretty complicated.

17 Q. Agan, looking back at

18 Exhibit 2, Page 2, on that same line we
19 talked about revisions. What are

20 classifications?

21 A. Reclassifications are, for

22  instance, when aresource volume moves
23 from one category to another. For

24  instance, if you have undevel oped

25 resourcesthat are developed, then you
0266

1 ROELOF PLATENKAMP

2 Qet areclassification of acertain

3 volume from undevel oped to devel oped.
4 You can aso have aclassification from
5 proved undeveloped to proved devel oped.
6 If you have avolumethat is proved but
7 not yet developed and you drill the

8 required wellsin thereto develop it,

9 then it becomes proved developed. So
10 that'swhat reclassifications are for.

11 Q. Okay. If youturnto the

12 second page -- I'm sorry, the third

13 page of Exhibit 2, the bottom of the
14 matrix on thetop, it says revisions

15 andclassifications. Wheretheresa
16  plus next to the number that would

17 indicate what?

18 A. That would indicate an

19 increase.

20 Q. Anincreaseinwhat? I'm

21 justtryingto get ahandle. Because
22  just amoment ago you talked about

23 different type of classifications.

24 A. Sol would liketo take you
25 back to Page 2.
0267

1 ROELOF PLATENKAMP

2 Q. Okay.

3 A. Page 2 says, breakdown of

4  changes by category, and the table
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5 referstothe proved reservesin the

6 caendar year 1999. Then thetable

7 following that, major changes by

8 category and country, refersto a

9  breakdown of the same data. So we're
10 still talking here about proved

11 reserves. Soif wethen havea

12 reclassification, then it means that

13  something has moved into proved

14  reservesif itisaplus.

15 Q. Okay. Isthereany

16 distinction between proved devel oped
17 and proved undeveloped for purposes of
18 thistable?

19 A. No. It'sjust proved.
20 Q. It'sjust proved. I'm
21 sorry, | spoke over you. I'm sorry.
22 A. Thisisjust the proved
23 table. | feel like ateacher and |
24  have avery bright student.
25 Q. Wadll, thank you, |
0268

1 ROELOF PLATENKAMP

2 appreciateit.

3 If we can turn to the issues

4  pages, and that appears on Page 4 and
5 I'dliketo now discuss SNEPCO and the
6 EHRA discovery. Canyou tell me what
7 you recal the issue involving the EHRA
8 discovery was?

9 A. TheEHRA discovery was a

10 discovery made by the operator of the
11 EHRA asset, Exxon, and the discovery
12 wasinitially booked as scope for

13 recovery. The scope for recovery that
14  was deemed to be commercidl, i.e. it
15 met certain economic criteriawhich
16 meant that in future we expected that
17 we could develop the EHRA field.

18 Q. Now, when you say that it

19 was deemed to be commercial, are you
20 referring to reaching commercia

21  maturity?
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22 A. Infuture. But the volume

23 waslarge enough to say with certain
24 amount of confidence that in future the
25 EHRA discovery would be devel oped.
0269

1 ROELOF PLATENKAMP

2 Q. Soat that time, being the

3 end of 1999 or so, through the time

4 this note was prepared, had the EHRA

5 project reached commercial maturity?
6 A. No, no, definitely not.

7 Q. Now, what recommendation

8 wereyou making to the ExCom with

9 regard to the EHRA discovery?

10 A. Therecommendation was made
11 that we could actually book a small

12 volumefor EHRA, given the fact that it
13  was deemed that there was sufficient
14 materiality already in the discovery,

15 and that sufficient technical work had
16 been done on the basis of which a

17  booking could be made.

18 Q. Now, inthenoteit

19 referencestechnical work being donein
20 Houston.

21 A. Yes

22 Q. Who in Houston performed the
23  technical work?

24 A. That would be the Deepwater
25  Services organization.
0270

1 ROELOF PLATENKAMP

2 Q. Andif it'sokay withyou |

3 might refer to Shell Deepwater Services
4 asSDS.

5 A. That'sfine.

6 Q. Okay. Do you know who at

7 SDSled the team that did the technical
8 work for the EHRA project?

9 A. No, I -- | honestly don't

10 know who were in the EHRA team in
11 Houstonin 1999. That istoo far away
12 from where | was sitting.
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13 Q. Okay. Just| needto ask it
14 anyway. Didyou have any discussions
15  with any members of the SDS technical
16 team?
17 A. Well discussionsis maybe
18 going abit too far, but | did bump
19 into Matthias Bichsel occasionally and
20 we shared a cup of coffee.
21 Q. During those instances did
22 you ever talk business?
23 A. No, we complained about Shell
24 in general and work in particular. No,
25 just kidding. No, we didn't have serious
0271

1 ROELOF PLATENKAMP

2 discussions about theissue. But I'm

3 justtryingto say | knew Matthias

4  Bichsdl leading Shell Deepwater Services,
5 but | didn't know the people below

6 Matthias. That'sjust what | want to

7 say.

8 MR. FERRARA: Sorry, for the
9 reporter, on Page 29, on line 2 | think
10 you omitted that he said "no, just

11 kidding." All you havethereisno.

12 Q. Other than discussing --

13 withdrawn.

14 Other than the referencein

15 thisnoteto SDS, are you aware of any
16 other projects where SDS did work?
17 A. Firstof al, | don't see

18 any reference in the note to SDS.

19 Q. | wasreferring to the

20 technical, the reference to technical

21 work being done in Houston?

22 A. Yes, but it doesn't mention

23 SDS.

24 Q. Fair enough, fair enough.

25 Thenlet meask -- I'll withdraw that
0272

1 ROELOF PLATENKAMP

2 Question.

3 Let me ask adifferent
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4 question. Areyou aware of any projects
5 where SDS had done the technical work for
6 anOuU?

7 A. Inprinciple, Shell

8 Deepwater Services did work for those

9 OUswhen deepwater was part of the

10 portfolio. Most of the work that Shell

11 Deepwater Services did was done on the
12 behalf of Shell Qil, to support Shell

13  Qil with al the work done in the Gulf

14  of Mexico where we had a number of

15 deepwater developments ongoing, and in
16 production already. Another areawas
17 deepwater Nigeria

18 Q. Do you know who did the

19 technica work in the EA field?

20 A. No, | donot. | meanif you

21 refer to do you know the individual,

22 no.

23 Q. Understood. Now I'm talking

24 about whether it was SPDC or it farmed
25 thework out to a service company.
0273

1 ROELOF PLATENKAMP

2 A. If | remember correctly, it

3 wasdecided at some stage that SNEPCO
4 would do the work on behalf of SPDC,

5 but when the transfer took place from

6 SPDC to SNEPCO | don't remember. But
7 theideabeing SPDC focuses on the work
8 that they've always been doing -- been

9 doing and doing very well, i.e.

