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 8   we knew that there were some issues there; and we
 9   tried to resolve them for that year.
10           Q.     Who set the 100% target for the
11   RRR, the reserves replacement ratio?
12           A.     Who set the target.  I guess it was
13   set by the collective ExCom, because that was sort
14   of the target that we as an EP company had.  I
15   mean, you want to replace your reserves, because
16   that way you don't shrink your company.
17           Q.     Did you have an understanding that
18   Mr. Watts was pushing for reserves additions to
19   meet the 100% target?
20                  MR. TUTTLE: Objection to form.
21   Foundation.
22                  THE WITNESS:
0022
 1           A.     Well, reserves like I said were in
 2   the scorecard.  And it was clear that, as an oil
 3   company, we were trying to look for reserves.
 4   BY MR. HABER:
 5           Q.     Did you feel under pressure to meet
 6   that target?
 7                  MR. TUTTLE: Objection.  Asked and
 8   answered during his prior deposition testimony.
 9   BY MR. HABER:
10           Q.     You can answer.
11           A.     No more than I think on any other
12   target, except specifically of course the reserves
13   were what I looked after.
14                  And but I think, like I said
15   before, I mean, reserves, they are either going to
16   be bookable or they were not, and we would see
17   what the outcome is.
18           Q.     Did you feel under pressure to find
19   reserves to book in Oman?
20           A.     No.
21           Q.     Would it surprise you if other
22   people had told regulators that you had told them
0023
 1   that you were under pressure to book reserves in
 2   Oman?
 3                  MR. TUTTLE: Objection to form.
 4   Foundation.
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 5                  THE WITNESS:  Can you repeat that
 6   question?
 7   BY MR. HABER:
 8           Q.     Sure.  Would it surprise you if
 9   other people had told regulators that, at the
10   time, you were under pressure to book reserves in
11   Oman?
12           A.     I think you said something else.
13   Would I be surprised if others had said?
14           Q.     Right.
15           A.     I don't know.
16                  MR. TUTTLE: I renew my objection,
17   even though he has re-asked the question again.
18                  THE WITNESS:
19           A.     It doesn't ring a bell.
20   BY MR. HABER:
21           Q.     By booking the reserves in Oman,
22   did that change whether PDO would meet its
0024
 1   scorecard target?
 2           A.     I don't believe PDO had Proved
 3   Reserves on their scorecard.
 4           Q.     Well then what scorecard were you
 5   referring to?
 6           A.     There is a group scorecard.  So
 7   that was the group, so that was the Hague
 8   centrally.  And then each region owned their part
 9   of their scorecards -- of that scorecard, sorry.
10   So I mean the EPM region, so the Middle East would
11   have a scorecard in terms of meeting their
12   targets.
13                  (Whereupon, Aalbers Exhibit C was
14   marked for identification.)
15           Q.     I just handed the witness another
16   series of E-mails.  Like the other two Exhibits,
17   this one was produced off a native drive and
18   therefore there are no Bates numbers.
19                  The last E-mail is from Mr. Aalbers
20   to an Andrew Dueck -- I think that's the way it's
21   pronounced -- with a CC to Anton Barendregt.  It's
22   dated January 25, 2001.
0025
 1                  The subject line reads, "Proved
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 2   Reserves increase - OUTSTANDING!"
 3           Q.     Mr. Aalbers, have you seen this
 4   E-mail before today?
 5           A.     Yes, I have.
 6           Q.     Who is Andrew Dueck?
 7           A.     Andrew Dueck was the finance
 8   advisor for EPM at the time.
 9           Q.     If you turn to the second page?
10           A.     Yes.
11           Q.     There is the E-mail from Mr. Dueck
12   to Steven Kursey?  (Sic)
13           A.     Steve Kersley.
14           Q.     Kersley.  Thank you.  I am sorry.
15   Which is dated January 23, 2001.
16                  The last paragraph of that E-mail
17   says, "This" -- and in context it appears to be
18   referring to the increase of reserves in Oman --
19   "is also having an effect on EPM scorecard
20   overall, possibly moving us from 'below' to 'on
21   target', subject to confirmation of remaining core
22   measures."
0026
 1                  Do you recall having any
 2   discussions with Mr. Dueck concerning the effect
 3   of an increase of reserves on the EPM scorecard?