10 production from onshore Nigeria. We
11  had SNEPCO for the offshore and SNEPCO
12 could take the offshore of SPDC under
13 itswings and there would be a service
14  agreement between SNEPCO and SPDC.
15 Q. Now, do you know if there

16 wasafurther service agreement between
17 SNEPCO and another service company such
18 asSDS?

19 A. That may well have been. |

20 don't know.
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21 Q. Do you know who | would need
22  to ask to ascertain that information?
23 A. | would go to peoplein

24 SNEPCO, or peoplein SPDC.

25 Q. Okay. If you-- beforel go
0274

1 ROELOF PLATENKAMP

2 back here, we talked about the

3 recommendation that you made to the
4  ExCom which was to book a certain

5 amount --

6 A. Yes

7 Q. --of oil. Do you know what

8 thedecision of the ExCom was with

9 regard to the recommendation that you
10 made?

11 A. Asfar asl| can remember,

12 that was accepted.

13 Q. Okay.

14 A. To make the booking.

15 Q. Looking at this note, the

16 paragraph that appears right above the
17  graph begins "Booking of the EHRA
18 discovery."

19 A. Yes

20 Q. "lsasoimportant in view

21  of the external unit finding cost (UFC)
22 whichisbased on proved reserves,

23 additions and exploration expenditure
24  disclosed." Canyou explain why it was
25 important to book the EHRA discovery in
0275

1 ROELOF PLATENKAMP

2 light of the UFC?

3 A. Theunit finding costisa

4  parameter or ametric that is used in

5 theindustry to compare performance of
6 E&Pcompanies. There are various

7 bodies that compare the performance of
8 companieslike Prudential, for

9 instance, and they use unit finding

10 cost as one of the metrics to make this
11 comparison.
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12 The unit finding cost over

13 1999 would be impacted significantly by
14  the booking of the EHRA reserves. And
15 it would put Shell, in the eyes of the
16 external world, in a better performance
17  position.

18 Q. Doyou recal any discussion

19 during the meeting, the January 31st

20 meeting, on thisissue?

21 A. No, no.

22 Q. Theotherissuel'dliketo

23  discusswith you, and I'm just looking
24  intermsof time --

25 MR. HABER: Why don't we
0276

1 ROELOF PLATENKAMP

2 justtake avery, very short break and

3 well move on to the next topic.

4 THE VIDEO OPERATOR: Well
5 go off therecord, it's 10:53, tape 4.

6 (A recess was taken.)

7 THE VIDEO OPERATOR: Back on
8 therecord, it's 11:04, thisis tape 4.

9 Q. Mr. Platenkamp, before | get

10 onto thisother area | was about to get
11 started on | just want to ask one

12 followup question with regard to the

13 EHRA project. Did Exxon Mobil book
14  reservesin that project?

15 A. | honestly don't know. You

16 haveto ask Exxon Mobil. | don't know.
17 Q. If youturnto Pageb5.

18 MS. ASHTON: Of which?

19 Q. Of Exhihit 2,

20 MS. ASHTON: Exhibit 2,

21 okay. Make sure we have the right one.
22 Q. Agan, thisisunder issues.

23 A. Yes

24 Q. On the bottom under USA

25 theresadiscussion of the definition
0277

1 ROELOF PLATENKAMP

2 of ownusegas. Do you recal
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3 generaly what that issue involved?

4 A. Ingenerd, theissue

5 involvesthe use of gasthat you use

6 for your own operations.

7 Q. Doesthishaveany relation

8 totheterm that I've heard called fuel

9 andflare?

10 A. ltiscertainly related to

11 fuel, yes.

12 Q. Sointermsof the -- what

13 wastheissue that you were presenting
14  to the ExCom with regard to own use?
15 A. Inthe Shell group's

16 definition of proved reserves, own use
17 of gasisexcluded from the reserves,
18 and Shell Oil own use of gas was booked
19 asresarves. Sotherewasa

20 discrepancy between the two ways of
21  booking reserves and that needed to be
22 aigned.

23 Q. Now theresareferencein

24  the note to Shell Oil moving from an
25 SEC reporting company to asubsidiary,
0278

1 ROELOF PLATENKAMP

2 ineffect, of the group and no longer

3 being a separate filer with the SEC.

4 A. Correct.

5 Q. What isthe relevance of

6 that fact to the issue of own use?

7 A. Wadl this means that the

8 resources held by Shell Oil will now be
9 included within the 20-F submitted by
10 thegrouptothe SEC. Asl just said

11 before, Shell group excluded own use of
12 gasfrom thereserves. Shell Qil

13 included fuel gasinthereserves. We
14 wanted asimilar treatment of own gas
15 in Shell Qil asintherest of the

16 group.

17 Q. It saysunderneath the

18 reference that we just talked about,

19 andit'sthe paragraph that begins "The
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20  issue has been discussed with the group
21 reservesauditor and group external

22  auditors who confirm that both

23 interpretations are defendable under

24  SEC rules but also acknowledge that
25  reporting consistency across the group

0279

1 ROELOF PLATENKAMP

2 isastrong consideration.”

3 A. Yes

4 Q. Do you know who had the

5 discussions with the group reserves

6 auditor?

7 A. That would have been in my

8 opinion Remco Aalbers.

9 Q. AndI recall yesterday you

10 had testified that you did not have any
11 communications with the group reserves
12 auditor at thistime?

13 A. | didnot, no, that's

14  correct.

15 Q. Did Mr. Aalbers convey to you
16 the sum and substance of the discussion
17 that he had with Mr. Barendregt?

18 A. | think the sum and

19 substance areincluded in this

20 particular alinea, namely, that under

21 the SEC rules both interpretations are
22 defendable. Aalbersand myself were
23 very much in favor of reporting

24  consistency within the group.
25 Q. And therefore, you were
0280

ROELOF PLATENKAMP
recommending that the reserves be
excluded, correct?

A. That own use of fuel gas
would be excluded. The argument is
very simple. | can sell the gas that |
use for own fuel and if | sall itit's
simply areserve. If | then buy other
gas to keep my ovens going, then that's
10 just operating expenditure. Soit's

©CoooO~NOOLPA~WNPE
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11 very defendable to keep that on the --
12 onthe books. Now maybe our approach
13 wasdlightly more Calvinistic. If you
14  sell your own gas, if you burn your own
15 gasthenyou can't sdll it, so you

16 can't keepit asreserves.

17 Q. Right. Now it aso says

18 that the issue had been discussed with
19 thegroup external auditors. Did you
20 have any involvement in those

21 discussions?

22 A. No, | didnot. | did not.

23 Q. Doyou recal receiving any

24  emails concerning these discussions?
25 A. No, | don't recall at this

0281

1 ROELOF PLATENKAMP

2 moment intime any emails, but |

3 certainly won't exclude the possibility

4 that there have been anumber of emails
5 around thisissue that -- where I'm

6 ccd. If yourecelveover 200 emailsa
7 day, it'svery hard to remember them

8 adl.

9 Q. I'll dowhat | canto

10 refresh your recollection.

11 MR. HABER: I'm going to

12 mark as Platenkamp Exhibit 5 an email
13 correspondence, and it's a string of

14 emails. Thelast email isfrom Egbert
15 Eeftink to Remco Aalberswith accto
16 Steve Johnson and Arjen Korteweg, and |
17 apologizeif | mispronounced his name
18 or her name. It'sdated January 10,

19 2000. The Batesrange runsfrom PBW
20 0006178 through PBW 0006186.

21 (Platenkamp Exhibit 5

22  for identification, Bates stamped PBW
23 0006178 through PBW 0006186.)

24 Q. My question isdoesthis

25  refresh your recollection about

0282

1 ROELOF PLATENKAMP
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2 communications that were sent to you

3 either directly or as acc concerning

4  the own useissue that we've just been

5 discussing?

6 A. | haveto go through it.

7 Thefirst email isan email that | do

8 not recognize. The second email I'm

9 now looking at.

10 Q. Thesecond email you are

11 noted onthe ccline.

12 A. | seethat. I'mjust trying

13  to see where the second email isfrom
14 Remco to Egbert Eeftink. Okay.

15 Q. My questionis, | think my

16 question was does this refresh your

17  recollection about communications that
18 you were apart of, either directly or

19 by cc, concerning the own use issue?
20 A. It certainly refreshes my

21  memory that we had a number of

22  discussions about this; we being Remco
23 Aalbersand myself. | do not remember
24  that | actually read this email at that

25 momentintime. I've sinceavery long
0283

1 ROELOF PLATENKAMP

2 timel havethe habit that | don't read

3 emailsonwhich| amcc'd, asthey're

4 only sent to mefor information. |

5 normally only read emails that are sent
6 to me because then thereis obviously

7 actionrequired. If you recelve as

8 many emailsas| do, you understand why
9 thisisafairly healthy reaction to

10 email overload. If it isimportant

11  peoplewill bring it to my attention.

12 Aadbers brought thisissue to my

13 attention, we talked about it, but | do
14 not recollect seeing the email.

15 Q. Okay. That'sfine. | mean

16 | will note that there was -- that

17 thereisan email on the page that ends
18 6182 from Mr. Aalbersto you and Linda
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19 Cook. Sol would take it with what you
20 just said, you took some action or
21  conducted some discussion in response?
22 MS. ASHTON: Objection;
23 mischaracterizes what he just said.
24 You can answer.
25 A. Now | haveto look at this
0284

1 ROELOF PLATENKAMP

2 emall because you are ahead of me.

3 Q. I'msorry, I'll Slow down.

4 A. Sowhat isthe question?

5 Q. | just wanted to know did

6 youtake any action in responseto this
7 email?

8 MS. ASHTON: Thisemail

9 being--

10 Q. Theonethat | just directed

11 hisattention to?

12 A. Theoneto Linda Cook and

13  mysalf.

14 Q. Theonedated --

15 A. Wadl I'm scanning this email
16 very quickly and the email basically is
17 aninformation transfer and it doesn't
18 ask for any action, decision or

19 support. Basically Remco tellsLinda
20 and mysdlf please be aware theissueis
21 asfollows, the volumes are as follows.
22 And no actionisrequired, but it

23  raisesour awareness.

24 Q. Okay. Fair enough. There

25 areanumber of people who are

0285

1 ROELOF PLATENKAMP

2 identified here. 1'm not going to go

3 through al of them, but there are a

4  couple of people | do want to ask you
5 if you know who they are. On thefirst
6 page, Egbert Eeftink, next to his name
7 saysKPMG. Do you know who heisand
8 what hisrole was at that time?

9 A. | canonly guess. | don't

Case 3:04-cv-00374-JAP-JJH Document 362
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10 remember the name Egbert Eeftink.

11 Q. Okay.

12 A. | mean obviously he works

13 for KPMG.

14 Q. Thesame question with

15 regard to Steve Johnson.

16 A. PricewaterhouseCooper,

17 that'sall | can say.

18 Q. Didyou ever meet either one
19 of those gentlemen?

20 A. | have no clear recollection

21  whether | met them or not. | may very
22 well have met them, shaken a hand, but
23  they were working with Remco and
24 Barendregt. Aidan McKay wasin the
25 middle, and then finally it came to me.
0286

=

ROELOF PLATENKAMP
So out of courtesy we may have greeted
each other and asked how they were
doing, but that would beit.

Q. Okay. Another person whois
identified as someone involved in this
issue, or discussing thisissue, isa
person by the name of Jeri Eagan. Who
is Jeri Eagan?

10 A. Jeri Eaganisaperson

©CooO~NOOTLPA~,WN

11  working at that time for Shell Qil, and
12 shewasworking in finance. Shewasa
13 high-ranking finance manager in Shell
14  QOil. If you can refer meto the email
15 where her nameis.

16 MS. ASHTON: Page4 of 5 --
17 4 of 9rather.

18 A. Page4 of 9, okay.

19 MS. ASHTON: Therée'sthere.
20 There may be others.

21 A. Oh,itonly says SEPCO.

22  Sometimes you can see from the

23  reference indicator what her function
24 is. Thelast time she worked for Shell

25 OQil she was the chief finance officer
0287
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1 ROELOF PLATENKAMP

2 of SEPCO. Whether she wasthat at this
3 momentintime, | don't know. | would
4 think so. My recollection isthat she

5 wasthe chief finance officer.

6 Q. Didyou have any -- any

7 occasion to work with Ms. Eagan during
8 your tenure at EP?

9 A. Jeri Eagan?

10 Q. Yes

11 A. Cameto The Hague on at

12 least two occasions to participate in a
13 capital allocation workshop.

14 Q. Other than those occasions,

15 do you have any other recollection of
16  meeting with her or working with her?
17 A. Shewill most likely have

18 attended one of the EP leadership fora,
19 most likely the one we had in the year
20 2000 in Houston.

21 Q. Intermsof size, is Shell

22 Qil alarge subsidiary of the group --
23 MS. ASHTON: Objection to
24  form.

25 Q. --of Shell Gil?
0288

1 ROELOF PLATENKAMP

2 MS. ASHTON: Objection to

3 form. You can answer if you can.