 4           A.     Well, I mean, there is this E-mail
 5   which states what the result is, and this was what
 6   I meant with the region scorecard. So the EPM
 7   scorecard obviously got changed.
 8                  Well, the result of the scorecard
 9   is all the individual measures, so the reserves
10   have an impact on that.  So --
11                  MR. TUTTLE: I -- go ahead.  I want
12   you to finish.
13                  THE WITNESS:  So indeed, I mean
14   having an additional booking of the Oman reserves
15   changes their score on Proved Reserves addition,
16   which is one of the measures of the scorecard.
17   So it has an effect on the overall scorecard.
18                  MR. TUTTLE: Mr. Haber, just a note
19   for the record, we consented to an additional
20   deposition.  And I know that you disagree with
21   this, but I want to make sure that it's on the
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22   record.
0027
 1                  But in order to follow up on the
 2   specific questions regarding the existence of a
 3   potential agreement between Mr. Aalbers and Mr.
 4   Watts, I am happy to let you explore that and
 5   explore any possibility of any such agreement.
 6                  You have had two days with Mr.
 7   Aalbers already.
 8                  This E-mail by itself has no
 9   reference to Mr. Watts.  The questions, in terms
10   of scorecards and other issues, are points that
11   have been covered in prior testimony.
12                  I just want to give you I guess
13   notice on this that I would very much like to not
14   have to object and instruct the witness not to
15   answer.
16                  But I do feel like the scope of
17   your questions are going far beyond what the
18   magistrate permitted in terms of this deposition
19   and what we consented to.
20                  I will note that, you know, I have
21   tried to give you as wide a latitude as possible
22   to explore any aspect of this, and I am happy to
0028
 1   do that consistent with the underlying scope of
 2   what I believe this deposition is for.
 3                  MR. HABER:  Well, you are correct.
 4   We do disagree.  We were not privy to any
 5   agreement or any consent, as you know, with regard
 6   to this re-deposition.
 7                  It was our understanding, based
 8   upon what the position we advised the magistrate
 9   of during our teleconference with the court was
10   that we wanted to get into the underlying
11   rationale for the booking, which also would
12   include whether or not there was pressure or any
13   other influences that drove the booking.
14                  And it is our understanding that
15   the magistrate did not so limit us.  You certainly
16   have the right if you want to cut this off.
17                  The magistrate also gave all the
18   parties the reservation of right to recall Mr.
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19   Aalbers, which we would certainly exercise if we
20   are cut off now on this very limited area of
21   inquiry.
22                  So for the record, we do object.
0029
 1   We believe we have the right to inquire into this
 2   limited area.  And you know, I am going to proceed
 3   and reserve my rights accordingly.
 4                  MR. TUTTLE: I appreciate that.
 5                  MR. MORSE: Can I make one point?
 6   What the Magistrate Judge said that every party
 7   has the right to seek to redepose Mr. Aalbers, not
 8   the right to do so.
 9                  MR. HABER:  It's understood.  But
10   that's exactly what we would do.
11                  MR. MORSE: Okay.
12                  MR. TUTTLE: Can we go off the
13   record for five minutes?
14                  MR. HABER:  Yes.
15                  THE VIDEOGRAPHER: Going off the
16   record at 10:06.
17                  (Short recess taken)
18                  THE VIDEOGRAPHER: Returning to the
19   record at 12:12 from 10:06.
20   BY MR. HABER:
21           Q.     Now, Mr. Aalbers, a moment ago we
22   talked about the scorecard and the effect of the
0030
 1   scorecard on EPM.
 2                  Do you recall if in fact the
 3   reserves addition increased EPM's scorecard
 4   target?
 5           A.     It certainly did.
 6           Q.     And do you recall if that target
 7   rating was on target or above on-target?
 8           A.     I don't recall.  This E-mail said
 9   it was going to go from below to on target.  But I
10   can't remember what the ultimate outcome was,
11   depending on all the other parameters they
12   changed.
13           Q.     During the picture teleconference
14   with Mr. Watts, do you recall discussing the EPM
15   scorecard?

file:///C|/Documents%20and%20Settings/daustin/Desktop/Deposition%20Transcripts/021907ra.txt (17 of 26)9/18/2007 3:55:39 PM

Case 3:04-cv-00374-JAP-JJH     Document 341-3      Filed 10/10/2007     Page 5 of 50



file:///C|/Documents%20and%20Settings/daustin/Desktop/Deposition%20Transcripts/021907ra.txt

16           A.     No, I don't.
17           Q.     And I just want, for the record, if
18   you can just take a look at Exhibits A and B for a
19   moment.