4 A. Yes, beforel answer | need

5 tohaveabit of clarification because

6 there are many ways to discuss the

7 relative importance or size of a Shell

8 subsidiary. For instance, the company
9 that | recently worked for as managing
10 director, NAM, isarelatively small
11 company when it comes to the amount of
12  people working for the company,

13 something like 1800. However, in terms
14  of net income after tax for the group
15 it'sone of the biggest companies. So
16 you haveto be abit more specificin
17  thisquestion.
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18 Q. Okay. That'sfair. Andto

19  build off of what you just talked about
20 interms of people, relative size of
21  Shell Oil, isit one of the larger
22 subsidiariesin the group?
23 A. Then again, | think we have
24 to be abit more precise because Shell
25 Qil of courseisacompany that has a
0289

1 ROELOF PLATENKAMP

2 certain amount of integration, it's

3 upstream and downstream. | takeit you
4 arereferring to Shell EP in Houston,

5 the EP company of Shell QOil.

6 Q. Thatistrue.

7 A. Okay. It certainly would be

8 oneof thelarger companiesin terms of
9 manpowers, and | would put it on par
10 with companieslike Shell Expro, to a
11 certain degree the NAM, and the SEPCO.
12 Q. Isthere adifference now

13  between Shell EP and SEPCO?

14 A. What do you mean by now?
15 Q. Fair question. Let'ssayin

16 thetime period you were at EP was
17 there adifference between SEPCO and
18 Shell EP?

19 MS. ASHTON: | think -- |

20 think he's still at EP though.

21 Q. Or arethey one and the

22 same?

23 MR. HABER: | just want to
24 make sure --

25 MS. ASHTON: | don't know
0290

1 ROELOF PLATENKAMP

2 what you mean when he was at BP.

3 MR. HABER: I'm sorry?

4 MS. ASHTON: | don't know

5 what you mean when you say when he was
6 at--

7 MR. HABER: When hewasa
8 vicepresident of strategic planning
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and business --

MS. ASHTON: So 1999/20007?
MR. HABER: Right.
A. That againisaquestion

where we can talk for hours. At that
moment in time the Shell group had a
fairly complex structure. | was
employed by a company caled SEPIV,
Shell E& P International Ventures. |
was a director of that company. Inmy
role in that company as vice president
strategy, planning and economics, |
actually worked on behalf of al the EP
companiesin the Shell group and in
particular on behalf of the ExCom. The
ExCom members were all employed by a
company called SEPI, Shell E&P

ROELOF PLATENKAMP
International. | was supported by most
of the technical staff working in the
company called SIEP, Shell
International E&P. So amost al the
companies working in E& P somewhere had
EPin their -- in the name. SEPCO was
part of Shell Oil and the EP part of
Shell Oil was recognizable in the name

SEPCO, Shell Exploration & Production
Company.

So I'm maybe a bit lost in
what the question is precisaly.

Q. | guessthe question that |
was having in terms of reporting, say,
net income, Shell Oil would be the
entity that would be reporting net
income; is that correct?

MS. ASHTON: Objection to
form.

A. Again, it dependson
reporting to home -- or to whom, in
what form. If the group were reporting
its financial returnsit would include
Shell Qil. If for whatever reason EP

Page 178 of 200

file:///C)/Documents¥%20and%20Setti ngs/daustin/Desktop/ Deposition%20T ranscripts/111506rp.txt (34 of 131)9/18/2007 4:02:17 PM



file://ICJ/Documents¥20and%20Setti ngs/dausti n/Desktop/Deposition%20T ranscripts/ 111506rp. txt

0292

NEBoo~voas~wN R

Case 3:04-cv-00374-JAP-JJH Document 362

ROELOF PLATENKAMP
wanted to make a statement about EP's

income, then SEPCO's net income would

be included into Shell -- into Shell
International EP's net income. |sthat
clear?

Q. Honestly, not redly.

A. Okay. Let metry again.

MS. ASHTON: Why don't you

let him ask another question.

A. That may be even wiser.
Thank you, counsal. I'm learning.

13 MR. HABER: | waskind of

14 hoping he would try again.

15 MS. ASHTON: | think it

16  might be better if you just asked

17 questions and let him try to answer

18 them.

19 Q. Shell EPin Houston, they are
20 part of the larger subsidiary Shell Qil,
21 am| correct in that understanding?

22 A. It'scorrect.

23 Q. Okay.

24 A. Tomy knowledge.

25 Q. Okay. So now when wetalked
0293

1 ROELOF PLATENKAMP

2 about peoplein terms of size, before

3 you drew adistinction between Shell EP
4 which was in Houston, and now I'm

5 asking intermsof the Shell Oil, in

6 termsof people where does Shell Qil

7 rank, to your understanding, in terms

8 of sizewith other subsidiariesin the

9 Shel group?

10 A. Okay. Sonow we'relooking
11  at Shel Qil?

12 Q. Right.

13 A. Asanintegrated company as
14  part of the Shell group. Sizable

15 company. | would like to compare that
16  with the company that we have in the

Filed 10/10/2007
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17 Netherlands called Shell Netherlands,
18 whichisacombination of al the Shell
19 companiesin the Netherlands, where we
20 have some 15,000 people working and
21 that issignificantly larger than Shell
22  Qil. So big, substantial, not the

23 biggest.

24 Q. Butit'sasubstantial

25 subsidiary?
0294

1 ROELOF PLATENKAMP

2 A. Substantia, yes.

3 Q. Andintermsof net income,

4 where does Shell Oil rank, again, to

5 your understanding?

6 A. That iswholly dependent on

7 theyear in question. 1998, 1999 |

8 don't know, which year?

9 Q. Wadll, let'sjust take each

10 year that you have knowledge of. Let's
11  start with 1998.

12 MR. FERRARA: Sorry, areyou
13  asking him the question of what Shell
14  Oil US net income is as a percentage of
15 the Shell group net income? I'm a

16 little confused about what the -- what
17 therelationshipis.

18 MR. HABER: | mean ultimately
19 | think that's whereit leads, but | was
20 just asking for his understanding. He
21 wasthe one that made the distinction
22 earlier in terms of people and net income
23 and | wasjust following up on his

24 distinction, one of the distinctions that
25 he had made on net income. So | think
0295

1 ROELOF PLATENKAMP

2 theanswer is percentage of group net

3 income certainly isimplicit in the

4 question. And I'm just looking --

5 MR. FERRARA: You'regoing
6 to haveto ask the question again

7 because | must say I'm getting a bit
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8 confused asto these questions. When
9 you start making relative measures

10 between aUS operation and aUS

11 component of a US operation, E& P, and
12  then measuring it against a group or
13 against aNAM or against an analog in
14 the Netherlands, I'm getting alittle

15 jumbled up, so...

16 MR. HABER: I'mlooking at
17 the US operation which is Shell Qil,
18 that'sthat | understand --

19 MR. FERRARA: So you want
20 himto includein the question the

21 operation of gas stations around

22 America?

23 MR. HABER: Everything that
24 would beincluded in Shell Qil.

25 MR. FERRARA: And now the
0296

1 ROELOF PLATENKAMP

2 questioniseverything included in

3 Shel Qil's net income as compared to
4  what?

5 MR. HABER: Against the

6 group.