20                  And just confirm that you in fact
21   have seen these E-mails before today, that you
22   wrote these E-mails, at least the last one, which
0031
 1   is on the first page of each Exhibit?
 2           A.     Well, yes.  That one says that it's
 3   from me to John Bell.  (Indicating)  And this one
 4   I have passed on to Hans van Poppel, and also the
 5   one before to all the reserve copy points.
 6           Q.     And when you received a document as
 7   a direct recipient or as a copied recipient, do
 8   you have a recollection of receiving these E-mails
 9   as well.
10                  MR. TUTTLE: On B he sent them.
11                  MR. HABER:  I am sorry?
12                  MR. TUTTLE: On B he sent them.
13                  MR. HABER:  Well, on B, he did.  I
14   am sorry.  I was actually looking at A.
15                  THE WITNESS:  So which one are you
16   pointing out?
17   BY MR. HABER:
18           Q.     Let's look at A.
19           A.     A, yes.
20           Q.     When you were copied, for instance,
21   from John Bell, if you look at the January 23rd
22   E-mail?
0032
 1           A.     Well, I mean, I have obviously had
 2   the E-mail.  I mean, I don't recall as such having
 3   received,  but obviously had.  And I know that we
 4   set up the meeting which happened.
 5                  So the answer would be yes.
 6           Q.     Do you recall having any
 7   discussions with Anton Barendregt concerning the
 8   booking of reserves in Oman?
 9           A.     Yes.  I did have discussions with
10   Anton on that.  He was involved in the booking.
11   One of the discussions with Oman was that they
12   wanted Anton to be involved in whatever changes
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13   were made, so that he was happy with them as well.
14                  As he also had made remarks in his
15   prior audit that there were some issues with Oman
16   that he would like to see revolved.
17           Q.     Do you recall what issues those
18   were?
19           A.     They actually had to do with
20   end-of-license, that wasn't properly reflected.
21   And I recall something about some of their proved
22   being somewhat conservative.
0033
 1           Q.     Do you recall if anyone at PDO was
 2   pushing back on the amount of reserves that were
 3   being advocated by you and Mr. Barendregt?
 4                  MR. TUTTLE: Objection to form,
 5   foundation.  Mischaracterization of prior
 6   testimony.
 7                  THE WITNESS:
 8           A.     Well, first of all, the reserves
 9   were actually being calculated by Oman.  And we
10   weren't actually advocating the reserves as such,
11   laid down the work.  But for the forecast, we
12   worked out jointly a method of coming up with the
13   proved forecasts, which Oman by itself didn't
14   have.
15                  (Whereupon, Aalbers Exhibit D was
16   marked for identification)
17   BY MR. HABER:
18           Q.     Just marked as Aalbers Exhibit D a
19   series of E-mails, the last of which is from
20   Thomas Meijssen.  It's dated January 3, 2001, to
21   Anton Barendregt with a CC to Mr. Aalbers, Said
22   Abri, and Marcus Antonini.  The subject reads:
0034
 1   "Proved Reserves Visit - Group Resource
 2   Co-ordinator."  The Bates number is RJW00151703 to
 3   RJW00151704.
 4                  And to save time, I am going to
 5   mark another Exhibit so Mr. Aalbers can also look
 6   at it, and I will ask a couple of questions.
 7                  (Whereupon, Aalbers Exhibit E was
 8   marked for identification)
 9                  For the record, we just marked as
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10   Aalbers Exhibit E a series of E-mails, the last of
11   which is from Mr. Barendregt.
12                  It's dated January 4, 2001 to
13   Thomas Meijssen with a CC to Mr. Aalbers, Said
14   Abri, Marcus Antonini.  And again, it says -- the
15   subject line is "Proved Reserves Visit - Group
16   Resource Co-ordinator."
17                  The Bates number, and there is two
18   ranges:  The first is V00102056 through V00102059.
19   And the other range is OM000205 to OM000208.
20                  Okay.  Mr. Aalbers, if you look at
21   Exhibit D, which is the one with the charts in the
22   first page, and if you see the chart, the second
0035
 1   chart in the middle of that first page, there is a
 2   series of I guess -- I guess you would describe
 3   them as ways in which to externally report Proved
 4   Reserves.
 5                  And in the E-mail from Mr. Meijssen
 6   to Mr. Barendregt, in which you are copied, if you
 7   look at the bottom, the second to the last
 8   paragraph, Mr. Meijssen appears to be saying that
 9   what he is most comfortable with is -- and it's
10   looking at the chart -- the proven developed
11   reserves of 40%.
12                  Are you with me so far?
13           A.     Yes, I am.
14           Q.     Now, if you look at Exhibit E
15   number 5 at the very bottom, it says, "As for your
16   proposed volumes to book is externally reported
17   Proved Reserves (before they are cut off by
18   license expiry) your line 'Proven'" Developed
19   Reserves 40%, Undeveloped Reserves 60% (347
20   million cubic meters developed reserves and 254
21   undeveloped reserves) "seems the best one to aim
22   for."
0036
 1                  During this time period --
 2           A.     Mm-Hmm.
 3           Q.     -- do you recall Mr. Meijssen or
 4   anyone at PDO pushing back against what is -- what
 5   I just read into the record from Exhibit E, and
 6   instead advocating what Mr. Meijssen says in that
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 7   paragraph on Exhibit D?
 8                  MR. TUTTLE: I am going to object to
 9   the characterization of the document and the form
10   of the question.
11                  You can answer.
12                  THE WITNESS:
13           A.     I can't remember.  I mean, we had a
14   discussion at the time on what the right way of
15   reporting the Oman reserves were, and this is part
16   of that communication.
17                  I don't recall if there was anybody
18   specifically pushing for something else.
19                  Thomas suggested something here,
20   Anton here comes up with a different
21   recommendation, so we -- there is communication on
22   the subject at the time.  And eventually, we
0037
 1   settled on a agreed method.
 2   BY MR. HABER:
 3           Q.     And was that agreed method the one
 4   that Mr. Barendregt wrote in Exhibit E?
 5           A.     I believe it is.  But I am not 100%
 6   sure, but I think that is what we ultimately used.
 7           Q.     Did anyone at this time from PDO
 8   advise you that there wasn't sufficient technical
 9   work to support the booking or what was being
10   strived for as reflected in Exhibit E?
11                  MR. TUTTLE: Objection to form.
12   Foundation.
13                  THE WITNESS:
14           A.     No, I don't recall that.  I mean,
15   there was technical word done to look at the
16   different fields and to, on a field-by-field
17   basis, come up with an estimate on how to come up
18   with a Proved Reserves within the limited manpower
19   that Oman was allowed to spend on it.
20   BY MR. HABER:
21           Q.     Now, did this technical work allow
22   for a field-by-field analysis?
0038
 1           A.     They viewed all the individual
 2   fields.  At the moment, I don't know in what
 3   detail every field was individually viewed, but
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 4   they certainly looked at all the fields.
 5           Q.     Do you recall, in connection with
 6   the analysis that is advocated in Exhibit E by Mr.
 7   Barendregt, if only the largest fields were
 8   analyzed?
 9                  MR. TUTTLE: Objection to form.
10   Characterization of the document.
11                  THE WITNESS:
12           A.     Can you repeat that question once
13   more?
14   BY MR. HABER:
15           Q.     Sure.  Let me ask it -- I will
16   rephrase.  Let me ask a different question.
17                  Do you recall if PDO was able to
18   analyze only the largest fields?  And by
19   "analyze," I mean do the technical review work?
20                  MR. TUTTLE: Objection to form.
21   Foundation.
22                  THE WITNESS:
0039
 1           A.     They certainly would have looked
 2   more closely at the larger fields, those obviously
 3   being the most important ones.  Whether or not all
 4   the smaller ones were all looked in the same
 5   detail, I don't recall.
 6   BY MR. HABER:
 7           Q.     Do you recall how many fields there
 8   were in Oman at the time?
 9           A.     No, I don't.  Quite a few.
10           Q.     Would there be more than 1,000?
11           A.     More than 1,000 fields?  No, I
12   don't think so.
13           Q.     More than a hundred?
14           A.     Well, I am not going to be
15   guessing.  I have no idea.
16           Q.     Okay. One last document.
17                  (Whereupon, Aalbers Exhibit F was
18   marked for identification)
19                  We have just marked and the witness
20   is reviewing Aalbers Exhibit F.