7 MR. FERRARA: Against the

8 group's net income?

9 MR. HABER: If hehasan

10 understanding.

11 MR. FERRARA: So perhapsyou
12 can ask the question now with the

13  benefit of thisdialogue and he can

14  respondtoit.

15 Q. Agan, I'mlooking for,

16 based upon the distinctions that you
17 have made and | think you're following
18 wherewe are, if you can -- if you have
19 anunderstanding of where Shell Oil
20 falsinterms of acomparison to the
21  group with regard to the net income
22 that Shell Oil generates?

23 MR. FERRARA: We object as
24 to form and foundation.
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25 MS. ASHTON: Right.

0297

1 ROELOF PLATENKAMP

2 MR. HABER: Okay, that's

3 fine

4 A. Okay. Firstthingsfirst.

5 | know about EP. | cannot claim that |
6 know about the Shell Oil integrated

7 company. Sol cannot really answer

8 that question.

9 When we zoom in on EP, am |
10 inapositionthat | can compare the

11  revenues from the EP operationsin the
12 USfrom SEPCO with other companiesin
13 EPworldwide, then -- then | can

14  certainly do that.

15 Q. I'dlikeyou to do that

16 then.

17 MR. FERRARA: Excuse me, so
18 now we're flipping from incometo

19 revenue, from bottom line to top line;
20 isthat correct?

21 MR. HABER: Correct.

22 MR. FERRARA: Perhapsyou
23  can ask the question.

24 MR. HABER: Hejust said he
25 candoitand l've asked him to do it.
0298

1 ROELOF PLATENKAMP

2 MR. FERRARA: I've asked him
3 todoit, then objection to form and

4 foundation again.

5 A. Again, | would like to know

6 what period we're talking about.

7 Q. Let'smakeit -- let's make

8 itintermsof the period when you were
9 vicepresident, strategic planning,

10 etcetera, so it'sthat one year period.

11 A. 19991 can't giveyou a

12  precise number, but | can share with
13 you that given the fact that we were

14  dtill looking at arelatively low oil

15 price, that Shell Oil or SEPCO was not
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16 amajor contributor.
17 Q. How about in 2000?
18 A. In 2000 it was marginally
19 improving.
20 Q. And the improvement can be
21  attributed to what?
22 A. Directly toail price.
23 Q. How about in terms of the
24  operationsthat were donein Shell EP,
25 andI'mjust talking about the EP.
0299

1 ROELOF PLATENKAMP

2 MS. ASHTON: Objection to

3 form.

4 Q. Let meask the question.

5 MS. ASHTON: Sorry, |

6 thought that was your question.

7 Q. No, just apreface.

8 A. Canl ask aquestion?

9 Q. Ifithelpsclarify.

10 A. Canyou be very precise when
11  you use Shell EP which Shell EP you are
12  referring to.

13 Q. I'mreferring to the onein

14 Houston.

15 A. Okay. Canyouincludeitin
16 the question because otherwise | lose
17  track.

18 Q. Yes. Withregardto Shell

19 EPinHouston, their operations, or its
20 operations, can you make a comparison
21 with regard to the EP operations of

22  other operating units within the

23 group --

24 MS. ASHTON: Objection.

25 Q. -- betweenthe Shell EPin
0300

1 ROELOF PLATENKAMP

2 Houston and those other --

3 MS. ASHTON: Objection.

4 Objection to form and foundation.

5 Q. Andagain, I'm talking about

6 the period when you were vice president

Filed 10/10/2007
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7 strategic planning, etcetera.

8 MR. MORSE: Same objection.
9 A. Thenagain| would liketo

10 know on the basis of which criteriayou
11 would like to make the comparison.

12 Q. Waell let me ask you this.

13 Aretherecriteriathat you have an

14  understanding that would enable you to
15 answer the question?

16 A. Therearecriteriarelated

17 to manpower. Therearecriteria

18 related to volume of ail that is being

19 produced. There are criteriathat deal
20 with cost. | need abit more clarity.

21 Q. Waéll let's take volume of

22 resource. Can you make the comparison
23 between Shell EP in Houston and other
24  EP subsidiaries within the group?

25 MS. ASHTON: Objection to
0301

1 ROELOF PLATENKAMP

2 form and foundation. You can answer if
3 you can.

4 A. Aagain, it's-- when you

5 refer to resource, what resource?

6 Q. Oil and gas.

7 MS. ASHTON: Objection to

8 form and foundation.

9 A. Yes, | find thisdifficult.

10 Isit production rates? Are we talking
11  about resources in the ground?

12 Q. Agan, whatever criteria

13 will help you answer the question. |f
14 you want to take production rate then
15 let'stalk about production rate.

16 MS. ASHTON: Same objection.
17 A. Intermsof production rates,

18 Shell Oil isasignificant contributor to
19 production in 1999 and in 2000.

20  Significant meaning in the order of 10
21 percent.

22 Q. And cost, what do you mean
23 by cost now?
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A. Theoil of Shell Oil was
relatively expensive given the fact

ROELOF PLATENKAMP

that Shell Oil was predominantly

producing from the Gulf of Mexico,

which due to its very nature of being

deepwater isrelatively expensive oil.
So you need ahigh oil price to be
profitable. 1999, 1998, 2000 were

years where the oil price was

relatively low.

Q. Sothenitredlyis, |
think I'm hearing it correctly,
depending upon the price of ail; is
that correct?

MS. ASHTON: Objection to
form.

A. Thatis--that iscorrect.
That's very correct.

Q. Now going back to the own
use issue, do you recall what the
recommendation to the ExCom was?

A. Recommendation to the ExCom
was that we should go for consistency.

Q. And the consistency being?

A. That you exclude own use
from the reserves.

ROELOF PLATENKAMP
Q. Wasthat recommendation
accepted?
A. No.
Q. Wasan explanation given as

to why?

A. Bothinterpretations were
possible. You werein linewith the
regulationsif you used or if you

included own use in the reserve
submission.

Q. Doyou know if the reserves
that were booked as own use were
recategorized when Shell announced the

Filed 10/10/2007
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recategorization beginning in January
of 20047
A. | don't know. | don't know.
Q. Now | believe you can put
aside Exhibit 2 and 3 now.
MS. ASHTON: For good?
MR. HABER: I'm sorry?
MS. ASHTON: Can we throw
them away?
MR. HABER: | said you can
put them aside.

ROELOF PLATENKAMP
Q. Now, during your time as

vice president, strategic planning,

etcetera, do you recall any issues
coming to your attention involving
reservesin Brunei?

A. No.

Q. Doyou recall anyone
discussing with you license expiry
issuesin Brunel?

A. No, no.

Q. Okay. Do you recall anyone
discussing with you any legacy issues
in Brunei?

MS. ASHTON: Objection to
form. You can answer.

Q. Agan, during thetime
period?

A. Theanswerisno. Brune
was arelatively small part of the
total portfolio and again, | was
focusing on capital allocation,
business planning, and the other part
didn't get that much attention from me.

Q. Okay. During your time

ROELOF PLATENKAMP
again as vice president, strategic
planning, do you recall any issues
coming to your attention regarding
booking of reservesin Angola?

Filed 10/10/2007
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A. No. Theonly issue with

respect to Angola was the question
should we stay or should we |leave.
Q. Andwhat was the discussion
concerning that issue?
A. Precisely what | said.
Q. Waell what were the reasons
-- what were the reasons for wanting to
leave Angola?
A. Relatively -- relative
ranking of the perceived value of
Angolain the overall EP portfolio.
Q. Andwhat wasthe relative
ranking of Angolain the portfolio?
A. Low.
Q. Andwhat was the discussion
concerning staying in Angola?
A. Thediscussion was of course
based -- no, let's start again. We
should place this discussion against the

0306
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ROELOF PLATENKAMP
background of affordability. 1999 we
introduced capital allocation. Inthe
year 2000 we still had to go through the
process of capital allocation because the
demand for funding was larger than the
affordability. So we had less money
available to spend in either exploration
or development than the operating units
were asking for.

That's why both in the
exploration portfolio and in the
development portfolio we had to do a
very careful ranking and fund those
projects that would yield the highest
return for Shell.

On the basis of what was
known at the time of all the assets,
you come to thisranking. However,
when you talk about an asset, an area
where you are still in the exploratory
phase, thereislittle that you know
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23  because the information has not yet

24  been obtained. Sothereisalso the

25 question whether you do believe that
0307

1 ROELOF PLATENKAMP

2 there's much more to be had or not, so
3 there areindeed people who are always
4 ontheoptimistic side, and there are

5 peoplethat say, well, thisiswhat we

6 know and on the basis of that, thisis

7 whereweare.

8 And because that was an

9 immature area, we had proponents of
10 both sides. So there was adiscussion
11 whether we should stay or whether we
12  should leave.

13 Q. Andwhen did this discussion
14 occur?

15 A. Thesediscussionstook place
16 throughout the period that | wasin

17 that job.

18 Q. Who were the advocates for

19 staying in Angola?
20 A. It went up and down. There
21 were people who said | think we should
22  stay there, and a couple of months
23 later they would say, no, | think we
24  should go. | mean perceptions change,
25 information becomes available, opinions
0308

1 ROELOF PLATENKAMP

2 change, ail price changes, there may be
3 more money available.

4 So over time people's

5 positionswill vary.

6 Q. Doyou know what the

7  position of Phil Watts was?

8 A. I'veheard Phil making

9 statementsthat we should bein Angola.
10 And | heard him make statements that we
11 should leave Angola.
12 Q. Do you know how he
13 ultimately ended up in terms of his
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Case 3:04-cv-00374-JAP-JJH  Document 362 Filed 10/10/2007
position?
MS. ASHTON: Objection to

form.

A. | think inthe end the
decision was taken that we should exit
Angola

Q. Do you know when that
decision was made?

A. Not with certainty, but | --
| seem to remember that that was in the
year 2000. Whether it became effective
in 2000, | don't know.

ROELOF PLATENKAMP
Q. Doyou know if Shell booked
any reservesin Angola?
A. | don't know that.
Q. Haveyou ever heard of Block

187
A. Now that you mention it it
doesring abell.

Q. Andwhy doesit ring abell?

A. ltrang--itringsabell
in connection with Angola. If |
remember correctly that was the license
block where we had an interest.

Q. Doyou know if any reserves
were booked in Block 187

A. No, | don't know that.

Q. Who wastheregional
business director that covered Angola
during this time?

A. That would have been Heinz
Rothermund.

Q. Do you know what position
Mr. Rothermund took with regard to
staying or leaving Angola?

A. Thereagain, | think if you

0310

1

ROELOF PLATENKAMP

2 want to know that you should ask Heinz.

3
4

That's number 1. | think Heinz was pro
and con. It varied. Well wewereina
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5 gstateof flux, so.

6 Q. Didyou have any discussions

7 with -- do you recall any discussions

8 with Mr. Rothermund concerning the

9 issue?

10 A. Nodirect -- direct

11  discussion between him and myself, no.
12 Q. Doyou recall having

13 discussionswith Mr. Aabers on the
14 issue?

15 A. ldon't--

16 Q. Sotherecordisclear, the

17  issue being whether to stay or leave

18 Angola

19 A. | don'trecal at this

20 moment in time any specific discussions
21  about Angolawith Remco.

22 Q. How about discussions with

23 Aidan McKay concerning the issue?
24 A. Thereagain, my recollection
25 isvague. I'm sure we talked about
0311

1 ROELOF PLATENKAMP

2 Angolaat some stage.

3 Q. Hadyou ever heard during

4 your tenure as vice president of

5 dtrategic planning anyone say that

6 therewasacritical need to book

7 resarvesin Angola?

8 A. | don't remember that. |

9 honestly don't remember that.

10 Q. That'sokay. Do you recall

11 Remco Aalbers going to Houston, Texas,
12 in December of 2000 to discuss any

13 potential booking in Block 18?

14 A. No, because December 2000 |
15 had handed over to John Bell, and | was
16 no longer active as vice president,

17  strategy, planning and economics.

18 (Platenkamp Exhibit 6

19 for identification, Bates stamped V

20 00120307 through V 00120370 and DB
21 07471 through DB 07534.)
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22 MR. HABER: I'vejust marked
23  for therecord Platenkamp Exhibit 6.
24 Itisan email from Aidan McKay to Mr.
25 Platenkamp dated October 2, 2001 with
0312

1 ROELOF PLATENKAMP

2 an attachment which in the subject line
3 reads, "Roelof career ender, PowerPoint
4 26th June 2000, ExCom presentation,

5 dtate of the portfolio." The Bates

6 range, and there are two of them, for

7 therecord thefirst oneisV 00120307

8 throughV 00120370. The second Bates
9 rangeis DB 07471 through DB 07534.
10 MS. ASHTON: Just so the

11 record -- for clarification, the last

12 page of the document appearsto be a
13  repeat of the same email that's on the
14  top, which | meaniswhat itis.

15 MR. HABER: If weincluded
16 that, it was inadvertent.

17 MS. ASHTON: Do you need
18 timetolook at the document?

19 THE WITNESS: | may need
20 time occasionally to look at it.

21 Q. That'sfine.

22 MS. ASHTON: | think aswe
23 gothrough it you can take the time.

24 A. It'safairly thick

25 document.