21                  It's a series of E-mails, the last
22   of which is from Mr. Aalbers to Thomas Meijssen
0040
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 1   with CC to Said Abri.  It's dated 01-02, January
 2   2, 2001.
 3                  Again, this is a document that was
 4   produced on a native drive.  And there is a
 5   summation identification number which is
 6   101400005.
 7                  And I will note for the record that
 8   on the bottom of the document, there is a footer,
 9   which is a file path which is not part of the
10   document that came from our printer.  It's a
11   default setting.  And for the record, this is not
12   again part of the document as it was produced.
13                  (Pause)
14                  Mr. Aalbers, my question is only
15   going to be with regard to the E-mail that you
16   sent to Mr. Meijssen on the first page.
17           A.     Mm-Hmm.
18           Q.     Do you recall this document before
19   today?
20           A.     I have obviously sent it, but not
21   specifically.
22           Q.     What I am interested in is the last
0041
 1   sentence of that E-mail where you say, "Hope to
 2   see a significant increase in proved reserves for
 3   PDO for 2000".
 4                  Why did you write that?
 5           A.     Why did I write that?
 6                  MR. TUTTLE: Objection to form.
 7                  THE WITNESS:
 8           A.     Because we had been working very
 9   hard with Oman to correct sort of the
10   understatement of Proved Reserves as we saw at the
11   time.  And you can see in the statement here they
12   have had fields where they had negative reserves.
13                  And they only sort of update the
14   proof when they sort of run out of proof.  So it
15   hasn't had significant attention over the last
16   couple of years, and we are trying to get that
17   resolved and get to a better booking this year
18   better reflecting what we at that time perceived
19   to be the reserves for Oman.
20                  MR. HABER:  Okay.  Well, that's all

file:///C|/Documents%20and%20Settings/daustin/Desktop/Deposition%20Transcripts/021907ra.txt (23 of 26)9/18/2007 3:55:39 PM

Case 3:04-cv-00374-JAP-JJH     Document 341-3      Filed 10/10/2007     Page 11 of 50



file:///C|/Documents%20and%20Settings/daustin/Desktop/Deposition%20Transcripts/021907ra.txt

21   I have for this.  Again, subject to the court's
22   ruling, nothing further.
0042
 1                  THE WITNESS:  Okay.  Thank you.
 2                  MR. TUTTLE: Thank you.
 3                  MR. HABER:  Thank you very much,
 4   Mr. Aalbers.
 5                  MR. GOLDSTEIN:  No further
 6   questions.
 7                  THE VIDEOGRAPHER: This ends the
 8   videotaped deposition of Remco Aalbers at 10:29
 9   a.m. on February 19, 2007.  This is the end of
10   tape 1.
11                  (Whereupon the deposition was
12   concluded at 10:29 a.m.)
13   
14   
15   
16   
17   
18   
19   
20   
21   
22   
0043
 1                        ERRATA
 2   CORRECTION                                   PAGE
 3   
 4   
 5   
 6   
 7   
 8   
 9   
10   
11   
12   
13   
14   
15   
16   
17   
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18   
19   
20   
21   ___________________                   ___________
22   Signature                             Date
0044
 1             I, Remco Aalbers, am a deponent in the
 2   foregoing video deposition.  I have read the
 3   foregoing video deposition, and having made such
 4   changes and corrections as I desired, I certify
 5   that the transcript is a true and accurate record
 6   of my responses to the questions put to me on
 7   Monday, February 19, 2007.
 8   
 9   
10   
11   
12   
13   
14   
15   
16   
17   
18   
19   
20   
21   Signed_________________________
22         REMCO AALBERS
0045
 1                 CERTIFICATE OF COURT REPORTER
 2             I, Frederick Weiss, CSR, CM, do hereby
 3   certify that I took the stenotype notes of the
 4   foregoing deposition and that the transcript
 5   thereof is a true and accurate record transcribed
 6   to the best of my skill and ability.
 7             I further certify that I am neither
 8   counsel for, related to, nor employed by any of
 9   the parties to the action in which this deposition
10   was taken, and that I am not a relative or
11   employee of any attorney or counsel employed by
12   the parties hereto, nor financially or otherwise
13   interested in the outcome of the action.
14   
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15   
16   
17   _________________________
18   FREDERICK WEISS, CSR, CM
19   
20   
21   _________________________
22   DATE
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