0313

1 ROELOF PLATENKAMP

2 Q. That'sfine. First of al,

3 haveyou seen this document before?

4 A. Yes, I've seen this document

5 Dbefore.

6 Q. Didyou prepare the slides

7 and the PowerPoint that are attached to
8 theemail?

9 A. | wascertainly involved in

10 the preparation, but most of the

11 preparation was done by Aidan McKay and
12 hisstaff.
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13 Q. Do you recall what your
14  involvement was in the preparation of
15 thisdocument?
16 A. Yes. Ultimately | had the
17 final say about every slideas| was
18 going to present this slide on June the
19 26th to the ExCom.
20 Q. Other than yourself, were
21 there any other people who reviewed the
22  dlide presentation before it was
23  presented?
24 A. Not to my knowledge.
25 Q. Doyourecal if Lorin Brass
0314

1 ROELOF PLATENKAMP

2 had reviewed the slide presentation

3 beforeit was presented?

4 A. Not to my knowledge.

5 Q. Looking at the email --

6 A. Yes

7 Q. --itappearsthat your --

8 that you were requesting the

9 presentation from Mr. McKay; is that
10 correct?

11 A. Yes

12 Q. Why were you requesting the
13  presentation from him?

14 A. | wasasking Aidan to send
15 meacopy of this presentation as|

16 didn't have a copy myself anymore. |
17 had aready cleaned my email. | had
18 moved on to different work. | had had
19 ameeting with Walter van de Vijver,
20 where Walter van de Vijver indicated to
21 methat he blamed me for the failure to
22  deliver on the BP 2000 business plan,
23 and | pointed out to Walter that | had
24  done my utmost to inject as much

25 realism as possiblein the BP 2000, and
0315

1 ROELOF PLATENKAMP

2 inorder to support what | told Walter,
3 | thought it would be agood ideato

Case 3:04-cv-00374-JAP-JJH Document 362
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4  give him acopy of what | discussed

5 with the ExCom on the 26th of June

6 2000. Asl had no copy, | asked Aidan
7 to provide me with acopy.

8 Q. When did you have this

9 meeting with Mr. van de Vijver?

10 MS. ASHTON: | think

11 objection. I'm not sure he said

12 meeting. But he can clarify that.

13 MR. HABER: Hesaid"l had a
14  meeting with Walter van de Vijver."
15 A. Yes, | met with Walter van
16 deVijver around that time, before the
17  2nd of October, | don't recall

18 precisaly what date.

19 Q. Who initiated the meeting?
20 A. With Walter? | probably did
21 that.

22 Q. And what was the reason that
23 youinitiated the meeting?

24 A. Atthat momentintimel was
25 doing some coded project work for Shell
0316

1 ROELOF PLATENKAMP

2 EPand]I thought it was timeto start

3 working on amore substantial job. |

4 knew of anumber of jobs becoming

5 availablein the not too distant

6 future, and | wanted Walter's support

7 for my candidacy for these jobs.

8 Q. Did Mr.vandeVijver

9 support you for the candidacy of those
10 positions?

11 A. Thefirst meeting | had with
12 Walter was somewhat disappointing, as
13 heindicated that he believed | was

14 part and parcel of abusiness plan

15 against which we could not deliver.
16 Andhesad| can't really help you. |
17 felt that was a misrepresentation, as
18 onthe 26th of June, as | said before,
19 I'd done my utmost to alert ExCom that
20 werantherisk of creating an
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21 over-optimistic business plan and |

22 wanted to share that with Walter.

23 After Walter had received

24  the document from me, he said, now |
25 recognize or realize what you told me,
0317

1 ROELOF PLATENKAMP

2 and that was a good piece of work.

3 Q. Did he say anything elseto

4 you?

5 A. Wadl, when hesaid thisisa

6 good piece of work, he actually put

7 that in an email because we didn't have

8 aface-to-face meeting. So hedidn't

9 say anything.

10 MR. HABER: I'm marking as

11 Platenkamp Exhibit 7 an email exchange
12 between Mr. Platenkamp and Mr. van de
13 Vijver. The Bates number is PBW

14 0003646 through PBW 0003648. I'll note
15 for therecord the first two pages

16 appear to be in Dutch, and the last

17 page of the document is, asit's stated

18 onthetop, aninformal tranglation of

19 theemailsthat appear on the first two

20 pages of the document.

21 (Platenkamp Exhibit 7

22  for identification, Bates stamped PBW
23 0003646 through PBW 0003648.)

24 Q. Arethesethe email

25 correspondence that you were referring
0318

ROELOF PLATENKAMP
to amoment ago in your answer, Mr.
Platenkamp?

A. Correct.

Q. Andbecause| don't
understand Dutch, I'm going to look at
the trandlation on the last page. The
transglation of the email of October 1,
2000, is that the email where what you
10 discussed in terms of providing the
11 dlidesfrom the presentation were sent

©CoooO~NOOLPA~WNPE
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12 to Mr.vandeVijver?

13 MS. ASHTON: Just for the

14  record here, I'd just liketo -- |

15 don't think Mr. Platenkamp did the

16 trandation, so --

17 MR. HABER: | understand

18 that.

19 MS. ASHTON: | just want the
20 record to reflect that.
21 MR. FERRARA: We have
22  objectionsto form, foundation and

23 authentications.

24 MR. HABER: That'sal fine.
25 Thiswas produced by, | believe with
0319

1 ROELOF PLATENKAMP

2 the Bates number this was produced from
3  Philip Watts, so --

4 MS. ASHTON: Whatever.

5 MR. HABER: | just tell you

6 thisishow wereceived it.

7 MS. ASHTON: | understand, |
8 just--

9 MR. HABER: We can deal with
10 dl thetranglation issues.

11 MS. ASHTON: AsMr. Ferrara
12  said, objection, form, foundation and
13 authentication.

14 A. Sothe 1st of October Walter
15 wroteto me, you'reright, we didn't

16 takeadecision.

17 MR. FERRARA: Excuse me, are
18 you referring to the Dutch version or
19 the English version?

20 THE WITNESS: I'm looking at
21 the Dutch version because that's the

22 version the 1st of October.

23 MR. FERRARA: The Dutch
24  version | think iswhat you should look
25 at.

0320

1 ROELOF PLATENKAMP

2 Q. Waell | wasjust going to ask
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3 you the same question, if you were

4 reading from the Dutch version. And |
5 Dbelieve you were reading from the Dutch
6 version. Soyou wroteto Mr. vande

7 Vijver something and why don't you go
8 ahead and tell us what.

9 A. | wrote something to van de
10 Vijver on the 24th of September. van
11 deVijver answered on the 1st of

12 October. | didn't write anything on

13 the 1st of October, at least not to van
14 deVijver. SolI'mabit puzzled.

15 Q. OnPagel--

16 A. Yes

17 Q. --thevery first --

18 A. Right, sorry.

19 Q. Thevery first email?

20 A. Now | seewhereyou are.

21 You are at the top of that.

22 Q. Yes.

23 A. Sorry, sorry. Yes, | read

24 Walter'semail and later in the morning
25 | sent himareply and | told him,

0321

1 ROELOF PLATENKAMP

2 look, for your information, thisis

3 what | presented at ExCom on the 26th
4  of June, where| clearly indicated that
5 wewere onthewrong track. Asit was
6 avery large package, | said look at

7 dides1, 3,4,5,9, 10, 11 and 20 and

8 21 for the most important messages.

9 Thisisno defense, thiswas a

10 difficult, painful process to discuss a
11 message that was not very acceptable at
12 thetimeand it was actually, which |
13 say there aswell, a series of messages
14  that | gave over -- over aperiod of

15 two yearsthat production and project
16 delivery were behind the promises.

17 Q. Andthat'sinthe email, the

18 very last email in the string?

19 A. Yes
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20 Q. That appears on Page 1?

21 A. Yes

22 Q. Now, inyour answer that you
23 just gaveyou said, "Thisisa

24 difficult, painful process to discuss a
25 message that was not very acceptable at
0322

1 ROELOF PLATENKAMP

2 thetime."

3 A. Yes

4 Q. Why did you say that?

5 A. Becausethat's precisely

6 whatitwas.

7 Q. Why wasit difficult? Why

8 wasit adifficult message to convey?

9 A. Becauseit was amessage

10 that indicated that promises or

11 expectations were being raised that had
12 abit of an overdose of optimism, and
13 if that happensin one OU thereis not
14 anissue, but if that happensin more
15 than one OU and you add it all

16 together, then the totality of optimism
17 may become very, very high. Yet of
18 course we were trying to grow the

19 company, grow production, and in itself
20 the newsthat was given by the OUs was
21 very good news. There are plenty of
22  projectsinwhich we caninvest. There
23 isplenty of scopefor growth. Thisis
24  what ExCom wanted to hear.

25 And here| wasasa
0323

1 ROELOF PLATENKAMP

2 messenger telling them, well, that is

3 nicethat your operating units tell you

4 this, but when | look at the totality

5 of the portfolio, | have to giveyou a

6 warning, | think we have here a case of
7 overstatement. | think we need to take
8 thisvery, very seriousin order to

9 avoid adituation that we create a plan
10 against which we cannot deliver.
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11 So very welcome news given

12 by theindividual OUs, supported by the
13 regional business directorswho arein
14 the ExCom and aword, avery serious
15 word of caution from myself. That was
16 painful, painful for everyone involved.
17 That'swhat | mean there.

18 Q. Andif you could just look

19 at thefirst page of the attachment.

20 A. First page of.

21 Q. I'msorry, that would be DB

22  07472.

23 A. Okay.

24 MS. ASHTON: Thisis of

25 Platenkamp 67?
0324

1 ROELOF PLATENKAMP

2 MR. HABER: Yes.

3 Q. Iswhat you just described

4 what you meant by the over-promise on
5 ddivery?

6 A. That'san element of it.

7 Q. What other elements are you

8 referring to?

9 A. Therearefour bullets on

10 thisdlide, flawsin the process, total

11 amount of Capex required, an element of
12  over-promise and how do we deal with
13 this, the way ahead.

14 Can | ask for avery short

15 break? | have areservoir that needs

16 urgent depletion to use EP language.

17 MR. HABER: Absolutely.

18 THE VIDEO OPERATOR: Well
19 go off therecord 12:04. Thisisthe

20 end of tape 4.

21 (A recesswas taken.)

22 THE VIDEO OPERATOR: Back on
23 therecord 12:14, thisistape 5.

24 Q. Mr. Platenkamp, in your

25 answer right before we broke you were
0325

1 ROELOF PLATENKAMP
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2 talking about being a messenger telling
3 the ExCom of newsthat it didn't want

4  tohear. Didyou have aconcern before
5 you made the presentation that the

6 information that was contained in the

7 materials would not be received well by
8 any of the members of the ExCom?

9 MR. MORSE: Objectionto

10 form; mischaracterizes prior testimony.
11 MS. ASHTON: Objection.

12 MR. HABER: There's no prior
13 testimony, it's anew question.

14 Q. You can answer.

15 MR. MORSE: No, it'sthe

16 earlier characterization in your

17 question that mischaracterizes prior

18 testimony.

19 Q. Youcan answer.

20 MS. ASHTON: Y ou can answer.
21 Do you have the question in your mind?
22 A. | havethe questionin my

23 mind, at least | think | have the

24 questionin my mind. Was| concerned
25 before | went to the ExCom that | was
0326

1 ROELOF PLATENKAMP

2 going to tell them astory that they

3 might not want to hear in itstotality?

4 | wasnot concerned. | was aware that
5 part of the story would be very

6 welcome, and | was aware that part of

7  the story would not be welcome, and |

8 was aware that the recommendation | was
9 going to give would probably be one
10 step too far, or one bridge too far,

11 but | neverthelessfelt that it was my

12 duty to make the recommendation, so...
13 Q. Why did you believe that the
14 recommendation that you were going to
15 give, asyou put it, would probably be
16 one step too far?

17 A. Weéll, wehad invited or |

18 hadinvited | should say, technical
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19 directors, managing directors,

20 planners, very senior staff from all

21 the EP operating unitsto cometo The
22 Hague. And before coming to The Hague
23  they had submitted to me all the

24 material, all the projects for which

25 they wanted funding. And of course the
0327

1 ROELOF PLATENKAMP

2 operating units staff had shared what

3 they were going to submit with the

4 regional business advisors, who in turn
5 would have shared that with the

6 regiona businessdirectors, who in

7 turn at least would have been

8 supportive of that material.

9 And if all these people, and

10 we'reeasly talking about a hundred or
11 soaretraveling to The Hague to have a
12 meeting with me, and me then basically
13 telling them, sorry, guys, | don't

14  think we should have this meeting, |

15 think you should redo your homework, |
16 can understand that that was a

17 difficult message, and that was a

18 message that the RBDs could not really
19 support asthey aready had given their
20 support to the senior staff from the

21 operating unitstraveling to me. But |
22 wanted to give avery clear message.

23 Q. Doyou believe that the

24  message you gave was clear?

25 A. | think the message | gave
0328

1 ROELOF PLATENKAMP

2 wasvery clear.

3 Q. Andwhat message did you

4  convey to the ExCom?

5 A. The messagel conveyed to

6 the ExCom isthat the submissions made
7 areadll -- let me -- let me correct

8 that. Thesubmission madein its

9 totality isover-optimistic, itisa
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